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The Petition of Mindspace Business Parks Private Limited for upprorrui'bf

Truing up for FY 2015-16, FY 2016-17, Provisional Truing up for FY 2017-18

and Aggregate Revenue Requirement and Tariff for FY 2018-19 and FY 2019- '
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MATIEROF
Business Parks Private Limited

Plot No. C-30, Block'G,

Opp. SIDBI, Bandra Kurla Cornplex,

Bandra (E), Mumbai - 400 051 The Petitioner

AFFIDAVIT OF PETITIONER IN SUPPORT OF CAPTIONED
ADDITIONAL SUBMISSION

I, Suhas Eknath Ambade, son of Eknath Narayan Ambade, aged 48 years,

having my office at C-30, Raheja Towers, G Block, Bandra KurLa Complex,

Bandra (E ), Mumbai- 400 051 do solerurly affirm and say as follows:

1. I am the Associate Vice President of Mindspace Business Parks

Private Limited, the Petitioner, and am duly authorised and

competent to male this affidavit.

2. The statements made in the petition are true to my personal

knowledge / othcial records and the statemenb made in paragraphs

of the additional submission are based on infotrnation and I believe

them to be true.

3. I say that there are no proceedings pending in any court of

law/tribunal or arbitrator or any other authority, by or against

Petitioner where issues arising and/or reliefs sought are identical or
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similar to the issues arising in this /captioned matter before this

Hon ble Commission.

Solemrily affirmed at Mumbai on this 21't Iune 2018 that the contents of the

above affidavit are true to my knowledge, no part of it is false and nothing

material has been concealed therefrom.

Place: Mumbai

Pu1", 21"t lune 2018

Mindspace Business Parks Private Limited

OF
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Executive Summary

1 Overview

M/s. Mindspace Business Parks Private Limited (hereinafter referred to as "MBPPU'

or "the Petitioner") [formerly known as Serene Properties Private Lirnited], is a

Company incorporated under the provisions of the Companies Act, 1956, having its

registered office at Plot No. C-30, Block 'G', O11.SIDBI, Bandra Kurla Complex,

Bandra (E), Mumbai - 400 051, Maharashtra, India.

MBPPL, under Section 3 of the Special Economic Zones (SEZ) Act, 2005 (28 of 2005),

is setting up a sector specific Speciai Economic Zone (SEZ) for Information Technology

and Information Technology Enabled Services (IT & ITeS) at Plot No. 3, Kalwa, TTC

Industrial Area, MIDC, Taluka Thane, District Thane, in the State of Maharashtra.

In view of the above, MBPPL is a deemed Distribution Licensee in its SEZ area at Plot

No. 3, Ka1wa, TTC Industrial Are4 MIDC, Taluka Thane, District Thane. in the State

of Maharashtra. The Hon'ble Commissioru vide Order dated April 11, 2012 in Case

No. 157 of 2O1'1,, has taken on record the deemed Distdbution Licensee status of
MBPPL and subsequently notified the Specilic Conditions of Licence for MBPPL on

August 21, 2013.

Further, the Specific Conditions of Distribution Licence were issued by the Hon'ble

Commission in the name of Serene Properties Private Limited. but with effect from
November 23,201,5, Serene Properties Private Linited was renamed as Mindspace

Business Parks Private Limited, which has been approved by the Hon'ble Commission

and the Specific Conditions have been duly amended.

1.1 Multi Year Tariff (MYT) Petition filed by MBPPL

Since, the operation of MBPPL as a Distribution Licensee commenced from Aprif 9

2015, i.e., in FY 2015-16, MBPPL filed the Petition for Provisional True up for FY 2015-

16 in accordance with the MERC MYT Regulations, 2077, as specified in Regulation

5.1 (a) (ii) of the MERC MYT Regulations, 2015. Further, MBPPL filed the MYT Petition

for the third Control Period from FY 201,6-17 to FY 2019-20 in accordance with

MBPPL-Truing up Petition for FY 2015-16, FY 201,6-'17, provisional Truing up for FY 20
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Regulation 5.1 (a) (iii) of the MERC MYT Regulations, 2015. The Hon'ble Commission

issued the MYT Order in Case No. 10 of 2016 on October 26, 20't 6.

1.2 Review Petition filed by MBPPL on the MYT Order
MBPPL filed a Petition on 9 December, 2016 under Regulation 85 of the MERC

(Conduct of Business) Regulations, 20O4 lor review of the MYT Order dated 26

October. 2016 in Case No.10 of 2016. The Hon bie Commission issued the Review

Order on 28 November, 2O77 anJ. has not granted any specific relief on MBPPL's

prayers.

1.3 Mid Term Review (MTR) Filing under MERC MYT Regulations,2015

MBPPL is required to file the Mid Term Review (MTR) Petition by November 30, 2017.

Vide letter ref: MBPPL/Power/2017-L8/M555 dated 28 November, 2017, MBPPL

requested the Hon'ble Commission to grant an extension of 10 days for filing the MYT
Petition, on account of late receipt of Segmental Accounts for the Elechicity

Distribution business and the recently issued Review Order.

As various other Generating Companies and Licensees also made similar requests for
extension of time fot filing of MTR Petition, the Hon'ble Commission, vide its Order

dated 30 November, 2012 considered the requests of these Utilities and in exercise of
the power conferred under Regulation 102 of the MERC MYT Regulations, 2015,

extended the last date for filing MTR Petition to 21 Decembet. 2017.

Accordingly, MBPPL is hereby filing its MTR Petition comprising request for approval

a) Truing up for FY 2015-16 in accordance with the provisions of MERC MYT
Regulations, 2011,

b) Truing up fo t FY 2O76-77 , Provisional True up for FY 201 7-18, revised ARR and

Tarilf for FY 2018-19 and FY 2019-20, in accordance with the provisions of the

MERC MYT Regulations, 2015, as amended from time to time.

2 Truing-up for FY 2015-16

of

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up
Tariff for FY 2018-19 to FY 2019-20 o
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Sincg the operations of MBPPL as a Distribution Licensee commenced from April, 9
2075, i.e., in FY 2015-16, MBPPL is filing the Petition for Truing-up for FY 2015-16 in
accordance with the MERC MYT Regulations, 2011, as specified in Regulation 5.1 (a)

(ii) of the MERC MYT Regulations, 2015.

MBPPL has sought truing-up for FY 2015-16 under the MYT Regulations 2011 against

the provisional true-up approved in the Hon'ble Commission's MYT Order in Case

No. 10 of 2016. The true-up for FY 2015-16 is based on the audited segmental accounts

of MBPPL's Distribution Licensee business, which is annexed to this Petition.

2.1 Energ;i Sales

For the purpose of Truing-up, MBPPL has considered the actual sales for FY 2015-16.

The actual energy sold by MBPPL in FY 2015-16 is 81.87 MU, which is same as sales

approved in the MYT order, as the Hon ble Commission had considered the

provisional category-wise sales for FY 2015-16 as submitted by MBPPL.

2.2 Distribution Loss

MBPPL has considered the actual distribution loss for the period based on actual

energy sales and energy received for FY 2015-16. In the MYT Order in Case No. 10 of
2016, the Hon'ble Commission had considered the provisional Distribution loss

(0.08%) for FY 2015-16 and the Dishibution Loss of 0.64%, alter excluding the

Transformational losses. The actual distribution losses for FY 2015-16 are same as that

approved by the Hon'ble Commission in the MYT Order.

2.3 Energy Balance

MBPPL has considered the actual energy sales and power purchase for FY 2015-16

and estimated the energy sales, as discussed above. In the MYT Order in Case No. 10

of2016. the Hon'ble Comrnission had considered the provisional power purchase and

energy sales, and InSTS loss of 3.92% for approving the Energy Balance for FY 2015-

15. The actual Energy Balance for FY 2015-16 is the same as that approved by the

Hon'ble Commission in the MYT Order.

2.4 Power Purchase Cost

The summary of power purchase cost for FY 2015-16 is as

MBPPL-Truing up Petition for tlY 2015-16, FY 2076-17, provisional Tru d
3

201,7 -1,8

Tariff for FY 2018-19 to FY 2079-20
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Table 2-1: Power Purchase Cost for FY 2015-16

2.5 Operation & Maintenance Expenses

MBPPL was issued the Specific Conditioru of Distribution Licence after the date of
effectiveness of the MERC MYT Regulations, 2011. Further, no norms or methodology

has been specified in the MERC MYT Regulations, 2011, for determination of O&M
expenses for MBPPL. The Hon'ble Commission is required to determine the O&M

expenses for MBPPL on a case-specific basis. ln the MYT Order in Case No. "10 of 2O1.6,

the Hon'ble Commission approved the O&M expenses for MBPPL for FY 2015-16 by

applying O&M norms of TPC-D directly.

MBPPL filed a Review Petition on the disallowance of the O&M expenses. and the

premise on which the disallowance was made. In the Review Order, the Hon'ble

Commission has not addressed the specific argrrments made by MBPPL in its Review

Petition and has merely repeated the arguments made in the MYT Order, and not

provided any relief to MBPPL by allowing any additional O&M expenses. In the

present Petitiory MBPPL has provided detailed justification and rationale for allowing

the O&M expenses for FY 201$15 on actual basis.

Employee Expenses

MBPPL-Truing up Petition for FY 2015-16, FY 2076-17, provisional Truing up

$

Source of Power
(Station wise)

MYT Order Actual for trueup
Unit

received
at

MBPPL,S
periphery

(MU)

Total
Cost of
Power

Purchase
(k.

Crore)

Average
Cost of
Power

Purchase
(Rc&lvh)

Unit
received

at
MBPPUS
periphery

(MU)

Total
Cost of
Power

Purchase
(Rs.

Crore)

Average
Cost of
Power

Purchase
(Rq/kwh)

GEPI- from
ouLside State

39.27 ^t5.97 4.07 39.27 "t5.97 4.07

GEPL from Intra-
State

D..-t8 "t7.09 4.05 42.18 "t7.09 4.05

Imbalance Pool 0.36 0.36 "t.20

REC Purchase -1.-17 "t."t7

UI Settlement o.'26

TotaI 81.81 v.49 4.23 81.81 35.43 4.33

o1,7 -78,
Tarifffor FY 2018-19 to FY 20\9-20
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As per the terms of the Agreement with KRCSPL, MBPPL will pay 35 paise per kWh

of energy sales as employee expense to KRCSPL with an escalation of 127, every year.

A&G Expenses

MBPPL has considered the actual A&G expenses for FY 2015-16.

R&M Expenses

As regards R&M Expenses, MBPPL has entered into an Agreement with Vatsa Electric

Company for repair and maintenance of the distribution network. MBPPL has

considered the actual R&M exper-ses for FY 2015-16.

Further, in case of RInfra-D, the Hon'ble Commission has deviated from the O&M
norms specified in the MYT Regulations, 2011, and has been allowing the O&M
expenses from FY 20L2-LZ to FY 2015-16 on the basis of actual O&M expenses, subject

to prudence check, without applying the O&M norms specified in the MYT
Regulations, 2011, on account of the fact that the O&M norms did not reflect the

normative expenses accurately. Further, while truing up for FY 2072-13 in Rlnfra-D's

Mid-term Review Order dated 26 June, 2015 in Case No. 4 of 2015, the Hon'ble

Commission has allowed the actual O&M expenses by applying the Removal of
Difficulty power.

Thus, there is a regulatory precedence of the Hon'ble Commission itself allowing the

actual O&M expenses of a Distribution Licensee in the State of Maharashtra during
the same Control Period, which is within the scope of MYT Regulations, 2011, on the

rationale that the O&M norms specified in the MYT Regulations, 2011 are not
appropriate. This precedence is directly applicable to MBPPL, as the O&M norms of

TPC-D have been made applicable to MBPPL, which do not reflect the O&M norms of

MBPPL.

In view of all the above, MBPPL respecffully submits that there is sufficient
justification and rationale for allowing the actual O&M expenses incurred by MBPPL,

as submitted in the audited accounts.

N ESg

MBPPL-Truing up Petition for FY 2015-16, FY 2076-17, provisional Truing u

$

17-18, ARR
Tariff for FY 2018-19 to FY 2019-20
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Hence, MBPPL requests the Hon'ble Commission to approve the actual O&M

expenses of Rs. 3.21 crore for the Wires Business and Rs. 1.73 crore for the Retail

Supply Business, in the truing up for FY 2015-16.

As the actual O&M expenses are required to be allowed in the hue-up for FY 2015-15,

there is no relevance of the computation of efficiency gains/losses, which has not been

done.

2.6 Capital Expenditure and Capitalisation
The Hon'ble Commission, in the MYT Order, provisionally approved a capital cost of
Rs. 44.72 Crore, as the opening balance for Fy 201,5-1,6, as against MBPPL's claim of
Rs. 88.70 Crore, subject to further prudence check at the time of MTR Petition. In
accordance with the above directive, MBPPL has submitted all the required

supporting information and justification for the provisionally approved capital cost

separately to the Hon ble Commission for its approval and requests the Hon'ble

Commission to approve the capital cost at the beginning of FY 2015-16, based on

prudence check of the information submitted. For the purposes of this MTR Petition,

MBPPL has accordingly considered the opening balance of GFA as Rs. 44.72 crore, as

approved by the Hon'b1e Commission in the MTR Order.

For the purposes of this MTR Petition. MBPPL has considered the actual capitalisation

of Rs. 7.59 crore and Rs. 0.25 crore for the Wires Business and Supply Business in FY

2015-16.

2.7 DebtEquity Ratio

MBPPL has considered the funding of the capitalisation in accordance with
Regulation 30 of the MERC MYT Regulations, 2011, which allows the normative

debt:equity ratio of 70:30, after deducting the consumer contribution.

2.8 Depreciation

MBPPL has computed the tlepreciation for FY 2015-16 as per Regulation 31 of MERC

MYT Regulations, 2011, on the average GFA for the year, considering the

capitalisation projected during the year. Since, the operation of distribu
E

has started from April 9 of 2015, the depreciation has been considered

a
Do-

B, ARR an
Page

MBPPL-Truing up Petition for FY 2015-16, FY 2016-L7, provisional Truing up
Tariff for FY 2018-19 to FY 2079-20

FY
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2015. Further, no depreciation has been considered on the assets funded by consumer

contribution.

2.9 Interest on Long-Term Loan Capital
MBPPL has computed the interest on normative Loan against the capitalisation shown

in ear[er paragraphs. For arriving at the debt component, the normative debt equity

ratio of 70:30 has been considered. The depreciation has been considered as normative

repayment of loan during the year. The interest on loan had been calculated on the

normative loan by applying the weighted average rate of 11.15% in accordance with
Reguiation 33.6 of the MYT Regulations, 2011. Further, this normative loan of Rs. 62.10

Crore has been refinanced in May 2015 by taking an actual loan from IDFC Bank at

the interest rate of 11.15% on drawdown date. Accordingly, MBPPL has considered

the interest rates based on refinanced loan and computed the Interest on Long-Term

Loan Capital for FY 2015-16 as per Regulation 33 of the MERC MYT Regulations, 2011.

2.1,0 Interest on Working Capital

MBPPL has computed Interest on Working Capital as per Regulation 35 of the MERC

MYT Regulations, 2011, for composite Distribution Wires and Retail Supply Business.

It has considered the State Bank Advance Rate o114.05o/o as on date of filing of present

Petition.

2.1L Interest on Consumer Security Deposits

The actual Consumer Securify Deposit (CSD) collected in FY 2015-16 was Rs. 3.57

crore/ as against Rs. 3.79 crore considered in the MYT Order. MBPPL has claimed the

actual interest on CSD paid/adjusted in FY 2015-16 of Rs. 0.32 crore, as recorded in its

audited accounts.

2.12 Return on Equity
MBPPL has computed the Retum on Equity for the composite business, since, MERC

MYT Regulations, 2011 specifies the rate of return for Distribution Wires and Retail

Supply Business as 15.5% and175%, respectively.

ESs

MBPPL-Truing up Petition for FY 2015-16, FY 2076-L7, provisional Truing up for s

r'.'O

.18, ARR
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2.13 Income Tax

In MYT Order, Hon'ble Commission has stated that at the time of true-up for FY 2015-

16, the Income Tax allowable shall be computed on the basis of the actual income and

expenditure. This is the same approach being followed for other Distribution
Licensees such as RInfra-D and TPC-D, whose regulated business is part of a

Company, and separate Income Tax is not paid for the regulated business, but for the

Company as a whole.

Accordingly, MBPPL has calculated the Income Tax for the regulated Distribution
Licensee business for FY 2015-16, based on the revenue and expenses offered for true-
up in this Petition. The detailed calculations of Income Tax are provided in Form 12

of the Formats prescribed by the Hon'ble Commission, which have been submitted

along with this Petition.

2,14 Provisioning for Bad Debts

MBPPL has not considered any provisioning for bad debts as no such provisioning
has been done in its audited accounts for FY 2015-16.

2.1,5 Contribution to Contingency Reserves

The contribution to contingency reserves for FY 2015-16 has been considered at 0.50%

of the opening GFA, as approved by the Hon'ble Commission in the MYT Order in
Case No. 1O o{ 2O16.

2.16 Non-Tariff Income

MBPPL has considered the actual Non-Tariff Income of Rs. 0.29 Crore, based on the

audited accoui'rts lor FY 2O15-76, which comprises income from service connection

and other charges and income from electricity deposits.

2.17 Revenue ftom Sale of Electricity
MBPPL has considered the actual revenue from sale of electricity for FY 2015-16 based

on the audited accounts. It may be noted that the approved ceiling tadff applicable in
MBPPL's licence area, which was based on MSEDCL's approved ESs

MBPPL-Truing up Petition for FY 2015-16, FY 2016-77, provisional Truing up for FY ,.
UI
!s
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Page
8, ARR

Tariff for FY 2018-19 to FY 2019-20
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composite tariff for the entire FY 20L5-1.6, and hence, it is not possible to separate the

revenue from Wheeling Charges and Retail Supply Tarrtf, and hence, the revenue of

MBPPL for FY 2015-16 has to be seen in a combined manner. In the MYT Order in
Case No. 1O ol 2076, the Hon'ble Commission has also considered the revenue from
sale of electricity in a consolidated manner.

218 Aggregate RevenueRequirement

The consolidated ARR of MBPPL for FY 2015-16 is summarised as under:

Table 2-2: Revenue uirement for FY 2015-16

2.79 RevenueGap/(Surplus)

In the MYT Order, the Hon'ble Commission has already passed through

Surplus of Rs. 12.08 crore com ted after provisional u for FY
ES

0-
o

MYT Order Actual for tru*up
Sr.
No.

Particulars Consoli
dated
ARR

wlreE
Busine3e

Supply
Bueinesg

Congoli
dated
ARR

Wires
Businega

Supply
BuEineEg

1

Power Purchase cost (Inct. InSTS
Charges & MSLDC Fees &
Charges)

34.49 34.49 35,43

2 O&M Expenses 3.08 2.07 1.01 4.94 3.2^l 1,.73

3 Depre{iation 2.19 2.70 0.08 ?.28 0.08

4 Interest on Loan Capital 3.42 3.30 o.12 3.94 0..11

5 Interest on Working Capital 0.43 0.04 0.39 0.50 0.05 0.45

6 Interest on CSD 0.29 0.03 o.26 0.32 0.03 o.z9

7
Provision for bad and doubtful
debts
Contribution to conthgencv
Ieserves 0.22 o.22 0.01 0.23 o.22 0,01

9 Income Tax 0.50 0.45 0.05 2.22 2.00 0.22
.t0 Total Revenue Expenditure M,62 8.21 36.41 49.93 11,.62 38.31

11 Add: Return on Equity 2.1,2 2.03 0.08 2.24 2.14 0.10

1,2
Aggregate Revenue
Requirement 6.74 1o.24 36.49 1,3.77 38.41

13 Less: Non-Tari{f Income 0.02 0.02

52.18

0.30 0.30

14
Less: lncome from other
business

15 Total Aggregate Revenue
Requirement 46.72 70-24 36.48 51.88 13-77 8.72

18 Revenue from sale of
Electricity 58.80 54.77

79 Revenue Gap/(Surplus) (12.08) (6.2e).

Page 9
ARR aMBPPL-Truing up Petition for FY 2015-15, FY 2OL6-17, provisional Truing up

Tariff for FY 2018-1I to FY 2079-20
FY
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equally over the 4 years of the MYT Control Period, viz., Rs. 3.02 crore in each year

from FY 2016-17 to FY 2019-20. The revised Tarilfs to be approved by the Hon'ble

Commission after huing up for FY 2015-16 and Fy 2OL6-17 and provisional true-up
for FY 2017-1,8, shall be in force for FY 2018-79 and FY 2019-20. The category-wise

tariffs approved fot FY 2OL6-77 and FY 2017-18 are already reduced to that extent. As

the Revenue Surplus for FY 2015-16 computed by MBPPL works out to be lower, at

Rs. 6.29 crore, MBPPL has spread the Revenue Surplus oI Rs. 6.29 crore, in the

following manner:

Table 2-3: Revenue gap/(surplus) for FY 201$16

Accordingly, the Carrying/ (Holding) Cost on above Revenue Cap/ (Surplus) has been

considered while computing the cumulative Revenue Gap/(Surplus) for FY 2018-19

and FY 2019-20.

3 Truing up for FY 2076-77 and Provisional Truing up for FY
2017-18

In accordance with Regulation 8.2 of the MYT Regulations, 2015, the Mid-Term

Review Petition shall include comparison of actual operational and financial
performance vis-d-vis the approved folecast for the first tvyo years, i.e., FY 2016-17 and

FY 2017-18.

Accordingly, MBPPL submits the Truing up for FY 20L6-17 and Provisionai Truing up
for FY 2017-18. The Truing up for FY 2016-17 has been prepared on the basis of audited
segmental accounts of MBPPL's Distribution Licensee Business and in accordance

with the provisions of N{YT Regulations, 2015, as applicable. The copy of audited

\NES5

MBPPL-Truing up Petition for FY 2015-16, FY 2076-77, provisional Truing up for Fy

$

o
.Do-

Sr. No. Particulars MYT Order After Final True-Up
Revenue Gap/(Surplus) adlusted in the ARR

1 of FY 20]617 (3.02) (3.02)

2 of FY 2017-^18 (3.02) (3.02)

3 of FY 2018-19 (3 02) (0.25)

4 of F\ 20-19-20 (3.02)

Total (12.08) (6.2e1

Page 1

,ARRA
Tarifffor FY 2018-19 toFY 2019-20



@ro.= A
I11 K R II!:.'A

segmental accounts of MBPPL's Dishibution Licensee Business for FY 2016-17 is

attached to this Petition.

Since, FY 2017-18 is already over, the actual values of enetgy sales, power purchase

and revenue have been considered for FY 2017-18. Accordingly, the provisional

Truing up for FY 2017-18 has been prepared based on the actual values of energy sales,

power purchase, revenue and estimated values of capitalisation and other revenue

expenditure and; in accordance with the provisions of MYT Regulations, 2015, as

applicable.

3.L Energy Sales

As against the approved sales of 94.19 MU for FY 2016-17, the actual energy sales

realised in FY 201G17 is lower at 82.88 MU. The reduction in actual sales ils because of

partial occupancy of Building Nos. 9 and 12. The actual energy sales for FY 201.6-17

has been considered for Truing up purpose.

For the purpose of the provisional Truing up for FY 2017-"18, MBPPL has considered

the actual sales for FY 201718

3.2 Dishibution Loss

The Hon ble Commission, in the MYT Order, approved the distribution loss of 0.64%

for the Control Period from FY 2076-77 toF\ 2019-20 on the basis of actual distribution
loss of FY 2015-16 after excluding the transformation losses.

After considering the actual energy sales, actual energy purchase and actual Intra-

State Transmission Loss based on State Grid Loss account maintained by MSLDC. the

actual distribution loss for FY 201,6-77 and FY 2017-18 have been worked out as 0.80%

and, O.9-lo/o, respectively. The same has been claimed for truing up for FY 20"16-17 and

the provisional Truing up for FY 2017-18.

N ESg

o a
D

ARR an
Page 11

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for FY 2
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3.3 Power Purchase Cost

The actual power purchase quantum and cost for FY 2016-17 is shown in the following
Table:

Table &5: Power Purchase Cost for FY 201G17

Medium-Term
PPA - Peak Load

Non-Solar
Purchase
Total

The actual power purchase quantum and cost for FY 2017-18 is shown in the following
Table:

Table 3-6: Power Purchase Cost for FY 20U-18

MBPPL-Truing up Petition for FY 2075-16, FY 2076-17, provisional Truing up for FY
a
i

o

Source of Power
(Station wise)

MYT Order Actual for Truing up

Quantum
(MU)

Cost
(Rs.

Crore)

Per unit
cost

(Rslkwh)
Quantum

(MU)

Cost
(Rs'

Crore)

Per unit
cost

(Rs.,/kwh)
Purchase from
Short-Term Source

20.u 8.08 3.88 23.36 8.82 3.78

Medium-Term
PPA - Base Load

55.90 20.79 3.72 62.66 21 .25 3.39

25.25 9.39 5./ 1 18.99 7.U 4;13

Sale of Surplus
Power

(3.2e) (1.22) 3.72 (-15.22) (4.74) 3.11

Imbalance Pool (3.0e)
Rebate (0.30)
Solar REC
Purchase

0.35 3.50 0.26

1.48 1.5 "t.26

98.67 38.85 3.94 46.70 y.39 3,W

MYT Order Actual for provisional Truing up
Source of Power
(Station wise) Quantum

(MU)

Cost
(Rs.

Crore)

Per unit
cost

(Rs.Awh)
Quantum

(MU)

Cost
(Rs.

Crore)

Per unit
cost

(Rs/kwh)
Medium-Term
PPA - Base Load

74.46 27.70 3.72 77.51 27.36 J.]J

Medium-Term
PPA - Peak Load

33.66 ^t2.5? 3.72 27.90 11.20 4.02

Sale of Surplus
Power (15.72) (6 23) 3.97

Purchase of
Additional Power

4.07 1.51 3.72

Imbalance Pool Qe)
Rebate (0.35)
Solar REC
Purchase

0.79 3.50 0.02

Page 1
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Source of Power
(Station wise)

MYT Order Actual for provisional Truing up

Quantum
(MU)

Cost
(Rs"

Crore)

Per unit
cost

(Rs./kwh)

Quantum
(MU)

Cost
(Rs.

Crore)

Per unit
cost

(Rs.lk\,t/h)
Non-Solar
Purchase

1.77 1.50 1.51

Total 172.t9 4.29 3.95 87.05 33.50 3.85

3,4 O&M Expenses

For computing the normative O&M expenses, the actual O&M expenses claimed for
Truing up for FY 2015-16 has been considered as Base Year O&M Expenses. Further,

the normative O&M expenses lor FY 20LG17 and FY 2017-18 have been derived by

applying the escalation lactor of 4.75% on Base Year O&M Expenses. It is submitted

that there is sufficient justification and rationale for allowing the actual O&M expenses

ircurred by MBPPL, as submitted in the audited accounts for FY 2016-17.

Further, for the purpose of provisional Truing up tot FY 2O17-1.8, the actual O&M
expenses for fust hall of FY 2017-18 have been considered. The O&M expenses for
second hall for FY 2017-18 has been estimated based on existing contracts for services

and past trends of the expenses.

3.5 Capitalisation
During FY 2076--17, MBPPL has achieved actual capitalisation of Rs. 0.55 Crore

towards Non-DPR schemes. For FY 2017-18. MBPPL has estimated the capital

expenditure and capitalisation of Rs. 0.42 Crore against Non-DPR schemes.

For the purpose of Truing up for FY 20L6-17 and provisional Truing up for FY 2017-

18, MBPPL has considered the normative debtequity ratio of 70:30 in accordance with
Regulation 26 of the MYT Regulations, 2015.

3.6 Depreciation

MBPPL has computed the depreciation fot FY 2016-17 and FY 2017-18 in accordance

with Regulation 27 of the MYT Regulationr 2015, by applying the asset class-wise

\N E S.S

MBPPL-Truing up Petition for FY 2015-16, FY 2076-17, provisional Truing up for FY 20
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depreciation rate specified in the MYT Regulations, 2015 on the average asset class-

wise GFA during the year.

3.7 Interest on Long Term Loan Capital

MBPPL has computed the Interest on Long Term Loan Capital in accordance with
Regulation 29 of the MYT Regulations, 2015. The interest on loan had been calculated

on the average normative loan for the year by applying the weighted average rate of
-10.57% for FY 2016-17 and 10.45% for FY 2017-1,8 in accordance with Regulation 29.5

of the MYT Regulations, 2015.

3.8 Return on Equity

MBPPL has considered the RoE fot FY 20L6-77 and FY 2017-18 in accordance with
Regrrlation 28 of the MYT Regulations, 2015. MBPPL has computed the RoE at 15.50%

and,17.50% for the Wires Business and Supply Business.

3.9 Interest on Working Capital and Consumer's Security Deposit

MBPPL has computed the normative working capital requirement in accordance with
the MYT Regulations, 2015, based on the individual components as claimed in earlier
paragraphs. As regards the CSD, the actual CSD collected lr:.FY 2016-17 was Rs. 3.84

crore. MBPPL has claimed the actual interest of Rs. 0.34 crore on CSD paid/adjusted
inFY 2016-17, as recorded in its audited accounts.

3.10 Income Tax

The Income Tax has been computed on the regulatory Profit Before Tax for FY 2015-

17. Further, in the MYT Order, the Hon ble Commission held that the RoE-based

methodology should be followed for computing the Income Tax for future years,

where actual data is not available. In view of this, MBPPL has proiected the Income

Tax for FY 2017-18 based on the grossed-up RoE.

N ESs

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for FY 201 o
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3.1.1 Provision for Bad and doubtful debts

MBPPL has not claimed any provision for Bad and doubtful debt for FY 20-16-17 and
w 2017-18.

3.12 Contribution to Contingency Reserve

In line with the MYT Regulations, 2015 and the approach adopted by the Hon'ble

Commission in the MYT Order, MBPPL has considered the Contribution to
Contingency Reserve at 0.5% of cost of Fixed Assets for FY 201.6-!7 andFY 2017-^18.

3.13 Non-Tariff Income

MBPPL has considered the actual Non-Tariff Income of Rs. 0.30 Crore, based on the

audited accounts lor FY 2016-17, which comprises income from service connection

and other charges and income from electricity deposits. Further, for the purpose of
provisional Truing up for FY 2017-L8, the Non-Tariff Income towards service

comection charges has been considered based on actual income incurred during FY

20]6-17.

3.14 Aggregate Revenue Requirement for FY 2016:17 and FY 2017-18

The Summary of ARR for W 20L6-17 and FY 2017-18 for Distribution Wires Business

is shown in the following Table:

Table &1: ARR Su for Wires Business for FY 201G17 and FY 2017-18 Crore

MBPPL-Truing up Petition for FY 2015-16, FY 2076-17, provisional Truing up for FY a,

'o

d

U)
D

w2016-17 Ey 2Ut7-L8Sr.
No. Particulars MYT

Order
Actual fof
Truingup

MYT
Order Estimated

1 Operation & Maintenance Expenses 2.18 J.J/ 2.24 3_55

2 Depreciation 2_26 2.52 ?.37 2.54
3 Interest on Loan Capital 3.19 3.41 3.11 3;t4
4 Interest on Working Capital 0.01 0.01 0.01

5
Interest on deposit from Consumers
and Distribution System Users

0.05 0.03 0.06 0.04

6 Provision for bad and doubtful debts
7 Contribution to contingency reserves 0.25 0.24 0.26
8 Income Tax

0.23

0.45 0.30 0.45 0.57
Total Revenue ExpenditureI 8.39 9.90 8.48 _-JQ-l0

10 Add: Return on Equity Capital 2."t6 2.38 2.2v 6rueq4-qo

Page 1
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Sr.
No,

Particulars
wmt6-tT EY 2gt7-L8

MYT
Order

Actual fur
Truing up

MYT
Order Estimated

11 Agl+egate R€venue Req uirement 1.0.55 \2.28 LO.75 12.50

12 [,ess: Non-Tariff Income
13 [-ess: Income from Other Business

1,4
Total Aggregate Revenue
Requirement 10.55 72.28 10.75 12,50

The Summary of ARR for FY 20LG17 and.FY 2O17-18 for the Retail Supply Business is

shown in the following Table:

Table &2: ARR Summary for Retail Supply Business lor F\ 20'1,G17 and FY 201.7-18 (Rs.
Crore

3.15 Revenue Gap/(surplus) for F\ 201G17 and FY 2017-18

MBPPL has computed the combined Revenue Gap/ (Surplus) for FY 2016-17 and FY

2017-18 as shown in the following Table:
NESg

MBPPL-Truing up Petition for FY 2015-16, FY 20"16-]^7, provisional Truing up for
o o

Fy2,J!6-1T F\mt7-18
Sr,
No.

Particulars MYT
Order

Actual for
Truinq uD

MYT
Order

Estimated

1
Power Purchase Expenses (including
Inter-State Transmission Charges)

38.86 34.39 44.29 33.50

2 Operation & Maintenance Expenses 't .07 'r.82 1.10 't.9-l

Depreciation 0.10 0.09 0.10 0.09
4 Interest on Loan Capital 0.13 0.11 0.12 0.10
5 Interest on Working Capital 0.13 0.08 0."12

6 Interest on Consumer Security Deposit o.49 0.31 0.56 0.35
7 Provision for bad and doubtful debls
8 Contribution to contingency reserves 0.01 0_01 0.01 0.01

9 Intra-State Transmission Charges 4_04 4.89 5.18 5.18
10 MSLDC Fees & Charges 0.01 0.01 0.02 0.o2
11 Income Tax 0.05 0.03 0.05 0.06
t2 Total Revenue Expenditure r14.88 41,.75 51.55 4L.22
13 Add: Return on Equity Capitat 0.10 0.09 0.10 0.09
74 Aggregate Revenue Requirement M,98 41.83 51.64 4't_.3't_

15 Less: Non-Tarif f Income 0.01 0.30 0.01 0.05
^r6 Less: Income from other business

17
Less: Receipts on account of Cross-
Subsidy Surcharge

18
Less: Receipts on account of Additional
Surcharge, if any

19
Aggregate Revenue Requirement from
Retail Supply

44.97 41.54 51.63 47.26

Tariff fo r FY 2 0 18- 1 9 to FY 2079 -2O
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w 2ttilt7 FY 2017-18Sr.
No.

Particulars MYT
Order

Actual for
Truing up

MYT
Order Estimated

1 ARR for Distribution Wires Business 10.55 12.28 1.0.75 12.50
2 ARR for Retail Supply Business 44.97 41.54 51.63 4"t.26

3
Combined ARR for Wires and Retail
Supply tsusiness

55.5z 53.82 52.38 53.76

4
Add; Revenue Gapl(Surplus) for FY
20-1u16

(3.02) (3.02) (3.02) (3.02)

5 l,ess: Revenue from sale of electricity 52.53 52.96 59,4 M.74
6 Revenue Gap/(Surplus) (0.o4) (2.1.6') (0.04) 6.00

lus for FY 201G17 and FY 2017-18 C-rore

MBPPL requests the Hon'ble Commission to approve the Revenue Gap/(Surplus)

after final truing up for FY 2015-17 and provisional hue-up for Fy 2017-18 as shown
in the above Table.

4 Aggregate Revenue Requirement for FY 2018-19 and FY
2019-20

4.1, Energy Sales

ln the MYT Order, the Hon'ble Commission has approved the energy sales of 112.37

MU for FY 2018-19 and 117.51 MU for FY 2019-20. which includes the energy sales

towards Building No. 15. However, there is a delay in construction of Building 15, and

it is expected to commence construction of the same in April 2018, and the Building is

expected to be completed beyond the Control Period, i.e., after FY 2019-20. Based on

the present status of buildings, MBPPL has projected the energy sales for FY 2018-19

and FY 2019-20.

4.2 Distribution Loss

The Hon'ble Commission in the MYT Order has approved the distribution loss of
0.640/o on the basis of actual distribution loss o( FY 2015-16 after excluding the

transformation losses. MBPPL has established the distribution network primarily on

the higher voltage level of 22 kV. Consequently, the Distribution Losses on account of
technical losses in the system are very low. The actual Distribution Loss Ior FY 2017-

MBPPL-Truing up Petition For FY 2015-16. FY 2076-1.7, provisional Truing up for FY 2
Tarifffor FY 2018-19 to FY 2019-20

Table &3: Revenue G s
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18 is 0.91%. In view of this, MBPPL has projected Distribution Loss of 0.91% for FY

2018-19 and FY 2019-20.

4.3 Energy Balance

For projecting the Energy Balance for FY 2018-19 and FY 2019-20, MBPPL has

considered the proiected energy sales, distribution loss and tnSTS loss oI 3.92% as

approved by the Hon ble Commission in the MYT Order. Accordingly, MBPPL has

projected the energy requirement for MBPPL at the State periphery for FY 2018-19 and

Fv 2019-20

4.4 Power Purchase Expenses

MBPPL, in the present Petition, submits the estimated Power Purchase qqantum and

cost of power purchase for FY 2018-19 and FY 2019-20 as shown in the following Table:

Table t1-1: Power Purchase for MBPPL for FY 201&19 and W mf9-20

tr

o
o-o

1
an

D

Particulars Source
FY 2018-19 FY2m9-20

MYT
Order

Revised
Proiection

MYT
Order

Revised
Proiection

Power
Purchase

Quantum
(MU)

Source for Base Load - fPL 74.46 74.46 74.46 74.66
Source for Peak Load -
GMRETL

33.66 34.30 33.66 34.43

Purchase of Solar REC
Purchase of Non-Solar
REC
Sale of Surplus Power (11..24) (e.60)
Purchase of additional
Power
Total

9.59 't4.97

777.77 97.52 123.O9 99.49

Power
Purchase
Cost (Rs
Crore)

Source for Base Load - JPL 27.70 29.24 27.70 29.74
Source for Peak Load -
GMRETL

-12.52 14.01 72.52 1.4.29

Purchase of Solar REC 1.13 0.27 1.51 0.35
Purchase of Non-Solar
REC

7.94 -t.07 2.12 1.15

Sale of Surplus Power (3.35) (2.e7)
Purchase of additional
Power J.J / 5_57

Total 46.86 t17,24 49.42 42.67

MBPPL-Truing up Petition for FY 2015-15, FY 20L6-17, provisional Truing up for
Tarifffor FY 2018-19 to FY 2019-20
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Particulars Source
FY 201&19 FY 2019-20

MYT
Order

Revised
Projection

MYT
Order

.Revised
Proiection

Average
Power
Purchase
Rate (R"

/krvh)

Source for Base Load as
per the Medium-Term
PPA

3.72 3.93 3.72 3.98

Source for Peak Load as
per the Medium-Term
PPA

3.72 4.09 3.72

Purchase for Solar REC
Purchase for Non-Solar
REC
Sale of Surplus Power 2.98 3.03
Purchase of additional
Power

3.72 3.72

Total 3.98 4.23 4-O2 4.28

4.15

4.5 Transmission Charges and MSLDC Charges

MBPPL has projected the Transmission Charges and MSLDC Charges as determined

by the Hon'ble Commission vide Order dated July 22,201.6 tnCase No. 91 of 2016.

4.5 Operation & Maintenance Expenses

In continuation of the rationale discussed in earlier Section of this Petition, MBPPL

requests the Hon'ble Commission to allow the actual O&M expenses based on the

existing contracts for services and suitable escalation factor for FY 2018-19 and FY

2019-20.

4.7 Capital Expenditure and Capitalisation
For FY 2018-19 and FY 2019-20, MBPPL has proposed capitalisation towards the

installation of harmonic filters in order to maintain the quality of supply at

intercorurection point. MBPPL has proposed capitalisation of Rs. 0.90 Crore for FY

2018-19 and Rs. 0.90 Crore for FY 2019-20, towards Non-DPR schemes since capital

expenditure to be incurred is less than 10 Crore. No capitalisation has been projected

towards any metering scheme, i.e., under Retail supply business.

4.8 Debt: Equity Ratio

MBPPL has considered the normative debt:equity ratio of 70:30 as provided ur

Regulation 26 of the MERC MYT Regulations. 2015. \NESs

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up
(, f-
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4,9 Depreciation

MBPPL has calculated depreciation as per Regulation 27 ol the MERC MYT

Regulations, 2015 for the Distribution Wires and Retail Supply Business, separately

by applying the average depreciation rate of 5.287, on the average GFA during the

year.

4.10 Interest on Loan

MBPPL has computed the Interest on Loan as per Regulation 29 of the MERC MYT

Regulations, 2015. The interest rate has been considered based on the weighted

average interest rate of the actual loan basket of MBPPL.

4.11 Interest on Working Capital and Consumers' Security Deposit
MBPPL has computed the normative IoWC as per Regulation 31 of the MYT

Regulations, 2015, for the composite Distribution Wires and Suppiy Business. The rate

of interest has been considered equivalent to the 1-year MCLR, as on date of filing of

the present Petition, plus 150 basis points, i.e., 9.75%. The same Interest rate has been

considered for computation of Interest on Consumer/s Security Deposit in accordance

with the previsions of MYT Regulations, 2015, as amended from time to time.

4.12 Return on EquitSr

MBPPL has computed the Rehrm on Equiry Capital for the Control Period in

accordance with Regulation 28 of the MERC I\{YT Regulations, 2015 for Distribution

Wires and Retail Supply Business separately.

4.1,3 Income Tax

In MYT Order, the Hon ble Commission held that the RoE-based methodology should

be followed for computing the lncome Tax for future years, where actual data is not
available. In view of this, MBPPL has projected the Income Tax for FY 2018-19 and FY

2019-20 based on the grossed-up RoE.

MBPPL-Truing up Petition for FY 2015-16, Fy 2076-77, provisional Truirg up t7 -18,
Tariff for FY 2018-19 to FY 2019-20 0-



@*,= A2-11
K fiAH I],IA

4.1,4 Provisioning for Bad Debts

MBPPL has not considered any provisioning for bad and doubtful debts as it has not
envisaged any outstanding receivables for FY 2018-19 and FY 2019-20, based on past

trend.

4.75 Contribution to Contingency Reserves

In line with the approach adopted by the Hon'ble Commission in the MYT Order,

MBPPL has considered the Conhibution to Contingency Reserve at 0.5% of cost of
Fixed Assets for FY 2018-19 and FY 2019-20.

4.1,6 Non-Tariff Income

MBPPL has considered the Non-Tariff income of Rs. 0.05 Crore each for FY 2018-19

and FY 2019-20 mainly towards the income from consumer charges levied in
accordance with Schedule of Charges approved by the Hon ble Commission.

4.17 Aggregate Revenue Requirement
The Summary of ARR for FY 2018-19 and FY 2019-20 for Distribution Wires Business

is shown in the following Table:

Table tl-2: ARR Su for Wires Business for FY 2018-19 and FY 2019-20 Rs. Crore

MBPPL-Truing up Petition for Fy 2075-16, FY 2016-17, provisional Truing up for Fy v
UI
D

FY201&19 FY ZIt9-20Sr.
No. Particulars MYT

Order
Revised

Proiection
MYT
Order

Revised
Proiection

1 Operation & Maintenance Expenses 2.31 3.99 2.38 4.U
2 Depreciation 2.58 2.{,O 2.63

Interest on Loan Capital 3.09 2.59 2.93 2.40
4 Interest on Working Capital 0.01 0.01 0.01 0.0-1

Interest on deposit from Consumers
and Dishibution System Users

0.07 0.04 0.07 0.04

6 Provision for bad and doubtful debts
7 Contribution to contingency reserves 0.26 0_26 0.?7 0.26
8 Income Tax 0.45 0.58 0.45 0.59
9 Total Revenue Expenditure 8.77 10.04 8.70 10.38
10 Add: Retum on Equity Capitat 2.42 2.43 2.49 2.47
11 Aggregate Revenue Requirement 11.13 12.44 7L.19 12.85
-12

[,ess: Non-Tariff Income
13 Less: Income from Other Business

L4
Total Aggregate Revenue
Req uirement 11.13 12.4a L7.Lel

ARR a

Page 2Tariff for FY 2018-19 to FY 2019-20
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The Summary of ARR for FY 2018-19 and FY 2019-20 for the Retail Supply Business is

shown in the following Table:

Table tl-3: ARR Summary for Retail Supply Business for FY 201&19 and Fy 2019-20 (Rs,
Crore

MBPPL requests the Hon'ble Commission to approve the ARR for Disttibution Wires
Business and Retail Supply Business for FY 2018-19 and W 201,9-20 as shown in the
above Tables.

5 Tariff Philosophy and Tariff Design

5.1 Past Revenue Gap/(surplus)

The Revenue Surplus for FY 2015-16 has been spread over the period from Fy 2016-17

onwards as approved by the Hon'ble Commission. After adjusting the Revenue

MBPPL-Truing up Petition for FY 2015-16, FY 2076-17, provisional Truing up for
o

f0

FYml&19 FY2019-mSr.
No.

Particulare MYT
Order

Revised
Projection

MYT
Order

Revised
Proiection

1
Power Purchase Expenses (including
Inter-State Transmission Charges)

46.86 4"t.24 49.42 42.6^l

2 Operation & Maintenance Expenses 1.13 2.1.5 "t.16 2.39
3 Depreciation 0.10 0.09 0.10 0.09
4 Interest on Loan Capital 0.11 0.08 0.10 0.07
5 Interest on Working Capital 0.1.1 0.02 0.10 0.04
6 Interest on Consumer Securi ty Deposit 0.59 0.3? 0.61 0.32
7 Provision for bad and doubtful debts
8 Contribution to contingency reserves 0.01 0.01 0.01 0.01
9 Intra-State Transmission Charges q7q 5.79 5.81 5.81
10 MSLDC Fees & Char 8es 0.02 0.02 0.02 0.02
11 Income Tax 0.05 0.06 0.05 0.07
L2 Total Revenue Expenditure 54.77 49.79 57.38 51.43
13 Add: Return on Equity Capital 0.10 0.09 0.10 0.09
14 Revenue 54,86 49.87 57.N 51.52
15 Less: Non-Tarif f Income 0.01 0.0s 0.01 0.05
16 Less: Income from other business

17
Less: Receipts on account of Cross-
Subsid

18
[,ess: Receipts on account of Additional
Surcharge, if anv

79
Aggregate Revenue Requirement from
Retail Supply 54,85 49f,.z 57,47 5L.47

\NES

Tarifffor FY 2018-19 to FY 2019-20
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Surplus of Rs. 3.02 each in FY 201,6-17 and, FY 2017-L8, the remaining amount of
Revenue Surplus has been adiusted in FY 2018-19. The rate of interest for computing

the carrying/ (holding) cost has been considered same as that considered for
computing the IoWC for the respective year, in accordance with the applicable MYT

Regulations, 2015.

Similarly. the Revenue Gap/(Surplus) arising out of Truing up for FY 2O76-^17 and

carrying/(holding) cost on such revenue gap/(surplus) has been proposed to be

recovered in FY 2018-19.

Further, the Revenue Gap/(Surplus) arising out of provisional Truing up fot FY 2017-

18 has been considered to be recovered in FY 2018-19 and FY 2019-20 in order to
smoothen the tariff increase. No carryingr/ (holding) cost has been considered on the

amount arising out of provisional Truing up for FY 2017-18, in accordance with
approach adopted by the Hon'ble Commission in previous Tariff Orders, wherein

carrying/ (holding) cost is considered only on the amount arising out of final Truing
up for any year.

5.2 Revenue Gap/(Surplus) at Tariff approved in MYT Order

After taking into account the proiected ARR and past Revenue Gaps/(Surplus) along

with carrying/(holding) cost, the Revenue Gap/(Surplus) at existing tari{f has been

computed as shown in the following Table:

Table 5-1: Revenue Ga us at Tariff in MYT Order Rs. Crore

MBPPL-Truing up petition for FY 2015-16, FY 2076-17, provisional Truing up for FY
f.a

FY 201&19 FY 2tI1*20Sr.
No. Particulars MYT

Order
Revised

hoiection
MYT
Order

Revis€d
Proiection

1 ARR for Wires Business "1"t.72 "t2.48 11 .19 12.85
2 ARR for Retail Supply Business 54.85 49.82 57.47 5'\.47

3
Combined ARR for Wires and Retail
Supply Business

65.97 62.30 58.65 @.32

4
Add: Revenue Gap/(surplus) for Truing
up for FY 2015-16

(3.02) (0.24) (3.02)

Add: Carrying/ (holding) cost for Truing
up for FY 2015-16

(1.15)

6
Add: Revenue Gap/(surplus) for Truing
tp for FY 2016-17

(2.16)

ES.c
7

Add: Carrying/(holding) cost for I'ruing
up for FY 2016-17

(0.44) I

Page
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Sr,
No.

Particulars
FY ZIl&19 FY201$20

MYT
Order

Revised
Proiection

MYT
Order

Revised
Proiection

I Add: Revenue Gap/(Surplus) for
Provisional Truing up for FY 2017-18

1 .20 4.80

9 Net ARR for recovery 62.95 5950 65.@ 59.LL

10 Less: Revenue kom approved Tariff 62.96 52.57 65.53 ,42
11 Revenue Gap/(Surplus) (0.01) 5,94 (0.01) 74.69

The tariff approved for FY 2018-19 and FY 2019-20 in the MYT Order does not meet

the Net ARR of the Wires and Retail Supply Business. The gap between Average Cost

of Supply (ACoS) and Average Billing Rate (ABR) has been computed as shown in the

following Table:

Table &'2: ected Revenue uirement and ACoS for FY 201"&19 and FY 201.9-20

Accordingly, it is proposed to increase the average tariff by Rs. 0.75/kWh in FY 2018-

1.9 and Rs. 1.55/kwh (over the tariff prevalent in FY 2017-18) in FY 2019-20, in order

to meet the proiected revenue requirement. Accordingly, the Net ARR for recovery.

ACoS and proposed tariff increase is shown in the following Table:

Table !3: Pro ACoS and tariff increase fot FY 201&19 and FY 201920

5.3 Determination of Wheeling Charges

Common Wheeling charges have been proposed for HT and LT category based on the

ARR for Wires Business and projected energy sales as under:

\[I ES3

MBPPL.Truing up Petition for FY 2015- 16, FY 2016-77, provisional Truing up for FY 8z

o

fo
.D

Particula;s FYml&19 F\ 20t9-20
Net ARR for recovery (Rs. Crore) 59.50 69.1-t

Energy Sales (MU) 92.84 94.72

Average Cost of Supply (ACoS) (Rs. /kwh) 6.4r 7.30

Average Biling Rate (ABR) 5.66 5.75

ACoSABR Gap (Rs. /kWh) 0.75 1.55

Particulars
FY2m&19
(exietins)

FY2m&19
(Proposed)

wm79-20
(Proposed)

Net ARR for recovery (Rs. Crore) 52.57 59.50 69.77

ACoS (Rs. /kwh) 5.66 6.4'l 7.30

Proposed Tariff Hike (%) t3.20fo 13.uoh

8, ARR A

PageTariff for FY 2018-19 to FY 2019-20
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FY 2m&19 w 2tL9-20

Particulars Approved
inMYT
Order

Proposed
Approved
inMYT
Order

Proposed

ARR for Distribution Wires
Business (Rs. Crore)

L0.61 12.48 10.70 12.85

Energy Sales (MU) t12.37 92.84 777.51. 94.72
Wheeling Charges (Rs.

/kwh)
0.94 1.34 0.91 1.36

Table 5-4: for FY 201&19 and FY 2019-20

5.4 Philosophy for Retail Supply Tariff
MBPPL proposes the following tariff philosophy for the determination of Retail

Supply Tariff for the Control Period:

Fixed/Demand Charges

The Hon'ble Commission has retained the existing Fixed/Demand Charges, which

are not at par with other Distribution Licensees in the State. Also, the recovery from
the approved Fixed/ Demand Charges is only 18% of the fixed cost, which is very low.

There is an urgent need to increase the Fixed/Demand Charges from the present level,

in order to increase the recovery of the fixed cost incurred by MBPPL through

Fixed/Demand Charges. Hence,.MBPPL has proposed to increase the Fixed/Demand

Charges at par with the approved Fixed/Demand charges for MSEDCL for FY 2018-

19 and FY 2019-20. MBPPL respecffully requests the Hon'ble Commission that the

Fixed/Demand Charges rnay be increased further, in line with any increase that may

be approved for other Distribution Licensees in the State based on the respective MTR

Petitions filed by the Distribution Licensees.

The proposed increase in Fixed/Demand Charges will increase the revenue ftom
Fixed,/ Demand Charges rp to 26% and 277o of the fixed cost incurred by MBPPL in
FY 2018-19 and FY 2019-20, respectively.

MBPPL-Truing up Petition for FY 2015-16, FY 2.01-6-17, provisional Truing up for FY

a
D

lu
(J
4
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Tarifffor FY 2018-19 toFY 20L9-20
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Reduction of Cross-subsidy

MBPPL, in its MYT Petition, had proposed category wise tariffs such that the ABR for
all consumer categories would be equal to ACoq so as not to create any cross-subsidy

keeping in view the obiective of the Ac! as the tariffs were being determined for the

first time for MBPPL. However, in the MYT Order, the Hon ble Commission stated

that it is not inclined to eliminate the cross-subsidy entirely for the time being and

determined tariffs so as to minimise the level of cross-subsidy considering the

consumer profile and consumption mix.

MBPPL has proposed the category-wise tariffs such that while cross-subsidy has not
been eliminated entirely, the Cap between ACoS and ABR has been minimised. The

ABR for all categories has been proposed within 1207, of ACoS for FY 2018-19 and FY

2019-20, as mandated by the Tariff Policy.

Time of Day Tariff
As per the approved Tariff Schedule, the following Time of Day (ToD) Tariff is

applicable for HT lndustrial, HT-Commercial, LT Industrial and LT Commercial

category having load above 20 kW:

Table $5: Time of the Da Tariff

The implementation of ToD tariff is revenue-neutral for MBPPL. Any under or over

recovery arising from its implementation will be met through tariff at the time of
Truing up. MBPPL has hence/ proposed to continue with the ToD Tariff approved by
the Hon'ble Commission in the lvfYT Order. In case the Hon'ble Commission decides

to review the applicable ToD tariffs across the Distribution Licensees in the State, then

such revised ToD tariffs would also be applicable for MBPPL.

5.5 Tariff Proposal for the Control Period from FY 2018-19 and FY 2019-20

Based on the tariff philosophy discussed in the earlier paragraphs, MBPPL proposes

the following tariff for its area of suppty for FY 2018-19 and FY 2019-20:
NES

MBPPL-Truing up Petition for FY 2015-16, FY 2076-17, provisional Truing up for Fy
fti
D

CJ

o

tro

Time Slot Energy Charge (Rs. AlVh)
2200 Hrs - 0500 Hrs

0600 Hrs - 0900 Hrs & 1200 Hrs - 1800 Hrs

(1.s0)

0.00

0900 Hrs - 1200 Hrs 0.80

1800 Hrs - 2200 Hrs 1.10

ARR
PaBeTarifffor FY 2018-19 to FY 2019-20
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5.6 Determination of Cross Subsidy Surcharge

MBPPL has computed CSS by adopting the Formula stipulated in the Tariff Policy, as

under:

Table .5-10: osed Cross-Subsi for FY 201&19 and FY 2019-20

MBPPL humbly requests the Hon'ble Commission to approve the category-wise Cross

Subsidy Surcharge for the Control Period as proposed above.

5,7 Schedule of Charges

The Hon'ble Commission has approved the Schedule of Charges for MBPPL in the

MYT Order. MBPPL has not proposed any revision to the Schedule of Charges

approved by the Hon'ble Commission.

6 Prayers

MBPPL prays to the Hon'ble Commission as under:

(a) To admit the Mid Term Review Petition as per the provisions of the MYT

Regulations, 2015 as amended from time to time and consider for further
proceedings before the Hon'ble Commission;

(b) To approve the Truing up and Revenue Gap/(Surplus) for FY 2015-16 and FY

20L6-L7 and recovery of the same through tariff, as proposed by MBPPL;

(c) To revise the approved O&M expenses for FY 2015-15 and FY 2016-17 and

future years based on the detailed justification submitted by the Petitioner;

tlESg

a
D

T (ABR) C L Clll-Lo/ol D R cssConsumer
Category

Rs,/kWh Rs./kwh Rslklvh Rs/k!vh Rs/kVVh Rs/kwh
FY 201&19
FIT I 6.38 4.23 4.a30L 4.44 -l .34 0.59

HT II 6.38 4.23 4.83"k 4.M ^t.34 0.62

FY 201920

HTI 7.26 4.28 4.83y, 4.50 "1.36 1.40

FIT II 7.30 4.28 4.831, 4.50 "1.36 1.45

aARR n
Page 31

MBPPL-Truing up Petition for FY 2015-16, FY 20t6-77 , provisional Truing up for FY
Tarifffor FY 2018-19 to FY 2019-20
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(d) To approve the provisional Truing up and Revenue Gap/ (Surptus) for FY 2017-

18 and recovery of the same through tariff, as proposed by MBPPL;

(e) To approve Aggregate Revenue Requirement for FY 2018-1.9 and FY 2019-20

and its recovery through tariff, as proposed by MBPPL;

(f) To approve Retail Suppty Tariff for IY 2018-19 and FY 2019-20 and the tariff
schedule, as proposed by MBPPL;

(g) To invoke its powers under Regulation 102 of the MYT Regulations, 2015 in
order to allow deviations from the MYT Regulations, 2015 wherevet sought in
this Petitioru

(h) Allow additions/alterations/modifications/changes to the Petition at a future
date;

(i) Allow any other relief, order or direction, which the Honlble Commission

deems fit to be issued;

O Condone any inadvettent errors/inconsistencies/omissions/rounding off
differencet ek., as may be there in the Petition.

MBPPL"Truing up Petition for FY 2015-1.6, FY 2076-77, provisional Truing up for
Tarifffor FY 2018-19 to FY 2019-20
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Before the Maharashtra Elechicity Regulatory Commission
Mumbai

Filing No.:

Case No.:

IN THE MATTER OF

AND

IN THE MATTER OF

THE APPLICANT

The Petition of Mindspace Business Parks Private

Limited for approval of Truing up for FY 2015-16, FY

201617, Provisional Truing up for FY 2017-18 and

Aggregate Revenue Requirement and Tariff for FY

2018-19 and FY 2019-20 for its Distribution Business

Mindspace Business Parks Private Limited
(formerly known as Serene Properties Private Limited)

Plot No. C-30, Block G

Opp. SIDBI, Bandra Kurla Complex,

Bandra East, Mumbai - 400 051

(Petitioner)

PETITIONER, UNDER SECTIONS 6-1, 62 and 64 OF THE ELECTRICITY ACT, 2003
AND UNDER THE MERC (CONDUCT OF BUSINESS) REGULATIONS 2004, FILES
FOR APPROVAL BYT}IE HON'BLECOMMISSIONOF ITS PETITION FORTRUING
uP oF FY 201s-16 UNDER THE MERC (MULTI YEAR TARTFF) REGULATTONS,
2011, AND TRUING UP FOR FY 2016.17, PROVISIONAL TRUING UP FOR FY 2017-
18, AGGREGATE REVENUE REQUIREMENT AND TARIFF FOR FY 2018-19 AND
FY 2019-20 UNDER THE MERC (MULTT YEAR TARTFF) REGULATrONS,2015, FOR
ITS DISTRIBUTION BUSINESS

MBPPL-Truing up Petition for FY 2015-16, Fy 20f6-77, provisional Truing up for FY 20

(,a
o

Page 1Tarifffor FY 2018-19 to FY 2019-20
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1 Introduction

1,1 About Mindspace Business Parks Private Limited

Mindspace Business Parks Private Limited (hereinafter referred to as "MBPPL" or
"the Petitioner") [formerly known as Serene Properties Private Limited], is a

Company incorporated under the provisions of the Companies Act, 1956, having its

registered office at Piot No. C-30, Block 'G', Opp. SIDBI, Bandra Kurla Complex,

Bandra (E), Mumbai - 400 051. Maharashtra, India.

MBPPL, under Section 3 of the Special Economic Zones (SEZ) Act, 2005 (28 of 2005),

is setting up a sector specific Special Economic Zone (SEZ) for lnformation Technology

and Information Technology Enabled Services (IT & ITeS) at Plot No. 3, Kalwa, TTC

Industrial Area, MIDC, Taluka Thane, District Thane, in the State of Maharashtra.

MBPPL has been notified as the Developer of the SEZ by the Ministry of Comrnerce &
Indusky (Department of Commerce) vide Notification No. S.O. 1876(E) dated

November 2, 2007.

The Ministry of Commetce & Industry (Department of Commerce), Govemment of

lndia, vide its Notification under clause (b) of sub-section (1) of Section 49 of the

Special Economic Zones Act, 2005 dated March 3, 2010, specified that the Developer

of the SEZ is deemed to be a Distribution Licensee under the ptovisions of the

Electricity Act, 2003 (EA 2003).

In view of the above, MBPPL is a deemed Distribution Licensee in its SEZ area at Plot

No. 3, Kalwa, TTC Industrial Area, MIDC, Taluka Thane, District Thane, in the State

of Maharashtra. The Hon'ble Commission, vide Order dated Aprit 11, 2012 in Case

No. 157 ol 2O77, has taken on recotd the deemed Distribution Licensee status of
MBPPL and subsequently notified the Specific Conditions of Licence for MBPPL on

August 2L,2013.

1.2 Multi Year Tariff (MYT) Petition filed by MBPPL

After being accorded the status of deemed Dishibution Licensee, in pursuance of the

Specific Conditions of its Distribution Licence and MERC (General Conditions of
Distribution Licence) Regulations, 2006, MBPPL filed a Petition before the Hon ble
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Commission in Case No. 15 of 20114, on the basis of MERC (Multi Year Tariff)
Regulations, 2011 ('MERC MYT Regulations, 2011"), requesting the Hon ble

Commission to permit MBPPL to charge consumers in its license area the tari{f that is

applicable for the respective category of consumers in the MSEDCL area of supply, as

modified from time to time. as the ceiling tariff. The Hon ble Commission, vide its
Order dated June 13,2014, allowed MBPPL to charge MSEDCL's tariff for the

respective consumer category as ceiling tariff and schedule of charges.

The Hon'ble Commission notilied the MERC (Multi Year Tarilf) Regulations, 2015

('MERC MYT Regulations. 2015") for the third Control Period from FY 2016-17 and,

Fy 20L7-18, thereby repealing the MERC MYT Reg-ulations, 2011. Being a Dishibution
Licensee in the State of Maharashtra, MBPPL was required to file the MYT petition for
provisional Truing up for FY 2015-16 and determination of ARR and TariIf for 3'd

control period FY 2016-L7 to FY 2019-20 in accordance with the provisions of the

MERC MYT Regulations, 2015.

Since, the operation of MBPPL as a Distribution Licensee commenced from Aprif 9

2015, i.e., in FY 2015-16, MBPPL filed the Petition for Provisional True up for FY 2015-

15 in accordance with the MERC MYT Regulations, 2O11., as specified in Regulation

5.1 (a) (ii) of the MERC MYT Regulations, 2015. Further, MBPPL filed the MYT Petirion

for the third Control Period from FY 2016-77 to FY 2019-20 in accordance with
Regulation 5.1 (a) (iii) of the MERC MYT Regulations, 2015. The Hon'ble Commission
issued the MYT Order in Case No. 10 of 2016 on October 26, 2016.

1.3 Review Petition filed by MBPPL on the MYT Order

MBPPL filed a Petition on 9 December, 2016 under Regulation 85 of the MERC

(Conduct of Business) Regulations, 2004 for review of the MYT Order date<l 26

October, 2016 in Case No.'l.O of 201.6, on the following grounds:

a) Non-approval of Interest During Construction

b) Reduced O&M expenses allowed by the Hon'ble Comrnission

c) Directions related to compliance with SOP Regulations and submission of
Voltage-wise Cost of Supply (VCoS)
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The Hon'ble Commission issued the Review Order on 28 November, 2017, and has

not granted any specific relief on MBPPUs prayers.

1.4 First Amendment to the MERC MYT Regulations, 2015

The Hon ble Commission has notified the MERC (MYT) (First Amendment)

Regulations, 2017 on 29 Novembet,2O-17.In the amendment, the Hon'ble Commission
has revised the formulation for:

a) Base Rate, which is now linked to the Marginal Cost of Funds-based Lending

Rate (MCLR) of SBI;

b) Base O&M expenses and escalation rate to be considered for allowing O&M
expenses for the MYT Control Period, as well as for truing up of O&M expenses

for the MYT Control Period.

MBPPL has appropriately factored in the above amendments to the MERC MYT

Regrrlations, 2015, while seeking truing up for FY 2016-17, provisional truing up for
FY 2017-18, and revised ARR and Tariff for FY 2018-19 and FY 2019-20.

1.5 Mid Term Review (MTR) Filing under MERC MYT Regulations, 2015

Regulation 5 of the MERC MYT Regulations, 2015 specifies as under:

"5.1 The Petitions to be fled ht tlrc Control Peiod wuler tfux Regulntions are as

under:

b) Mid-Term Rettiew Petition shall be fled by Noz,ember 30, 2017, compising:

i. Truing-up for FY 20L5-1,6 to be caried out under the Malnrashtn Electicity
Regiatory Conunission (Multi Year Tariffl Regulations, 2071;

ii. Truing-up for FY 2016--17 to be cnried out under tlu Maharashtrs Electicity
Regulntory Conmission (Multi Yenr Tailfl Regulations, 2015;

iii. Proz,isional Tnting-up for Fy 201-7-L8 to be canied out under the Maharashtrn

Electricity Regulntory Connnission (Multi Yenr Tmffi Regulntions, 2015;

it,. Repised forecast of Aggregate Rezterurc Requirenrent, etpected rerrentte from existing

Taiff nnd charges, expectetl rcz'enue gah and proposed cntegory-toix Tniff for the

tlird nnd fourth yett of re Antuol Period;.. ."
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Thus, MBPPL is required to file the Mid Term Review (MTR) Petition by November
30, 2017. Vide letter ref: MBPPL/Power/2077-18/M555 dated 28 November, 2012

MBPPL requested the Hon'ble Commission to grant an extension of 10 days for filing
the MYT Petition, on account of late receipt of Segmental Accounts for the Elechicity
Distribution business and the recently issued Review Order.

As various other Generating Companies and Licensees also made similar requests for
extension of time for filing of MTR Petition, the Hon'ble Commission, vide its Order
dated 30 November, 2017, considered the requests of these Utilities and in exercise of
the power conferred under Regulation 102 of the MERC MYT Regulations, 2015,

extended the last date for filing MTR Petition to 21 December,2017.

Accordingly, MBPPL is hereby filing its MTR Petition comprising request for approval
of:

a) Truing up for FY 2015-16 in accordance with the provisions of MERC MyT
Regulations, 2011,

b) Truing up for FY 201,6-17, Provisional True up for FY 2017-18. revised ARR and

Tariff for FY 2018-19 and FY 2019-20, in accordance with the provisions of the

MERC MYT Regulations. 2015, as amended from time to time.

"8.4 Upon contpletion of tle Mid-Term Rertieu, the Commission slnll pass nn order

recording -
a) The npprotted agglegate gain or loss to tlu Licensee on nccount of controllnble

factors for tlu years 2015-1.6 antl 2016-17 nnd prottisional Tnting-up for the year

2017-18, nrul. the annunt of such gnins or sttch losys tlwt may be slutttd in
accordance zpitlt Regulntion 11;

b) 'fhe approzttl nggregate gnin or loss to the Licensee ofl ficcouflt of uncontrollable

fnctors for the Yenrs 2015-16 and 2016-17, tnd prortisional Truing-up fur tlte year

2017-18 and tlrc amount of such gains or sttch losses that zttere not recot ered duing
tlu respectirte years and which mny be shared in accortlance zpith the Regtlation 10;

t') Tlu approzted ntodifications to the Aggregate Repenue Requirenrcnt anti Taiffs or
Fees charges for tle renmiruler of the control peiod."
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In accordance with the above provisions of the MYT Regulations and the aforesaid

directions of the Hon ble Commission the present Mid-Term Review Petition is filed
by MBPPL.

1.5 Structure of the Petition

The petition consists of the following chapters as outlined below:

Chapter 1: Introduction (Present Chapter)

Chapter 2: Truing up for FY 2015-16

Chapter 4: Revised Aggregate Revenue Requirement for FY 2018-19 and FY 2019-20

Chapter 5: Tariff Philosophy and Tariff Design

Chapter 5: Proposed Tariff Schedule for FY 2018-L9 and FY 2019-20

Chapter 7: Prayers

Chapter 8: Compliance of Directives
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2 Truing up for FY 2015-16

MBPPL commenced its operations as Distribution Licensee in FY 2015-16 from April
9,2015, hence, it is filing its Petition for Truing up for FY 2015-16 for the period from
April 9, 2015 to March 31,20-16, in accordance with the MYT Regulations, 2011, as

specified in Regulations 5.1 (b)(i) of the present MYT Regulations, 2015.

In the present Petition, MBPPL has sought truing-up for FY 2015-L6 under the MYT

Regulations 2011 against the provisional true-up approved in the Hon'ble

Commission's MYT Order in Case No. 70 o12076. The true-up for FY 2015-16 is based

on the audited segmental accounts of MBPPL's Distribution Licensee business, which
is annexed as Annexure I to this Petition.

2.1, Sales

MBPPL is an IT & ITeS specific SEZ, therefore, being a niche kind of Distribution
Licensee, it has very few consumer categories and consumers. The tariff categories

and tariffs actually levied in FY 2015-16 were based on the ceiling tariffs of
Maharashtra State Electricity Distribution Company Ltd. (MSEDCL), approved by the

Hon'ble Commission vide Order dated June 25, 204 in Case No. 12L of 2O1.4. However,

in the MYT Order, the Hon'ble Commission has corsidered the categories approved

for the MYT Control Period fromFY 2076-77 toFY 2019-20, as applicable for FY 2015-

16 also. Hence, for comparison purposes, MBPPL has considered the number of
consumers in the categories stipulated by the Hon'ble Commission in the MYT Order

in Case No. 10 of 2016. The consumer categories and number of consumers in each

category in FY 2015-16 are given in the Table below:

Table 2-1: Number of Consumers in FY 2015-16

Tariff No. of Consumers

HTI 43
HT II
LT II (A) 8
LT II (B) 8
LT V (A) 17
LT V (B) 29
Total 10.5
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The actual energy sold by MBPPL in FY 2015-16 is 81.87 MU, which is same as sales

approved in the MYT order, as the Hon'ble Commission had considered the

provisional category-wise sales for FY 2015-16 as submitted by MBPPL. The

comparison of actual and approved category-wise energy for FY 2015-16 is shown in
the Table below:

'fable 2-2: Actual Energy Sales for FY 2015-16 (MU)

Categories MYTOrder Actuals for
kue-up

HT Category
FIT I 74.91 74.91

FII 0.11 0.11
LT Category
LT II (A) 0.11 0.11

Lr n (B) 0.30 0.30
LT II (C)

LT V (A) 0.29 0.29
LT V (B) 6.^16 6.1_6

Total 8L.87 87.87

MBPPL requests the Hon ble Commission to approve the actual sales of 81..87 MU in
the truing up for FY 2015-16.

2.2 Distribution Loss

MBPPL has considered the actual distribution loss for the period from April 2015 to

March 2016 based on actual energy received and actual energy sales for FY 2015-16.

In the MYT Order in Case No. 10 of 201"6, the Hon'ble Commission had considered the

provisional Distribution loss (0.08%) for FY 2015-16 and the Distribution Loss of
0.64o/", alter excluding the Transformational losses. Hence, the actual distribution
losses for FY 2015-16 are same as that approved by the Hon'ble Commission in the

MYT Order. as shown in the Table below:

Table 2.3: Actual Distribution Losses for FY 2015-15

ESsA
At(J

tn
D

o

Particulars IVIYT Order Actual for tru*up
Energy Metered Sales (MU) 81.28 81.28

Transformation losses (MU) 0.59 0.59

Energy Sales billed (MU) 81.87 8^1.87

Distribution Loss (%) (0.08)% (0.08)%

Energy Input at T<> D (MU) 81.81 8.1 .81

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd
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Particulars MYTOrder Actual for true-up
Distribution Loss, after excluding Transformation

Losses

0.64.k o.64y"

MBPPL requests the Hon ble Commission to approve the actual Distribution Losses

of 0.64% in the truing up for FY 2015-16.

2.3 Energy Balance

MBPPL has considered the actual power purchase and energy sales from 9 Aprif 2015

to March 31,2016.Ithas considered the actual Inha-State Transmission System (InSTS)

Loss of 3.92% for April, 2015 to March, 2016 based on the State Grid Loss Accounts

prepared by the Maharashtra State Load Despatch Centre (MSLDC), and projected the

energy requirement based on that loss. In the MYT Order in Case No. 10 of 2016, the

Hon ble Commission had considered the provisional power purchase and energy

sales, and InSTS loss of 3.92% for approving the Energy Balance for FY 2015-16. Hence,

the actual Energy Balance for FY 2015-16 is the same as that approved by the Hon'ble
Commission in the MYT Order, as shown in the Table below:

Table 2.{: Energy Ealance for FY 2015-15

MBPPL requests the Hon ble Commission to approve the actual Energy Balance in the

truing up for FY 2015-16.

2.4 Power Procurement

Purchase from Conventional Sources

In order to meet the requirement of power, it had initiated the process of procurement
of power for the short-term through the competitive bidding process in February 2014

in accordance with the 'Guidelines for Short-tenn (i.e., for n period less tlmn or eEml to one

year) Proanrement of PotLter hy Distibtttion Lictnyes Tfuough TariffBaxd Bidding

\NES

aA
o a

Particulars MYT Order Actual for true-up
Energy Sales (MU) 81.87 81..87

Distribution loss (%) (0.08) (0.08)

Energy Requirement at T<>D (MU) 81.81 81.81

Intra-State Transmission Loss (7o) 3.92'/" 3.92%

Energy Requirement at G<>T (MU) 85.14 85.14
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issued by the Ministry of Power, Government of India, on May 15, 2012. MBPPL had

conducted the competitive bidding process for procurement of power for short-term

for 1 year for procurement of 6 MW of power for each of the following two-time slots:

1) Slot - 1: Monday to Sunday, from 00:00 hours to 24:00 hours

Slot - 2: Monday to Friday, from 08:00 hours to 23:00 hours2)

In the above competitive bidding process, Global Energy Pvt. Ltd. (Global Energy)

emerged as the lowest bidder for both the aforementioned time slots, and accordingly,

Power Purchase Agreement (PPA) was signed with Global Energy for procurement of
power for one year. It may be noted that the bids were invited for delivery of the

power at the periphery of the Distribution Licensee, and the PPA has also been signed

accordingly. Such procurement of power has already been approved by the Hon'ble
Comrnission vide its Order dated December 30, 2014 in Case No. 178 of 2014. Due to

inordinate delay in achieving the transmission connectivily from the STU, the supply

of power from Global Energy in accordance with the aforementioned PPA

commenced oniy with effect from 00:00 houts of April 9, 20^15, i.e., the date of
operationalisation of MBPPL as a Distribution Licensee.

As occupancy level in the SEZ area increased after start of operatiory the demand in
the area increased to 13 MW. ln order to meet the increased demand, MBPPL entered

into contract with Global Energy to supply this additional demand of 1 MW at the

same price discovered through Competitive Bidding process and signed an

addendum to the PPA on October 8.2015.

MBPPL has considered the actual purchase of Inter-State as well as Intra-State power
from Global Energy from April 9, 2015 to March 31, 201.6, along with the applicable

losses for each transaction.

The details of month-wise power purchase are provided in Form 2.1 of the Formats

prescribed by the Hon'ble Commission, submitted along with this Petition.

Renewable Putchase Obligation
In accordance with the MERC RPO Regulations, 2010, the RPO targets for MBPPL for
FY 2015-16 are 0.50 % for Solar and 8.50% for Non-Solar. In order to meet
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targets, it has purchased 5845 Nos. of Non-Solar RECs and 403 Nos. of Solar RECs

from Power Exchange India Ltd. at a total cost of Rs. "11,678,000. The documentary

evidence for REC purchase in the form of purchase receipts is given as Annexure IL
The Hon ble Commission in its Order dated June 20,2017 in Case No. 174 of 2017, has

carried out the verification of RPO compliance for FY 2015-16 and the same has been

considered in the present Petition.

Imbalance Pool

In case of fluctuations in demand during the year, MBPPL has also drawn energy from

the State Imbalance Pool. In the MYT Order, the Commission had provisionally

considered the Imbalance Pool adjustments of 0.36 MU so that the total units available

at the periphery match with the figures considered under the Energy Balance.

MSLDC is still in the process of issuing the Final Balancing Settlement Mechanism

(FBSM) bills for FY 2015-16, and as on date. the FBSM bills have been received for the

period till the week ended Janu ary 31,20'16. The actual additional amount payable for
the additional energy drawn from the Imbalance Pool for the period for which FBSM

settlements have been completed, is Rs. 1.20 Crore. MBPPL has considered the FBSM

settlement values for the period till January 201.6, and for the remaining period, the

IBSM values of energy have been considered, without any cost implication. Once the

FBSM for the entire year is available, the differential quantum and cost shall be

submitted to the Hon'ble Commission at the appropriate time.

The details of month-wise purchase from the Imbalance Pool are provided in Form 2.1

of the Formats prescribed by the Hon'ble Commission, submitted along with this
Petition.

The Hon'ble Comrnissiory in the MYT Order in Case No. 10 of 2016, had relied on the

provisional power purchase details submitted by MBPPL, including purchase from
conventional sources, RPO and purchase from Imbalance Pool. The actual Power

Purchase quantum and cost for FY 2015-16 is the same as that approved by the Hon ble

Commission in the MYT Oider, except for cost of purchase from the Imbalance Poof
as shown in the Table below:
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Table 2-5 : Power Purchase details for FY 2015-15

Source of Power
(Station wise)

MYTOrder Actual for trueup
Unit

received
at

MBPPL'S
periphery

(MU)

Total
Cost of
Power

Purchase
(Rs.

Crore)

Average
Coet of
Power

Purchase
(Rq/kwh)

Unit
received

at
MBPPL'S
periphery

(MU)

Total
Cost of
Power

Purchase
(Rs.

Crore)

Average
Cost of
Power

Purchase

Gsewh)
GEPL hom
outside State

39.27 "15.97 4.07 39.27 "15.97 4.07

GEPL from Intra-
State

42.1.8 "t7.09 4.05 42.78 17.09 4.05

Imbalance Pool 0.36 0.36 7.20

REC Purchase -t.17
1 .17

UI Settlement 0.26
TotaI 81.81 v,49 423 81.81 35.43 4.33

Further, it is to be noted that the FBSM s€ttlements by MSLDC were ready only till
fanuary 2016, i.e., the same were not available for complete FY 201115 at the time of
preparing the Annual Accounts for FY 2015-16. As a result, the Power Purchase

expenses for FY 2015-16 were not finalised at the time of preparing the Arurual
Accounts Ior FY 2015-16. While preparing the books of accounts br FY 2O75-76,

MBPPL included the provisioning towards IBSM/ FBSM settlement based on
estimates for the remaining months of FY 2015-16. This has led to dilference in the

Power Purchase expenses shown in the accounts vis-a-vis claimed in the table above.

In case of any difference on account of subsequent DSM reconciliations, the difference

in amount shall be claimed in the true-up of subsequent years.

MBPPL requests the Hon'ble Commission to approve the actual Power Purchase cost

in the truing up for FY 2015-15.

2.5 Transmission and MSLDC charges for FY 2m5-16

In FY 2015-16, MBPPL was treated as a Short-Term Open Access (STOA) consumer

and paid Open Access charges accordingly to the STU and MSLDC. The actual InSTS

Charges for FY 2015-16 were Rs. 2.72Crorc, and MSLDC Charges were Rs. 0.09 Crore.

The PPA with Global Energy stipulates the delivery of power at the Distribution
Licensee's periphery. Thus, the InSTS charges and MSLDC charges indicated above

e,
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are already included in the power purchase cost and hence. these charges have not
been included separately in the power purchase cost and the ARR summary.

2.6 Operation & Maintenance Expenses for FY 201$16

Regulations 78.4 and 97 .2 of the MYT Regulations, 2011 specify that:

"78.4.'1. ... ... ...

Propided thnt in case of a neto Distibution Licensee zoho is issued the Distibution
Licence arter tlu date of effectioeness of thes Reg ations, tlu Commission nuy
dttennine thc OOM Nornts on cnse to case basis."

"92.7.1. ... ... ...

Proztided tlnt in casc of a new Distibution Licenye zpho is issued the Distributiott
Licence after the date of effectiz,eness of tluse Regulations, the Commission nmy

detennine tle O€tM Norms on case to case basis."

In the MYT Order in Case No. 10 of 201.6, the Hon'ble Commission approved the O&M
expenses for MBPPL for FY 2015-16 on the basis of the following rationale:

1.7.15 Tlu Commission notes that, although it had specifed the norms for the performance

of Distibution Licensees, no notms had been either been specifed, determined or
approaed, nor had any been proposed for the MBPPL SEZ f,ior to the notifcation of
the MYT Regulations in December, 2015. Giaen that MBPPL commenced operations

as a Distihution Licensee from April 9, 20'15, it should haae approached the

Commission pior to such notifcation. The methodology proposed 111 MBPPL for
determination of its ObM expenses Jor FY 201,5-16 amounts to seeking post facto
approztal of the anangtment entered into with its parent organisation zuithout priot

1.7.16

approttal of the Commission.

The grant of deemed Distribution Licensee status to SEZs uruler the EA, 2003 does

not mean that thar costs, operations and perJormance are un-regulated. The deemed

Licensee would haae to defionstrate that the most efficient, comfetitiue, optimal and

transparent sourcing procedures lnue been atlopted uhile entering any agreement,

particularly if it is utithout prior approztal, and to follou tlw statutory rules and

regulations. Tlrcrefore, the Commission does not approae, for purposes of pass-

tfuough to consumers, the cost parameters of the O&M arrungenents entered into

by MBPPL arul hence the norms proposed by it.
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Admittedly, neither its parent organisation nor MBPPL in its capacity as a
Distribution Licensee (uho haue entered into contracts with each other) haae the

specifc past performance information to decide on tlrc pricing aspects of such

agreefients. Moreoaer, from the terms of the contracts, including agreed escalation

factors, the Commission is of the oiew tlut the O€tM expenses projected, for a small

Distibution Licensee athich has just begun its operations, appears to be high.

MBPPL has not claifed. hau it has managed operations prior to 9 Apil, 2015, lor
zohich it has claimed expenses in line Toith the prlposed atangements. lt is also a fact
tlut no other operational IT & ITeS SEZ has come before the Commission yet for this
purpose. ln the absence oJ histoical or c-urrent information, it is ttfficult to derioe

norms for ObM expenses in case of MBPPL based on its own performance or that of
otlrcr SEZs in the State.

MBPPLhas a higher proportion (90%) of HT sales. Further, git:en its'plug and play'

model, the number and. composition of consumers,/tenants will aary. Out of the

existing Distibution Licensees in the State for uthich norms haae heen specifed,

tlrcse broad features of MBPPL bear some resemblance only uith the city-hased TPC-

D. TPC-D has a higher propottion of HT sales as utell as HT network. Further, the

norms for TPC-D are not linked to cotlsutners and its loss leoel is also loto, Hence,

in tlrc absence of histoical and current data fot arrioing at the base year expenses of
MBPPL, the Commission has relied on the O€.tM expenses norms specified for TPC-

D's Wies Business and Retail Supply Business for FY 201.5-16

Applying the O€tM expenses norms specified for TPC-D fot FY 2015-16 to MBPPL

utith approtted sales of 81.87 MU and GFA of Rs. 44.72 crore, the base O&M
expenses usork out to Rs.3.15 crore (Rs.2.12 crore + Rs. 

-1.03 crore). The Commission

accordingly approoes the base O€rM etpense norms for FY 2015-16 as shoun in the

Table belozLt:. . .

For FY 2015-1"6, the Commission has taken the O€.tM expenses proportionately from
Apil9, 2015 to March 31, 2076. Accordingly, ObM expenses ofRs. j.08 crore, i_e.

Rs. 2.07 crore and Rs. 1.01 crore for the Wires Business antl Supply Business,

respectioely, are approued for MBPPL for FY 2015-16, as shcnon in the Table helour:

1,7.17

1..7.L8

1.7.19

1.7.20

3.7.22

i.7.23
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TableT6: O €rM Expenses approaeil by Commission for Fy 2015-16 (Rs. note)
Partia ars MBPPL

Petitiofi
Approoed in
this Oriler

1.89 2.07

A€.rG Expenses 0.30

R€tM Etpenses 1 01

Total O&M Expenses 3.20

Retail Supply Business

Employee Expenses 1.02 1 01

A€tG Expenses 0.16

R€tM Expenses 0.55

Total OttM Expenses 7.72

D istib ut ton Wire s Brsiness

Employee Expenses

MBPPL fited a Review Petition on the disallowance of the O&M expenses, and the

premise on which the disallowance was made. In the Review Order, the Hon'ble

Commission has not addressed the speci.fic arguments made by MBPPL in its Review

Petition and has merely repeated the arguments made in the MYT Order, and not

provided any relief to MBPPL by allowing any additional O&M expenses. However,

the Hon ble Commission has stated as under in the Review Order:

"7.5. Certain amentlments to the MYT Regulations, 2015 lnue heen proposed by the

Commission uifu regard to the determination of O&M expense, and public comments

haue been receiaed. ln its fotthcot ring MIR Petition, MBPPL ffiay take iflto
consiileration any amendments that fiay affect its Base O€tM expenses for FY

2075-76 anil the 3rd Control Period." (emphasis ailileil)

The actual audited employee expenses, Repair & Maintenance (R&M) expenses, and

Administrative & General (A&G) expenses, incurred by MBPPL in FY 2015-16 are

shown in the Table below;

Table 2-6: O&M Expenses incurred in FY 201"5-15 (Rs. Crore)

t<t
o
o

b

o

Sr. No. Particulars MYT Order Actual for true-up
Distribution Wires Business

1 Employee Expenses
2.07

1.46
2 R&M Expenses 1.00

Mid Term Review Petition for M/s, Mindspace Business Park P!.t. Ltd.
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Sr. No. Particulars MYT Order Actual for true-up
3 A&C Expenses 0.34
4 TotalO&MExpenses 2.07 3.21

Retail Supply Business
"l Employee Expenses

1.01

1 .00

2 R&M Expenses 0,54

3 A&G Expenses 0.19

4 TotalO&MExpenses 1.01 't .73

ln this regard, MBPPL respectfully submits as under for the Hon'ble Commission's

kind consideration:

KRCSPL, being a Croup Company and having experience in this field, offered to

provide the support services at the rate of 35 paise/kWh. Since MBPPL was a new
Distribution Licensee and did not have any past data to assess the reasonableness of
this offer, it evaluated the offer against the employee expenses incurred by other

Distribution Licensees in Maharashtra against various parameters, viz., percentage of
ARR and percentage of Gross Fixed Assets (GFA), and paise,/kWh of sales. KRCSPL's

offer was found to be lower than the employee costs being incurred by other
Distribution Licensees (except TPC-D, which is not comparable on account of a high
quantum of change-over sales). Hence, MBPPL accepted the offer as being reasonable.

MBPPL respectfully submits that the O&M expenses allowed by the Hon'ble

Commission for FY 2015-16 in the MYT Order are inadequate and are based on the

wrong premise, as detailed below:

1. While discussing the O&M expenses allowable for FY 2015-16, the Hon'ble

Commission has stated that no norms had been proposed for the MBPPL SEZ

prior to the notilication of the MYT Regulations, 2015 in December, 2015, and

as MBPPL commenced operations as a Distribution Licensee from Apnl9,20-!5,
it should have approached the Hon'ble Commission prior to such notification.
The Hon'ble Commission has further ruled that the methodology proposed by
MBPPL for determination of its O&M expenses for FY 2015-16 amounts to

seeking post facto approval of the arrangement entered into with its parent

organisation without prior approval of the Commission.
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The above rationale adopted by the Hon'ble Commission in the MYT Order is
incorrect for the foliowing reasons:

a) The I{YT Regulations, 2015 specify the principles for determination of
O&M expenses for the period from FY 201G17 to FY 2019-20, rather than FY

2015-16. which is the year under consideration.

b) The O&M expenses for FY 2015-16 are governed by the MYT Regrrlations,

2011, rather than the MYT Regulations, 2015. As the MYT Regulations, 2011

were notified on February 4,201'1, and, MBPPL was not recognized as a

Distribution Licensee at that point of time, there was no question of MBPPL

approaching the Hon ble Commission for seeking the specification of O&M
norms.

c) The MYT Regulations, 2015 specify only the principles for normative O&M
expenses for the MYT Control Period, which are equally applicable to

MBPPL, and have been applied. No O&M no ns have been specified for
any Distribution Licensee in the MYT Regulations, 2015.

d) There is no process or Regulation under which a Distribution Licensee

could have sought prior approval for the O&M expenses or the O&M
services Agreement entered into by MBPPL.

e) The MYT Petition was the first occasion under which MBPPL could have

sought approval for the O&M expenses for FY 2015-16, and hence, it is

incorrect to state that MBPPL is seeking post facto approval of the

arrangement without prior approval of the Commission.

2. MBPPL respectfully submits that it fully appreciates that its costs, operations

and performance are reguiated by the Hon'ble Commission. MBPPL had

submitted the detailed rationale and process followed before entering into the

Corporate Services Agreement with KRCSPL and the R&M Agreement with
Vatsa Electric.

3. As regards the Hon'ble Commission's observation that "Il is also a fact that no

other operntionnl lT & ITeS SEZ hns conrc before tlrc Conmission yet for this purpose" ,

MBPPL respectfully submits that it is not MBPPL's fault that it is the first IT &
ITeS SEZ to have commenced operations as a Distribution Licensee, and this
should not be a cause for disallowing justified O&M expenses.

4. While the Hon'ble Commission has considered it fit and proper to apply the

O&M norms specified for FY 2015-16 for TPC-D to determine the O&M
expenses allowable for MBPPI the Petitioner respectfully submits

I

tr{- o

s A

o- D
t,

a!
o

Mid Term Review Petition for M/s. Mindspace Business Park P!t. Ltd



@,-,= A6t X RAH!:.'A

application of O&M norms of TPC-D are inappropriate for the following
reasons:

a. The Hon'ble Commission has for the fust time drawn a correlation between

the O&M expenses and proportion of HT sales/HT network/Distribution
Losses. In the MERC MYT Regulations, 2011, the O&M norms have been

specified di{ferently for similar licensees based on their own past expenses,

say, BEST and RlnIra-D, though they would be very similar in terms of
HT:LT sales. HT:LT network, and Distribution Losses.

b. Further, the Hon'ble Commission has incorporated a specific cause in the

Specific Conditions of Distribution Licence of MBPPI which reads as

"7. Unintenupted pouer supply. - Tlte Deened tlistribtttion licensee shnll make

prottisions for uninterntpted power supply for fioenty-four lnurs within the area of
strpply."

c. The Hon'ble Commission will appreciate that such mandatory requirement

has a corresponding cost implicatiory as the Distribution Licensee has to

make all necessary arrangements for ensuring uninterrupted power supply.

MBPPL has already submitted its reliability indices for FY 2015-16, which
wili clearly show that in terms of reliability, MBPPL is possibly the best

Dishibution Licensee in the State.

d. Also, such requirement of uninterrupted power supply for tlventy-four
hours is not present in the Specific Conditions of Distribution Licence of

TPC.D.

5. As regards the Hon'ble Commission's observation that " ...t|rc Commission is of
tlu rrietp tlnt tlu OtM expenses projected, for a smttll Distihtttion Licensee ufiich lns
just hegm its operntions, nppears to be higlr", MBPPL respectfully submits that
there is no basis for this statement.

6. For the Hon bie Commissiorls reference, MBPPL has computed the employee

expenses for O&M related activities in case MBPPL had actually recruited

employees for all the activities, instead of entering into an Agreement with
KRCSPL and Vatsa for Corporate Services and R&M activities, respectively, the

employee expenses for FY 2015-16 for all O&M related activities including
R&M, would have been as under:

NESsa
Mid Term Review Petition for M/s. Mindspace Business Park Pyt. Ltd

o-

$
!



@,u,= A\6z K NAIID,',A

Dblnb0llon Lxeni€e llead r0,00,m) 30,00,0m

l5,m.ufir l5,m.0m

5 8n0,000 ,10,00,0rx1

I:,00,u00 12,00,000

t 00,ux) 1,00,m

rl,r}]om I1,00,000

2l 150,000 52,50,0q)

5 ]50.0m t!,50,0m Shili ottrhtor Rludhg relrewr

Nlete' Es Lng& Brlhg
r5,m,00) 15,00,N0 Mers Readmg Nlonthlv BilLn& CollA.ion, pnymenl rc(erpls r(on(&ridr,

tle(rr( v Duh dnd ri\, Ml5.6,00,0m 8,00,000

15,00100 r5,m,(t,)0 Coi{nElConphmlt quen6, grpvin.es, N* srvi_eConn(tih,
DivonRrb., F tulfltlemnt CoisunleJ ComplBnG8,00,qr 8,00,000

QuiLly ARrinie & SaleN
r 5,m.om r 5,m,000 glP, \lon oringQoa tv shtulardsand si{{! maG, st.tv runudle
12,00,000 12,m,000

r 5,00,q)l1 Itm,000
Plannrni/ D6i!n, .onstru.tnn oi Ekiri(al lnf.anru(tu R.

r2,m,fiI 21,i10,000

I5,00,000 rt01,000 Re(rurltod and lelpntion of mn fowcr, [mp]oye.wdiare S{Ln,lT,
Irdinin& lNran.c n.dtl.nm8,q),rlxl 16,00,uJ{)

15,00,000 r5,l}),0m
tlardwtlrcdnd S{tlware 5u pporl, 5erc6, Lnll,n6, ANB lmts

&00,000 r6,00,0m

L,.grl r 100,000 15,00,0m

r 5,rl0,0m r5,00,0q)

I1.00,0m t2,fll,ml
Lod MaEgetunr & Ptu{ r i,00,m) 15,00,m rvlonito,ing onlm iad, {hedulingind.eorduEnns ! jth 5LDa, L&d

Prdu ri.g power thro8h &ht.hlshon/nd tem, E{hans6, R[C5l!,m,om l2,q),qr
t1,00,{10 t2,00,00

[{,t ,u I Pu(hre iRj Inr?nton, S rdt dEp6].2,50,000 1,50,m0

r5,00,00n r 5,o,ulrl BmLof A(ounl Lednlmrr., Tri.rltqlime, Sali esh(?i P&1" nterNldud ,

E,m,m0 21,O),tllXl

15,00,0ir1 15,00,000

r2,m,0t0 r t 00.u](]

l2,m,m0 1100,0m
OIfie 5uh6lahon, DTC sur v

r10000 r0,80,u10

t00,0m 5.0Q.0q1

TOTAT- sJt 30,00

7. After adding the A&G expenses and consumable cost of R&M related activities,

the O&M expenses for FY 2015-16 would have been as under:

(Rs. Crore)

8. Thus, the O&M expens€s claimed by MBPPL by virtue of the Agreements

entered into with KRCSPL and Vatsa are very reasonable, and are lower than
the O&M expenses that would have been incurred had employees acfually
been appointed. Hence, the Hon'ble Commission's observati on that " fo

sl. Particulars Combined O&M Expenses
"l Employee expenses 2.87

2 R&M Expenses 1.54

L4/s Vntsa Electic L.26

Mateial Expenses 0.28

3 A&G Expenses 0.53

4 Total O&M Expenses 4.93
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Distribution Linnsee nrhich has just hegun its operations, arydrs to be high" is

incortect. The Hon ble Commission will also appreciate that if actual

employees were to be appointed, then the employee expenses would be the

same, irrespective of whether 2 buildings or 15 buildings have to be serviced

and irrespective of whether sales are 15 MU or 100 MU. The number of
employees would start increasing beyond a level of operations. Further, the

utilisation of the employees would be lower, leading to sub-optimal utilisation,
as there would not be sufficient full-time work.

Furthet MBPPL also respecffully submits that there is no scope for disallowance of
any sub-head of each head of O&M expenses. The item-wise break-up of each head

and sub-head of actual A&G expenses and R&M expenses are detailed below, with all
supporting Work Orders, for the kind consideration of the Hon ble Commission:

INES
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Û,
D

A
tar
o

$* o

o-

ca

r3

1^

2.

€

B

2

&

ao
I

ao

N

C.l
O
..1N
N.

oo
a\o

o.
cr\

t-r

00N

ro

t)
E
crrx
iJ

o
a

r
6,l

a

!J
6
qJ

V

vooN
iJ
Uz
!4o

E
o,l

Fr

€

({

U

F

ID

o

o

.g

o

OJ

,q

a

s,I

0,1

,
0)

G

q')

E
I
E

trE
ETqrlI

(3'

B:
fll

6



@;*CE A68
Ii R,{I I I],'A

As can be seen from the above item-wise details of actual A&C expenses totalling to
Rs. 54.71 lakh in FY 2015-16:

(a) Rs. 16.99 lakh is towards payment made to the Hon ble Commission towards

Annual Licence Fees and Petition filing fees. There is no doubt that these are

legitimate and mandatory expenses and are required to be allowed in total,

without any disailowance.

(b) Rs. 7.70 lakh is towards payment made to the CGRF, Electrical Inspector and

Consultant for providing assistance in filing multiple Petitions before the

Hon'ble CommissiorL for complying with the Regulations notified by the

Hon'ble Comrnission and its directions from time to time. As even bigger and

well-established Licensees are appointing Consultants regularly for the

purpose/ MBPPL is also entitled to appoint Consultants for assistance. Such

legitimate expenses are also not very high and are required to be allowed in
total, without any disallowance.

(c) Rs. 18.17 lakh is towards printing of Petition and advertisement expenses

incurred for publishing tenders and notices in accordance with the

Commission's Regulations and Guidelines notilied by the Government of
lndia. It may be also noted that MBPPL had proposed to the Hon'ble

Commission that instead of publishing the Public Notice on its MYT Petition in
newspapers, it would directly communicate the contents to each and every

consumer in its licence area, in order to save on such expendifure, however, the

Hon ble Commission rejected MBPPL's request and directed it to publish the

Public Notice. Such expenses are legitimate and mandatory expenses and are

required to be allowed in total, without any disallowance.

(d) Rs. 1.90 lakh are site related A&G expenses, and the detailed break-up is
provided. It is clear that all these expenses are legitimate and also not very high
and are requited to be allowed in total, without any disallowance.

(e) Rs. 5.95 lakh is towards electricity bill payments for self-consumption of
switching station, which is charged at the tariffs approved by the Hon ble

Commission. There is no doubt that these are legitimate and mandatory

expenses and are required to be allowed in total, without any disallowance.

(f) The observation of the Hon ble Commission that the expenses "appear to be

high" is also not applicable in the present case, as can be observed from the

details of the A&G expenses given above,
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Thus. the total actual A&G expenses of Rs. 54.71 lakh needs to be allowed, without
any disallowance.

As regards the actual R&M expenses totalling to Rs. 152.11 takh in FY 2015-16, the

expenses have been incurred against the material expenses and R&M contract

awarded to M/s Vatsa Electric, which has been appointed after a competitive bidding
process. Such R&M expenses are essential and legitimate, and are required to be

allowed in total, without any disallowance. Further, MBPPL submits that the cost of
R&M payable to Vatsa Electric is basically for providing the skilled technicians (25

numbers) to carry out the day to day operations in the licensee area. These numbers

are derived considering the on-duty operatot in the switching station in three shilts
round the clock and the buiiding level technicians to keep track on HT/LT network &
maintaining the entire records. The total amount paid to the R&M Contractor is Rs.

126.75 lakh. MBPPL submits the entire details of O&M Expenses FY 15-16, as

Annexure - IIA

Further, MBPPL published advertisement in Times of India, Mumbai dated 6 April
2016 inviting quotes from reputed Parties for handling the corpotate services as well
as O&M services. The tender document along with the advertisement was also

uploaded on the Company's website wwlr,.krtrh aao om. MBPPL submits the

tender document, which details the scope o{ work for the bids discussed in this
Petition regarding R&M expenses, as Annexute - III

After publishing the tender document on the website, few prospective bidder(s)

approached MBPPL for understanding the scope of work. MBPPL officials met all the

bidders for clarifying the scope of work and also permitted all prospective bidder(s)

to visit the licence area for their corrfort. MBPPL issued a Corrigendum extending the

date for submission of financial offer/quote from "l"l April, 201,6 to 25 Aprll, 2016.

Pursuant to the due diligence and discussions with the prospective bidder(s), two
biddet(s) submitted the financiai offer/quote. However, both the Bids were

technically incomplete, as both bidder(s) submitted the quote without consideration

of the corporate functions such as Finance, I! Legal, HR, etc., and the bidder(s) only
considered the technical Repair & Maintenance (R&M) portion of the scope of work.
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sl. Name of the
bidder /
Company

Scope of
work
covered

Scope of work not
Covered

Amount
in Rs. (Per
Annum)

Escalation
per yearTo

1
Energy Therapy
Co. Pvt. Ltd-

Technical
R&M

Corporate functions
such as Finance, IT,
Legal, HR etc.

Rs.2.02
Crore

12%

2 Jones Lang
LaSalle Building
Operations Pvt
Ltd

Technical
R&M

Corporate functions
such as Finance, IT,
Legal, HR etc.

Rs. 1.59
Crore

The summary of the bids submitted by the bidder(s) is given below:

Not
Quoted-

As the quotes were not in line with the requirement, MBPPL communicated about the

dirrepancies in the quote/offer via email to both the bidder(s). MBPPL has evaluated

the incomplete offers received from the bidder(s) with the mentioned scope of work,
and the following conclusions can be drawn:

Both the bidder(s) have quoted only for R&M scope of work which is currently
handled by M/s Vatsa Electric. The comparison is shown as below:

From the above comparisory it is clearly seen that even for Scope of work related to
R&M, l\d/s Vatsa Electric's offer is lowest.

MBPPL hence, requests the Hon'ble Commission to consider the cost of corporate
services at 35 Paise/kWh for FY 2015-1.6, as comparable offers have not been received

even after sufficient efforts taken bv MBPPL.

Further, it needs to be noted that no specific norms for O&M expenses have been

specified for MBPPL in the MYT Regulations. 2011, and the O&M norms applicable
for TPC-D, another Distribution Licensee in Maharashtra, have been made apptcable
for MBPPL. The O&M norms for TPC-D were formulated by the Hon'ble C
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sl. Name of the Bidder Annual Amount
(Rs. Crore)

1 Jones Lang LaSalle Building Operations Pvt. Ltd. 1.59

2 Energy Therapy Co. Pvt. Ltd. 2.02
3 Vatsa Electric 1..26
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based on analysis of the actual past O&M expenses of TPC-D itself. Similarly, the

O&M norms for MSEDCL, BEST and RInIra-D were formulated by the Hon ble

Commission based on analysis of the actual past O&M expenses of the respecfive

Distribution Licensees, and not by comparison with other Dishibution Licensees.

MBPPL respectfully submits that merely because there is no historical data available

for MBPPL. the O&M norms specified for another Distribution Licensee, one totally
different in character and consumer mix and geography, and formulated based on that

Licensee's past expenses. should not be made applicable for MBPPL.

Further, in case of RInfra-D, the Hon ble Commission has deviated from the O&M
norms specfied in the MYT Regulations, 2011, and has been allowing the O&M
expenses from FY 2012-13 to FY 2015-16 on the basis of actual O&M expenses, subject

to prudence check, without applying the O&M norms specified in the MYT
Regulations, 2O11,, on account of the fact that the O&M norms did not reflect the

normative expenses accurately. The relevant part of the MYT Order of RInfra-D in
Case No. 9 of 2013 is reproduced below, for reference:

"3.L2.5.1 The Comttission accepts Rlnftn-D contentions that tlu O9M expenses in

sub*quent years cannot be approt ed at leuels louter tlmn tlu npproued t alues of tlu
past years. Although, the Comnission is of the tiew that licensee slnuld bring enhanced

productittity in its operntions and conxEtently shottld induce reduction in O€tM

expenses for controllable factors, horueoer tlu incrense on nccount of uncontrollable

factors like zttage rezrision of the past peiod and inflation, cnnnot be done mt)fly toith.

3.12.5.2 Tlu Cotttnrission notes tla sttbtrrissions of Rinfra-D tlut it is still carrying out

a number of its ttsual business actittities for changeozler consuner, rulich are as nnder:

3.12.5.3 Tlte Conunissiott obsentes that the assumption while franring Regt ntions zttas

that there uouLd he rcdrrction in O&M cost oruing tlrc consunrcrs szttitching oper to

TPC-D antl it tpill in tum lend to optimisation of O€tM Cost.

3.12.5.4 The Regulation 100 of tlu part K of tlu MERC MYT Regtlations, 201.1 ttests

the Connnission with the Wuer to renrozte diffcttlties. Tlu Regulation 100 is

reproduced hercunLler

"700 Potper to remope diffa ties

o
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If any diffa ty aixs in giuing effect to the prot isions of these Regulations, the

Commission may, by general or specifc order, mnl<e such protisions not

inconsistent ruith tle prottisions of tlu Act, ns rrny appear to he necessary for
re ruoz, i ng t ht d iff c u I ty."

3.12.5.5 The Comnission exercising its poruer as proztided under Regulntion 100 of tlu
MERC (MYT) Regulntions 201-l relaxes thc OBM norms for RInfra-D prouided under

Regrlation 78.4.1 antl Reginfion 92.7.1.

3.'12.5.7 RInfra-D also submitted the AbG expenses for FY 2012-1i as Rs 153.93

Crore.

3.12.5.8 The Contmission for tlu purpose of apprcz,ing OLM cost lns considered tlu
actuals of FY 2012-13 nnLl escalation rntes of 5.15%, 6.83% for enryloyee etpenses nnd

R€tM, respectitely, baxd on the arterage gtototlr rate stthrnitted by RInfra-D in the

reply to dntn gaps nrcntioned nhotte. The Commission lns cotnputed a escnlation rate of
AOG expenses bnsed on 60% u,eightage of grototh rnte of employee expenses (6.15%)

and 40% rueightage of grototh rate of R&M etpenes (6.83%)...."

Further, while huing up for FY 2012-13 in RInIra-Ds Mid-term Review Order dated

26 Jtne,2015 in Case No. 4 of 2015, the Hon'ble Commission has allowed the actual

O&M expenses by applying the Removal of Difficulty power, as seen from the

relevant extracts of the Ordet reproduced below:

" C ommissi on's Analy si s

In tlu MW Order, the Commission lnd ayptot ed tlu nctttal emplotlee and A9G
Expenxs, inzroking its Woers to rennt e difficulties to relnx the O€tM nornts specified

in the MYT Reg ahons. Hencc, in tning up for FY 2012-13, tlrc Commission ]ns

ndopted tlu sane approach of allozoittg O€.tM Expenses bnsed on tle rctuals.

...T'ht Connnission has approuetl tle actual expenses from the audited Reconciliation

Statenrcnts submitted fu Rln[ra-D shotoing allocation of expenxs and incones

hetrueen Genemtion, Transntission nnd. Distibtttion Businesses. ... For approttnl of

g
o
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O€.tM Expenses for ensuing years, the Commission has considered the approued O9M
Expenses for Fy 2012-13 in this Order as thz bax.

ln ztieru of tlu abope, tht C-ommission l:rl;s approued tlu achnl O€tM Etpenses fur FY

2012-13 as suhmitted by RInlta-D , ts suntmaised beloto :

Table 2-8: O&M Expenses in W 2072-73 approveil by the Commission (Rs.

ctore)

Similarly, while Euing up for FY 2013-14 and FY 2014-15 in Rlnfra-D's MYT Order

dated 21 October, 2016 in Case No. 34 of 2016, the Hon'ble Commission has allowed

the O&M expenses allowed in the MTR Order, as seen from the relevant extracts of
the Order reproduced below:

"Hence, the Comnission las approtted the Employee Expenses nt the same leoel as

approtted in tlu MTR Order, by consideing an escalation of 6.15% ouer those aryror.,ed

for FY 20-13-'14 as allowed in Rlnfra-D's MYT Order (Case No. 9 of 2013) and alstt

considered in the MTR Order.

The Commission has uetifed the actual Affi Expenses in FY 2014-15 from the audited

Reconciliation Statement showing allocation of expenses and income hetu,een the

Generation, Trunsmission and Distribution businesses. The actual A€tG Expenses of Rs.

176.56 crore, as submitted by Rln[ra-D, haue been consideretl after prudence check, as

shozon in the Table helout. . .

The Commission has aerified the actual R&M Expenses Jor FY 2014-15 from the audited

Reconciliation Statement showing allocation of expenses and income betureen Generation,

Transmission and Distribution Businesses. The Commission has apptoaed the actual R&M

Particulars
MWOnler RInfra-D Petition Approved in this Order

Whes Supply Tottl Wbes Supply Total l{ires Supply Tolal

Employee Expenses 354.16 2 38.3 3 592.19 351.16 592.19

A&G Expenses 102. t8 5t.75 l5 3.93 t02.18 5 t.75 t 53.93

R&M Expenses 206.80 18.2 7 225.07 206.80 18.27 225.07

Total O&M
Expenses

636"18 306.t5 942.63 663.15 308.3s 97 t.50 661. t4 J08.35 97t.19

Mid Term Review Petition for M/s. Mindspace Busifless Park Pvt. Ltd.
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Expenses of Rs. 199.10 crore (excluding Rs. 9 crore as prouision for Wage Reoision) as

submitted by RInfta-D, after prud-ence check, as shozun in the Tahle belout:. . ."

Thus, there is a regulatory precedence of the Hon'ble Commission itself allowing the

actual O&M expenses of a Distribution Licensee in the State of Maharashtra during
the same Conhol Period, which is within the scope of MYT Regulations, 2011, on the

rationale that the O&M norms specfied in the MYT Regulations, 2011 are not
appropriate. This precedence is directly applicable to MBPPL, as the O&M notms of
TPC-D have been made applicable to MBPPL, which do not reflect the O&M norms of
MBPPL.

Further, in the recently notified first amendment to the MYT Regulations, 2015, the

Hon'ble Commission has specified as under, as regards the O&M expenses for the

MYT Control Pedod from FY 20],6-17 to F\ 2019-20:

"81.2 Tlu Operation nnd. Mnintennnce expenses slnll he furizted on the bnsis of the

Final Trued-up Operation antl Mnintenance expenys after nfuling/deducting tht
shnring of effciency gainsflosses, for the rlenr ending March i1, 2016, exclutling

nbnormal expenses, if any, subject to pntdence cfuck by tle Comruission, nruL shall be

consideted as the Base Year Operation and Maintenaflce expenses."

Thus, the hued-up O&M experues for FY 2015-16 shall be considered the base O&M
expenses for the Control Period from W 2016-17 to FY 2019-20. Hence, if the actual

O&M expenses are not allowed, and the deduction of Rs. 1.86 crore (4.93,3.08) will
become a perennial annual loss to MBPPL, and the loss will increase further every

year based on the allowed annual escalation, which will not be sustainable, and will
have severe financial consequences for MBPPL.

In view of all the above, MBPPL respecEully submits that there is sufficient
justification and rationale for allowing the actual O&M expenses incutted by MBPPL,

as submitted in the audited accounts.

Hence, MBPPL requests the Hon'ble Commission to approve the actual O&M
expenses of Rs.3.21 crore for the Wires Busiress and Rs. 1.73 crore fot the Retail

Supply Business, in the truing up for FY 2015-16.
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As the actual O&M expenses are required to be allowed in the true-up for FY 2015-16,

there is no relevance of the computation of efficiency gains/losses, which has not been

done.

2.7 Capital Expenditure and Capitalisation

In order to ensure the reliability of Power supply, MBPPL has brought its entire

electrical network in a ring main network, ilstalled SCADA for line control and

monitoring of power supply, and installed Automatic Metering Infrastructure for
recording the energy consumption and real-time monitoring of the load pattern. Fot

the above, MBPPL incurred a capital expenditure of Rs. 88.70 Crore to build the state-

of-the-art distribution system in its area of supply. The entire amount has been

capitalised in FY 2014-15, before the actual start of its operation as a Distribution
Licensee. MBPPL had submitted the Detailed Proiect Report (DPR) to the Hon'ble
Commission, for approval of the above capital expenditure.

MBPPL had estimated the capitalisation of Rs. 8.25 Crore against non-DPR schemes

for FY 2015-16, in accordance with the Capital expenditure approval Guidelines issued

by the Commission in 2005.

The Hon'ble Commission, in the MYT Order, provisionally approved a capital cost of
Rs. M.72 Crore, as the opening balance for FY 2015-16, as against MBPPL's claim of
Rs. 88.70 Crore, subject to further prudence check at the time of MTR Petition. In
accordance with the above directive, MBPPL has submitted all the required

supporting information and iustification for the provisionally approved capital cost

separately to the Hon'ble Commission for its approval, and requests the Hon ble

Commission to approve the capital cost at the begirming of FY 2015-1,6, based on
prudence check of the information submitted. For the purposes of this MTR Petitioru

MBPPL has accordingly considered the opening balance of GFA as Rs. 114.72 crore, as

approved by the Hon ble Commission in the MTR Order.

As regards MBPPL's proposed capital expenditure of Rs. 8.25 Crore towards non-DPR

schemes for FY 2015-16, the Commission considered only 257" of the proiected

expenses towards'LT Panel and Network' in addition to the balance expenses.
\NES.sA
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Hon'ble Commission thus, approved capitalisation of Rs. 3.34 crore and Rs. 0.43 crore

for the Wires Business and Supply Business for FY 2015-16 in the MYT Order.

Hon'ble Commission in MYT Order has directed to submit a DPR clubbing the

expenditure proposed in FY 2015-16 under the '22/0.4 kY distribution transformer

and switchgeal, 'LT Panel and Network' and '22 kV Network' for in-principle
approvai. However. it is noted that the MYT Order was issued in October 2016. Till
that time, the capital expenditure for FY 2015-16 has already been incurred and assets

were capitalised after completion of work. Hence, it would not possible for MBPPL to

seek for prior in-principle approval. MBPPL will submit the separate DPR for post-

facto approval for the capital expenditure incurred during FY 201,5--16.In view of the

above, MBPPL requests the Hon ble Commission to approve the actual capitalisation

achieved in FY 2015-16.

For the purposes of this MTR Petition, MBPPL has considered the actual capitalisation
of Rs. 7.59 crore and Rs. 0.25 crore for the Wires Business and Supply Business in FY

2015-1.6, respectively, as shown in the Table below:

Table 2-9: Capitalisation in FY 201S16 (Rs. Crore)

Sr. No. Particulars MYT Order Actual for true-up
1 Distribution Wires Business 3.34 7.59
? Retail Supply Business 0.43 0.25

3 Total Capitalisation 3.77 7.U

2.8 Depreciation

MBPPL has computed the depreciation for FY 2015-16 in accordance with Regulation

31 of the MYT Regulations, 2017, by applying the asset class-wise depreciation rate

specified in the MYT Regulations, 2011 on the average asset class-wise GFA during
the year. As MBPPL commenced its'operations from April 9, 2015, the depreciation

for FY 2015-16 has been computed proportionately.

MBPPL submits the depreciation based on the approved opening GFA and actual

capitalisation in Fy 2015-1,6, as shown in the Table below:

CE
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Sr. No. Particulars MYT Order Actual for true-up
Wires Business

1 Opening GFA 43.30 43.30
2 Additiors during the Year 3.34 7.59
3 Closing GFA 46.64 50.89
4 Depreciation 2.to 2.28

Supply Business
.l

Opening GFA "1.42 -t.42

2 Additions during the Year 0_43 0.25
Closing GFA 1.85 1.67

4 Depreciation 0.08 0.08

Table 2-10: Depreciation for FY 201$15 (Rs. Crore)

MBPPL requests the Hon ble Commission to approve the above computed

Depreciation after truing up for FY 2015-16.

2.9 Interest on Long-term Loan Capital

MBPPL has computed the interest on normative Loan against the capitalisation shown

in earlier paragraphs. For arriving at the debt component, the normative debt: equity

ratio of 70:30 has been considered. The depreciation has been considered as normative

repayment of loan during the year. The interest on loan had been calculated on the

normative loan by applying the weighted average rate of 11.15% in accordance with
Regulation 33.6 of the MYT Regulations, 2011. The interest on loan had been calculated

on the basis of actual interest rate on the actual loan, as shown in the following Table:

Table 2-11: Actual Loan Details for FY 2015-16

Particulars Details

Source IDFC Bank

Sanctioned amount Rs. 68 Crore

Amount disbursement Rs. 52-10 Crore

Repayment Schedule 120 structured monthly instalments (10 years)

Interest rate -11.15% - drawdown rate

Date of disbursement May 19, 20:15

The documentary evidence supporting the above has been attached as Annexure - IV
As MBPPL commenced its operations from April 9 ,2015, the interest expenses for FY

2015-16 have been computed proportionately. The actual financing charges have been

considered, as recorded in the audited accounts.
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MBPPL submits the interest expenses based on the debt component of the approved

opening GFA and actual capitalisation in FY 2015-16, as shown in the Table below:

Table 2-12: Interest on Long-term Loan for FY 2015-16 (Rs. Crore)

Sr.
No. Particulars MYT Order Actual for

true-up
L Wires Business

1.1 Opening Balance of normative loan 30.31 30.31
-t.2 Addition of normative loan during the year 1.97 5.31

1.3 Normative Loan Repayment during the year ?."t0 2_28

1.4 Closing Balance of normative loan 30.^r7 33.34

1.5 Average loan balance during the year 30.24 3"t.u
"t.6 Applicable Interest Rate (%) -n.'t5"/" 71;t50/"
"1.7 Interest Expenses 3.30 3.47
1.8 Financing Charges 0.36

L.9 Total Interest & Financing Charges 3.30 3.83
2 Retail Supply Business

2.-l Opening Balance of normative loan 0.99 0.99

2.2 Addition of normative loan during the year 0.29 0.17

2.3 Normative Loan Repayment during the year 0.08 0.08
2.4 Closing Balance of normative loan 1-.?O 1.09

2.5 Average loan balance during the year 1.10 1.04

2.6 Applicable Interest Rate (%) 71 .75y. ^t-1.1.5%

2.7 Interest Expenses 0.12 0.-11

2.8 Financing Charges

2.9 Total Interest & Financing Charges 0.1.2 0.11

MBPPL requests the Hon ble Commission to approve the above computed normative

lnterest expenses after truing up for FY 2015-16.

2.10 Interest on Working Capital and Consumers' Security Deposit

MBPPL has computed the normative working capital requirement in accordance with
the MYT Regulations, 2011, based on the individual components as claimed in earlier

paragraphs. MBPPL has computed the normative Interest on Working Capital (IoWC)

considering the State Bank of India Advance Rate (SBAR) of 14.05% as approved by

the Hon'ble Commission for FY 2015-16. The actual Consumer Security Deposit (CSD)

collected in FY 2015-16 was Rs. 3.57 crore, as against Rs. 3,79 crore considered in the
TNES
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MYT Order. MBPPL has claimed the actual interest on CSD paid/adiusted in FY 2015-

16 of Rs. 0.32 crore, as recorded in its audited accounts.

The computation of allowable IoWC and interest on CSD for FY 2015-16 is shown in
the Table below:

Table 2-13: Interest on Working Capital and Consumers' Security Deposit for FY 2015-16
(Rs Crore)

MBPPL requests the Hon'ble Commission to approve the above computed normative

IoWC and actual interest on CSD, a{ter truing up for FY 2015-16.

2.11 Return on Equity

MBPPL has computed the Retum on Equity (RoE) at 15.5o/o and 775% tor the Wires

Business and Supply Business, respectively, in accordance with the MYT Regulations,

2011, on the opening equity for FY 201,5-1,6 and 50% of the capitalisation during FY

20-15--16, by considering the normative equity as 30% of the capitalisation considered

in earlier paragraphs. As MBPPL commenced its operations from April 9. 2015, the

RoE for FY 2015-16 has been computed proportionately. The allowable RoE for FY

2015-16 is shown in the Table below:

Table 2-14: Return on Equity for FY 201'.15 (Rs. Crore)

I .tsEN

tA
C,

0.
a

Sr,
No. Pa*iculars MYT Order Actual for

true-up
-l One-twelfth (1/12) of amount of O&M expenses 0.26 0.41

2
One-twelfth (1/12) of sum of the book value of stores,
materials and supplies including fuel on hand at the end
of each month of such financial year

0.00 0.00

3
Two montls equivalent of expected revenue from sale of
electricity at prevailing tariff 9.80 9.70

4 Less: Amount held as Security Deposit from consumers 3.79 3.57
5 Less: One-month equivalent of cost of Power Purchase 2A7 2.95

6 Total Working Capital Requirement 3.40 3.58

7 Rate of Interest (% P.a.) 14.O5'/" ^r4.05%

8 Interest on Working Capital o.43 o.49
Interest on Consumers' Security Deposit

9 Interest on Security Deposit 0.29 0.32

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd. A
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Sr.
No.

Particulars MYI Order Actual for
true-up

Distribution Wires Business
1 Regulatory Equity at the beginning of the year "t2.99 "t2_99

2 Capitalisation during the year 3.U 7.59
3 Consumer Contribution and Grants used during the

year for Capitalisation 0.53 0

4 Equity portion of capitalisation during the year 0.84 2.28
5 Reduction in Equity Capital on account of retirement

/ replacement of assets
0.00 0.00

6 Regulatory Equity at the end of the year 13.83 15.27
7 Rate of Retum 155% 75.5%
I Return on Equity 2.03 2,1.4

Retail Supply Business
9 Regulatory Equity at the beginning of the year 0.43 0.43

10 Capitalisation during the year 0.43 0.25
11 Consumer Contribution and Grants used during the

year for Capitalisation 0.01 0.00

"t2 Equity portion of capitalisation during the year 0.13 0.07
13 Reduction in Equity Capital on account of refirement

/ replacement of assets
0.00 0.00

14 Regulatory Equity at the end of the year 0.55 0.50
15 Rate of Return 775% "t7.5v,

"t6 Return on Equity 0,ff} 0.10

MBPPL request the Hon ble Commission to approve the above computed RoE after

truing up for FY 2015-16.

2.12 Income Tax

The Hon'ble Commission has recorded as under in the MYT Order in Case No. 10 of
2016, regarding the lncome Tax to be allowed for FY 2015-16:

"3.13.70 ln its ludgment in Appeal No. 174 of 2009, the ATE has explnined the

methodology for computation of Income Tax as follotos:
"11. The issue of income tax relates to the fact that the State Conmtission ilenls

rlith reg atory accounts of ench licensed business. The Stdte Commission is

requireil to adjust the regulatory accounts' income to the taxation
accout ts. This could be done in 2 alternatixe methoils. One by Profit
before Tax methoil and second by the method of Retwn on Eqaity. Profit
before Tax method is followeil zohile ttuing-up as iletails of all the

tA(,
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elenetts are aoailable by then. The second methoil is followed while
submitting the details fot APR or for tailf iletetmination, as all
ailjustmmt iletails are not aaailable at the point of submission.,,

3.13.'l'l Thus, the RoE- based nrethodology should he followed by cotrrpttting the Inconte

Tm or estinnting the ARR for futttre yeflrs as the achnl dnta is not apailnble, ruhile

computation using tlu PBT metlnd should be follorued in case of fnal true-up since tlu
actual inconrc and expenditure futails are then auailable. Accodingly, the Comntission

lms npplied tlu RoE method for computation of lncome Tax. Tlrc truetrp basetl on

nudited Annunl Accounts ruiII he undertaken in subseEtent MTR proceedings."

Thus, the Hon'ble Commission has stated that at the time of true-up fot FY 201,5-16,

the lncome Tax allowable shall be computed on the basis of the actual income and

expenditure. This is the same approach being followed for other Distribution
Licensees such as RInfra-D and TPC-D, whose regulated business is part of a

Company, and separate Income Tax is not paid for the regulated business, but for the

Company as a whole.

Accordingly, MBPPL has calculated the Income Tax for the regulated Dishibution
Licensee business for FY 2015-16, based on the revenue and expenses offered for true-
up in this Petition. The detailed calculations o[ Income Tax are provided in Form 12

of the Formats prescribed by the Hon ble Commission, which have been submitted
along with this Petition.

The lncome Tax allowable for MBPPL for FY 2015-16 is shown in the Table below:

Table 2-15: Income Tax for FY 2015-15 (Rs. Crore)

MBPPL request the Hon'ble Commission to approve the above Income Tax after

truing up for FY 2015-16.

o

h
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St.
No.

Particulars MYT Order Actual for
true-up

-l Income Tax 0.50 2.21

2 Income Tax for Wires Business 0.45 "t.99

3 ] Income Tax for Retail Supply Business 0.05 0.22
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2.13 Provision for Bad and Doubtful Debts

MBPPL has not considered any provisioning for bad debts as no such provisioning
has been done in its audited accounts for FY 2015-16.

2.14 Contribution to Contingency Reserve

The contribution to contingency reserves for FY 2015-16 has been considered at 0.50%

of the opening GFA, as approved by the Hon ble Commission in the MYT Order in
Case No. 1O ol2016, and as shown in the Table below:

Table 2-15: Conhibution to Contingenry Reserve for FY 20Lt15 by MBPPL (Rs. Crore)

MBPPL requests the Hon'ble Comrnission to approve the actual contribution to the

contingency reserve after truing up for FY 20L5-76.

2.15 Non-Tariff Income

MBPPL has considered the actual Non-Tariff Income of Rs. 0.29 Crore, based on the

audited accounts for FY 2015-16, which comprises income from service corurection

and other charges and income ftom electricity deposits, as shown in the Table below:

Table 2-17: Non-Tariff Income for FY 2015-15 (Rs. Crore)

Sr.
No. Particulars MYT Order Actuals

Non-tariff Income 0.02 0.30

MBPPL requests the Hon'ble Commission to approve the actual Non-Tariff Income

afler truing up for FY 201,5-16.

Sr.
No.

Particulars MYT
Order

Actual for
true-up

Distribution Wires Business
"t Opening GFA 43.30 43.30
2 Confibution to Contingency Reserves for Wires Business 0.22 o.22

Retail Supply Business

Opening GFA '1.42 "t.42

4 Contribution to Contingency Reserves for Wires Business 0,01 0.01

Ess

an

t

t4
o
G"o

tr

Mid Term Review Petition for M/s. Mindspace Business Park P!t. Ltd.



@"nCE 83 /[
I{ RAIIE,IA

2.16 Revenue from Sale of Electricity

The Hon'ble Commission, vide its Order dated June 13, 2014, had approved the ceiling

tariff for MBPPL as the tariff applicable for the respective MSEDCL categories, and

had approved the corresponding Tariff schedule for Industrial consumers and

facilities for commercial purposes. The Commission, vide its MYT Order dated June

26,2015 for MSEDCL, revised the tariff for MSEDCL upwards, but MBPPL kept its

tariff at the same level, except for reducing the energy charges for LT V(B) category

from Rs. 7.01 per kWh to Rs. 6.98 per kWh, and reducing the ToD rebate for night off-

peak hours from Rs. 2.50 per kWh to Rs. 1.50 per kWh.

It may be noted that the approved ceiling tariff applicable in MBPPL's licence area,

which was based on MSEDCL's approved tariff, was a composite tariff for the entire

FY 2015-16, and hence, it is not possible to separate the revenue from Wheeling

Charges and Retail Supply Tari{f, and hence, the revenue of MBPPL for FY 2015-16

has to be seen in a combined manner. In the MYT Order in Case No. 10 of 2016, the

Hon'ble Commission has also considered the revenue from sale of electricity in a

consolidated rrutnner.

The category-wise break-up of revenue from Fixed Charges, Demand Charges, Energy

Charges, etc., is provided in Form F13 of the Formats prescribed by the Hon'ble

Commission, which are submitted along with the Pelition. The actual category-wise

Revenue from Sale of Electricity in FY 2015-16, is shown in the Table below:

Table 2-18: Actual Revenue from Sale of Elechicity for FY 2015-16 (Rs. Crore)

53.43
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Consumer Category MYT Order Actual Revenue for tru€-up
HT Category 9.01
HTI 53.84 53.26

HT II 0.17 0."17

LT Category 4.70 4.74

Lr n (A) 0.09 0.09

Lr n (B) 0.28 0.28

Lr rr (c)

LT V (A) 0.15 0.15

Lr v (B) 4.27 4.22

TotaI 58.80
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MBPPL requests the Hon'ble Commission to approve the actual Revenue from Sale of
Electricity after truing up for FY 2015-16.

2.17 Summary of Aggregate Revenue Requirement (ARR) for FY 2015-16

The following Table gives the summary of the ARR for the Wires Business and Supply

Business of MBPPL for FY 2015-16.

Table 2-19: ARR Summary for FY 2015-15 (Rs. Crore)

As stated earlier, the revenue from sale of electricity in FY 2015-16 cannot be separated

between the Wires Business and Supply Business, and hence. the truing up of the

Revenue Gap/(Surplus) for FY 2015-16 has to also be done in a consolidated manner.

In the MYT Order in Case No. 10 of 2015, the Hon'ble Commission has also considered

the Revenue Gap/(Surplus) for FY 2015-16 in a consolidated manner, and had

considered the entire Revenue Surplus against the Supply Business. Accordingly,

MBPPL requests the Hon'ble Commission to approve the actual consolidated Reven
NESs6

o
o-o
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Sr.
No.

Particulare

MYT C)rder Actual for trueup
Consoli

dated
ARR

Wireg
BusineEe

Supply
Business

Consoli
dated
ARR

WireE
Bueiness

Supply
BuEiness

7

Power Purchase cost (lncl, InSTS
Charges & MSLDC Fees &
Charges)

u.49 34.49 35.43

2 O&M Expenses 3.08 2.07 1.01 4.94 3.21 1.73

3 Depreciation 2.79 2.70 0.08 2.36 2.28 0.08

4 lnterest on Loan Capital 3.42 3.30 o.12 3.94 3.83 0.11

5 Interest on Working Capital 0.43 0.04 0.39 0.50 0.05 0.45

6 lnterest on CSD 0.29 0.03 0.26 0.32 0.03 0.29

7
Provision for bad and doubtful
debts

8
Contribution to contingency
reserves

0.22 o.22 0.01 023 0.22 0_01

9 lncome Tax 0.50 0.45 0.0s 2.22 2_00 0.2?

10 Total Revenue Expenditure 4.62 4.27 36.41, 49-93 "n.62 38.31

11 Add: Return on Equity 2.12 2.03 0.08 2.24 2.'t4 0.10

12
Atgregate Revenue
Requirement 46.74 10.24 36.49 52.14 13.77 38.41

13 Less: Non-Tariff Income 0.02 0.02 0.30 0.30

1,4
Less: lncome from other
business

15 Total Aggregate Revenue
Requirement 46.72 70-24 36.48 51.88 13.77 38-12

18 Revenue from sale of
Electricity 58.80 58.17

79 Revenue Gapl(Surplus) (12"08) (6.2e1
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Surplus of Rs. 6.29 Crore against the approved surplus of Rs. 12.08 crore in the MYT
Order.

In the MYT Order, the Commission has already passed through the Revenue Surplus

of Rs. 12.08 crore computed alter provisional truing up for FY 2015-16 spread equally

over the 4 years of the MYT Control Period, viz., Rs. 3.02 crore in each year from FY

20-16-17 to FY 2019-20. The revised Tariffs to be approved by the Hon'ble Commission

after truing up for FY 2015-16 and FY 2016-17 and provisional true-up for FY 2017-18,

shall be in force for FY 2018-19 and FY 2019-20. The category-wise tariffs approved for
FY 2016-17 and FY 2017-18 are already reduced to that extent. As the Revenue Surplus

for FY 2015-16 computed by MBPPL works out to be lower, at Rs. 6.29 crore, MBPPL

has spread the Revenue Surplus of Rs. 6.29 ctorc, in the following manner:

Table 2-20: Treatment of Revenue Gap/(Surplus) for FY 201S16

of FY 2019-20

Total

It may be noted that the Commission had not computed the Carrying/(Holding) Cost

on the Revenue Gap/(Surplus) of FY 2015-15, in the MYT Order in Case No. 10 of
2016, and had stated that this would be subiect to truing-up at the hime of the MTR.

Accordingly, the Carrying/(Holding) Cost on above Revenue Gap/ (Surplus) has been

considered while computing the cumulative Revenue Gap/ (Surplus) for FY 2018-19

and FY 2019-20, as discussed in subsequent Chapters.
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Sr. No. Particulars MYTOrder After Final True-Up
A Revenue Gap/(Surplus) adiusted in the ARR

t of F\ 201G17 (3.02) (3 02)

2 of FY 20'17--18 (3.02) (3,02)

3 of FY 201&19 (3.02) (0,2s)

4 (3 02)

(12.08) (6.2e)
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3 Truing up for Fy 2016-17 and Provisional Truing up
for FY 2017-18

In accordance with Regulation 8.2 of the MYT Regrrlations, 2015, the Mid-Term
Review Petition shall include comparison of actual operational and financial
performance vis-i-vis the approved forecast for the first two years, i.e., FY 201&17 and

FY 2077-78. Further, in accordance with Regulation 8.4 of the MYT Regulations, 2015,

the Distribution Licensee is required to present during the Mid Term review,
aggregate gain or loss on account of controllable and uncontrollable factors for
provisional Truing up for FY 2017-18 and the amount of such gains of losses may be

shared in accordance with the provisions of the MYT Regularions, 2015.

Accordingly, MBPPL in the present Chapter submits the Truing up for FY 2016-17 and

Provisional Truing up for FY 2017-18. The Truing up for FY 2016-17 has been prepared

on the basis of audited segmental accounts of MBPPL's Distribution Licensee Business

and in accordance with the provisions of MYT Regulations, 20-15, as applicable. The

copy of audited segmental accounts of MBPPL's Distribution Licensee Business for FY

20^16-^17 is attached as Annexure V to this Petition.

Since, FY 2017-18 is already over, the actual values of energy sales, power purchase

and revenue have been considered for FY 2017-18. Accordingly, the provisional
Truing up for FY 2017-18 has been prepared based on the actual values of energy sales,

power purchase, revenue and estimated values of capitalisation and other revenue

expendihrre and; in accordance with the provisions of MYT Regulations, 2015, as

applicable.

3.1 Energy Sales

The Hon'ble Commission, in the MYT Order in Case No. 10 of 2016, approved the

energy sales of 94.19 MU for FY 2016-17 and 107.10 MU for Fy 2017-18.

As against the approved sales of 94.19 MU for FY 20L6-17, the actual energy sales

realised in FY 2016-17 is lower at 82.88 MU. The reduction in actual sales is because of
partial occupancy of Building Nos. 9 and 12. The actual energy sales tor FY 2016-17

has been considered for Truing up purpose.

TNESS,
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Further, it rnay be noted that the Hon'ble Commission issued the MYT Order in
October 2016, wherein consumer categories were revised from those in vogue earlier.

However, in the present Petitioru MBPPL has showed the energy sales as per

consumer categories approved in the MYT Order, in order to facilitate proper

comparison.

For the pupose of the provisional Truing up for FY 2077-"18, MBPPL has considered

the actual sales for FY 2017-18. Accordingly, the energy sales for FY 2016-17 and FY

2017-18 are shown in the following Table:

Table 3-1.: Estimated Energy Sales for FY 2017-18 (MU)

MBPPL requests the Hon ble Commission to approve the actual energy sales for FY

20L6-17 and, FY 2077-78, after truing up and provisional truing up, respectively, as

shown in the above Table.

3.2 Diskibution Loss and Energy Balance

The Hon'ble Commission, in the MYT Order, approved the distribution loss of 0.64%

for the Control Period Irom FY 201,6-1,7 to FY 2019-20 on the basis of actual distriburion
loss of FY 2015-16 after excluding the transformation losses.

After considering the actual energy sales, actual energy purchase and actual Intra-

State Transmission Loss based on State Grid Loss account maintained by MSLDC,

o

ssEN\
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D
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Consumer Category &
Consumption Slab

w20LG77 FY 2m7-18

MYT
Order

Actual for
Truingup

MYT
Order

Actual for
Provisional Truing

up
HT Category
HTI 83.41 74.87 96.25 75.27
HT II :l-/:t 3,73
LT Category
Lr r (G-P)

Lr rr (A) 0.12 0.32 0.^12 0.63

Lr rr (B) 0.30 0.46 0.31 0.37

Lr rrr (A) 0.30 0;t9 0.30 0.01

Lr nr G) 6.34 7.04 6.40 7."t3

Grand Total 94.79 82.88 107,10 83.4L

Mid Term Review Petition for M/s. Mindspace Business Park PvL Ltd

0-

A



@,-,, A88 K R:\tl ll.t

actual dishibution loss for W 2076-77 has been worked out as 0.80%. The same has

been claimed for truing up for FY 2016-17.

For the purpose of the provisional Truing up, MBPPL has considered actual

distribution losses based on actual energy sales, energy purchase, intra-State

transmission loss. etc., which works out as 0.91%.

Further, MBPPL submits that it has established the distribution network primarily on

the higher voltage level of 22 kV. Consequently, the Distribution Losses on account of
Technical loss in the system are very low. The actual Distribution Loss for F\ 2016-17

and FY 2017-18 are 0.80% and,0.91.% respectively. which are very low and there is no

scope for reducing it further. Also, as Buildings 9 and 12 have not been fully occupied

yet, the Distribution Losses may undergo a change after full occupancy.

The Distribution Loss for FY 2016-17 and FY 201,7-"18 is shown in the following Table:

Table &2: Distribution Loss for F\ 2O76-17 and FY 20L7-18

Partieulars
Fv zgLGtT w2m7-L8

MYT
Order

Actual for
Truing up

MYT
Order

Actual for Provisional
Truinq up

Distribution Loss (%) 0.64y. 0.80% 0.64v" o_91y"

Regrrlation 9 of the MYT Regulations, 201.5 specifies the Distribution Loss as a

controllable factor and the mechanism for sharing of gains or losses on account of

variation of Distribution Losses has also been specified. MBPPL requests the Hon'ble

Commission not to consider any sharing of gains or losses for distribution loss target

for FY 201,6-17 in the present Petition and for FY 2017-L8 at the time of kuing up, as

the Distribution Losses are very low and are pure technical losses, depending on the

loading conditions, over which MBPPL has very little control.

Further, MBPPL has considered the Energy Balance for Fy 2076-17 and FY 2017-18

after taking into account the actual energy sales, actual Distribution Loss and actual

energy purchase. Furthet MBPPL has considered the actual InSTS loss for Fy 20L6-L7

and FY 2017-18 based on State Grid Loss account maintained by MSLDC. The month-

wise InSTS loss statements tor FY 201,6-17 and FY 2017-18 as available from the

(.,

9\NESg
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MSLDC's website are attached here with as Annexure VL The Energy Balance for FY

201,6-17 and, FY 2017-18 is shown in the following Table:

Table 3-3: Energy Balance for FY 201G17 and FY 2017-18

MBPPL requests the Hon'ble Commission to approve the actual Energy Balance for

FY 2016-17 and FY 2017-18, #ter truing up and provisional truing up, respectively, as

shown in the above Table.

3.3 Power Purchase Cost

The power purchase cost of MBPPL includes the purchase from conventional sources

for meeting its base load and peak load requirement, RPO, purchasc from Imbalance

Pool, and sale of surplus power made during the year.

Power Purchase for Base Load and Peak Load

As discussed in the earlier Chapter, MBPPL had signed the PPA with a trader viz.,

Global Energy Power Limited for FY 2015-16 and, FY 2016-17 (April to June 2O17) lor
procurement of 6 MW power in each time slot to meet its entire power requirement.

MBPPL has purchased power on short-term basis for the following two-time slots:

1) Slot - 1: Monday to Sunday, from 00:00 hours to 24:00 hours

Slot - 2: Monday to Friday, from 08:00 hours to 23:00 hours

The above-said PPA was approved by the Hon'ble Commission vide its Order dated

December 30, 2014 in Case No .178 of 201-4.

INESs6

o
o
t

Particulars

wmLGtT w2m7-L8

MYT
Order

Actual for
truing up

MYT
Order

Actual for
Provisional
truing up

Energy Sales (MU) 94.19 82.88

0.80%

107.10 83.41

Distribution loss (%) 0.64y" 0.64% 0.97%

Energy Requirement at T<>D (MU) 94.80 83.55 "t07.79 u.17
Intra-State Transmission Loss (%) 3.92v, 3.631" 3.92y. 3.30%

Energy Requirement at C<>T (MU) 98.67 86.70 112.19 87.05

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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The Hon'ble Commission vide Order dated February ?6, ?01,6 in Case No. 49 of 201-5

approved the medium-term procurement of 20 MW power, including 10 MW as base

load on round the clock (RTC) basis and 10 MW as peak load from 0800 to 2300 hours

from Monday to Friday, from Aprif 2016 onwards through Competitive Bidding.

Further, in order to maintain the supply of power in the interim. in the MYT Order,

the Hon'ble Commission allowed MBPPL to procure short-term power at a rate not

exceeding that approved in the Order dated December 30, 2014 in Case No. 178 of

2014 till June 30, 20-16 or till the medium-term procurement based on the fresh

Cornpetitive Bidding process can start, whichever is earlier.

Subsequently, after completion of the process of Medium term procurement of power

through Competitive Bidding, MBPPL has entered into Medium-Term PPA for 10

MW with M/s. Jindal Power Limited (JPL) for meeting the Base Load demand and for

10 MW with M/s. GMR Energy Trading Limited (CMRETL) to meet the Peak load

demand for a period of 5 years from 1 July, 2016 to 30 June, 2021. The Hon'ble

Commission has approved the PPA and adopted the lowest tariff as a result of the

process of competitive bidding followed by MBPPL.

In view of the above, during the period from April, 2016 to June 2016, MBPPL has

purchased power from Global Energy and from July, ?01,6 onwards, tho power has

been purchased from JPL and GMRETL undcr their respective PPAs.

For the purpose of Truing up for FY 201,6-17, MBPPL has considered the actual power

purchase quantum and cost from Global Energy, JPL and GMRETL.

Since FY 2017-18 is already over, the details of actual power purchase quantum and

cost from JPL and GMRETL are available with MBPPL. Accordingly, it has considered

the same for the purpose of the provisional Truing up for FY 2017-18.

Further, MBPPL clarifies that the Generator is entitled to incentive for supply beyond

85% of conhacted capacity, which is calculated on monthly basis as per the Agreement

of Power Purchase (APP) - Ciause No. 11.6 - Incentives and Damages.

g\N ESg

o o
!o

* o

Mid Term Review Petition for lvl/s. Mindspacc Business Park P!t. Ltd.

A



@fi,-= A9r t( R,\ t:.rl

The details of month-wise power purchase for FY 20'1.6-17 and FY 2017-78 arc

provided in Form 2.1 of the Formats prescribed by the Hon'ble Commissior!

submitted along with this Petition.

Renewable Purchase Obligation

MBPPL has taken the RPO targets for F\ 2076--17 and FY 2017-18 as specified in the

MERC RPO Regulations, 2016. The RPO targets are 1% for Solar and 10.00% for Non-

Solar for FY 2016-17 ancl,2.00% for Solar and 10.50% for Non-Solar for FY 2017-18. For

meeting the RPO Obligation lor F\ 2016-17, MBPPL has purchased 678 Nos. of Solar

RECs and 6945 Nos. of Non-Solar RECs at total cost of Rs. 1.52 Crore. The

documentary evidence of RECs purchase in the form of purchase receipt is attached

as Annexure VIII.

Further, for meeting the RPO Obligation for FY 2077-18, MBPPL has purchased 4,000

Nos. of Non-Solar RECs at total cost of Rs. 1.51 Crore and 1,000 Nos. of Solar RECs at

total cost of Rs. 0.02 Crore. Further, MBPPL submits that it has purchase Solar RECs

in April 2017. Thereafter, it was not able to purchase Solar RECs because of stay of

Hon ble Supreme Court. After vacation of the stay, MBPPL has purchased 1.000 Nos.

of Solar RECs in the month of April 2018 towards RPO obligation of FY 2017-18.

However, the same has not been considered in the present Petition and will be

considered at timc of Truing up for FY 2018-19. as the expenditure has been incurred

nr FY 2018-19.

Imbalance Pool

MBPPL has considered the actual quantum of purchase from imbalance pool for FY

2O16--17 and FY 2017-78 based on FBSM bills received from MSLDC.

Sale of Surplus Power

MBPPL has entered into a PPA for capacity of 20 MW. Because of deferment of work

of Building No. 15, the increase in load envisaged has not happened in FY 2017-18.

Hence, there is surplus power available with MBPPL from the sources of JPL and

GMRETL.

For FY 2016-17 and FY 2017-18, MBPPL has considered the actual quantum and

revenue from sale of surplus power. During F\ 201.6-17, MBPPL sold 15.22 MU
\N ES,r

o
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average rate of Rs. 3.11/kwh, which led to realisation of revenue of Rs. 4.74 Crore.

During FY 2017-18, MBPPL sold 15.72 MU at average rate of Rs. 3.97 /kWh, which led

to realisation of revenue of Rs. 5.23 Crore,

The revenue from sale of surplus power has been deducted from the power purchase

cost in order to pass on the benefits to tht'consumers.

It may be noted that MBPPL has sold surplus power purchase from JPL and GMRETL.

The weighted average cost of purchase from both sources for FY 2016-17 and. FY 2017 -

18 works out to Rs. 3.59/kWh and Rs. 3.67/kWh, respectively. As per the PPA, Fixed

Charges for JPL and GMRETL are Rs. 1.37/kWh and Rs. 1.60/kWh, respectively, for

FY 2O1,6-"t7 and Rs. 1.39lkwh and Rs. 1.62/kWh, respectively, fot F\ 2O17 -L8.

However, the sale of surplus power was made at avetage rate of Rs. 3.11/kWh in FY

20-16-"17 and Rs. 3.97/kWh in FY 2017-18. Thus, it is seen that the transaction of sale of
surplus power was not only able to recover the full Flred Charges paid to JPL and

GMRETL, but also a large part of the Energy Charges in FY 2016-17 and more than the

Energy Charges in FY 2017-18. Hence, the transaction of sale of surplus power was

beneficial and the benefits accrued from the same have been passed on to the

consumers.

The actual power purchase quantum and cost for FY 2016-17 is shown in the following

Table:

Table &5: Power Purchase Cost for W 2016-17

Source of Power
(Statiofl wise)

Solar REC
Purchase

o
i

o

.ssEN

o*

MYT Order ActuaI for Truing up

Quantum
(MU)

Cost
(Rs.

Crore)

Per unit
cost

(Rs./kwh)
Quantum

(MU)

Cost
(Rs.

Crore)

Per unit
cost

(Rs./kwh)

20.82
Purchase from
Short-Term Source

8.08 3.88 73.36 8.82 3.78

Medium-Term
PPA - Base T.oad

55.90 20,79 3./.L 62.66 2't.25 3.39

25.25 9.39 3.72 4.13
Medium-Term
PPA - Peak Load
Sale of Surplus
Power

(3.2e) 2?)(1 1.72

18.S9

(15.22) (4.74) 3."11

Imbalance Pool (3.0e)
Rebate (0.30)

0.35 3_50 0.26

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd
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Source of Power
(Station wise)

MYT Order Actual for Truing up

Quantum
(Mrr)

Cost
(Rs.

Crore)

Per unit
cost

(Rs.,/kwh)

Quantum
(MU)

Cost
(Rs.

Crore)

Per unit
cost

(Rs./kwh)

1.48 1.5 1.26

38.86 3.94 86.70 v.39 3.97

Non-Solar
Purchase
TotaI 98.67

Further, it is submitted that the FBSM settlements by MSLDC are not available for FY

2016-'17. As a result, the Power Purchase expenses for FY 2016-17 were not finaiised at

the time of preparing the Annual Accounts for FY 201,6-17. While preparing the books

of accounts for FY 2076-17, MBPPL included the provisioning towards IBSM/FBSM

settlement based on monthly estimates for FY 2O16-77. This led to difference in the

Power Purchase expenses shoum in the Annual Accounts vis-d-vis claimed in the table

above. In case of any di{ference on account of subsequent DSM reconciliations, the

difference in amount shall be claimed in the true-up of subsequent years.

The actual power purchase quantum and cost for FY 2017-18 is shown in the following
Table:

Table &6: Power Purchase Cost for FY 2017-18

Source of Power
(Station wise)

MYT Order Actual for provisional Truing up

Quantum
(MU)

Cost
(Rs.

Crore)

Per unit
cost

(Rslkwh)
Quantum

(MU)

Cost
(Rs.

Crore)

Per unit
coBt

(RgAvVh)
Medium-Term
PPA - Base Load

74.46 27.70 3.72 77.57 ?7.36 3.53

Medium-Term
PPA - Peak Load 33.66 "t2.52 3./ 1 27.90 -11 

.20 4.0?

Sale of Surplus
Power

(15.72) (6,23) 3_97

Purchase of
Additional Power

4.07 1,51 3.7?

Imbalance Pool e.e)
Rebate (0.35)
Solar REC
Purchase

0.79 3.50 0.02

Non-Solar
Purchase

1 77 1 .50 1.51

Total 1^12."19 u.29 3.95 87.05 33.50 3.85

\NESs
^
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MBPPL requests the Hon'ble Commission to approve the actual Powet purchase

quantum and cost tot FY 20L6-17 and FY 2017-18, after truing up and provisional

truing up, respectively, as shown in the above Tables.

3.4 Intra-State Transmission and MSLDC Charges

The Hon'ble Commission in the MYT Order approved the Intra-State Transmission

Charges and MSLDC Charges on the basis of the Hon'ble Commission's Order dated

July 22,2016 in Case No. 9L of 2016 determining the InSTS Tariff and Order dated July
22, 2016 in Case No. 20 of 2076 determining the MSLDC Charges.

For FY 20]6-17 and FY 2077-18, MBPPL has considered the actual Intra-State

Transmission Charges and MSLDC Charges.

Table 3-4: InSTS Charges and MSLDC Charges for FY 201G17 and FY 2017-18 (Rs. Crore)

MBPPL requests the Hon'ble Comrnission to approve the actual InSTS Transmission

Charges and MSLDC Charges fot F\ 201-6-77 and FY 2017-18, after truing up and

provisional huing up, respectively, as shown in the above Table.

3.5 O&M Expenses

Regulation 72.5 and 81.5 of the MYT Regulations, 2015 specify that in case of a deemed

Distribution Licensee, the Hon'ble Commission may decide the O&M expenses on

case to basis. Further, Regulation 72.4 and 81.4 specify the principles for approval of
O&M expenses for the Control Period. The Hon'ble Commission in the MYT Order

has approved O&M Expenses for the Control Period after applying the escalation

Iactor of 2.97% on the approved O&M Expenses for FY 2015-16.

Further, the Hon'ble Commission vide Notification dated Novembet 29, 2017 issued

the MERC (MYT) (First Amendment) Regulations, 2017, wherein the Regula tiorr.;s 72.1

\N ESS,

a
t

o

Particulars

W 2OLGL7 w 2gt7-L8

MYT
Order

ActuaI for
Truingup

MYT
Order

Actual for
provisional
Truinq up

Intra-State Transmission Charges 4.04 4.89 5.18 5.18

MSLDC Charges 0.01 0.01 0.02 0.02

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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to 72.5 regarding the O&M expenses of Distribution Wires Business have been

amended as under:

"72.1 Tlu Operation nnd Msintennnce expensesfor tle Distribution Wires Business

slnll bc conryuteLl in accordance uith this Reglation.

72.2The Operation and Maintenance expenses shall be ileizted on the basis

of the Final Trueil-np Operation and Maintenance expenses after

adding/deducting the shaing of efficiency gainsflosses, for the year ending

March 37, 2016, exchtding nhnornnl expenses, if nny, subject to pndenrc cluck hy

the Comntission, nnd shall be considered as tfu Bnse Year Operation nnd

Mnintenntte etpenses.

72.3 Tlrc Operation and Maintenance exltenses for each subsequent year shalL be

deternrined by escnhting these Base Yetr expenses for FY 20-15-16 hy an inJlntion

fnctor ruitlt 30% toeightttge to tfu nliernge yearly inJTation deit etl ltnsed on the

nnnthly lVrolesale Pice Index of the past fle fnatrci years as per tlrc OfJict of

Econonic Atlz,isor of Gorcmnrcnt of lnrlin nnd 70% rueightnge to the at erage yearly

inflation deriued hased on the nrontlrly Conswner Prica lrulcx for Industrinl Worktrs

(all-lndin) of the ptst fite fnnncial rJenrs as per tlw Lnbour Burenu, Couernnrent of

lnLlia, rc redttctd by nn efficiency factor of '1./o or as mry be stipulntetl br1 the

Conntissiott frou tinte to tine, to aripe at tlte perntissible Operntion nnrl

Mnintennnce expenxs for each year of the Control Peiod:

Prodded tlnt, in the Truing-up of the Operution anil Maintenance expenses

for aty patticular yeat of the Control Period, an inflation factor uith 300/o

zueightage to the aaerage yearly inflation ileioeil based on the monthly

Wnlesale Pice lndex of the past fioe financial years (including the year of

Truing-up) and 700/o weightage to the aoetage yearly inflation derioed based

on the monthly Consumer Price lnilex for lndustrial Workers (all-lndia) of

tlrc past fioe financial yearc (incluiling tlrc year of Truing-up), ns reduced hy

nn elficiency factor of1% or as nny be stipulnted hy tlu Conunission front titne to

tinr, shnll be applied to arriuc at tfu permissible Operntion mul Maintennnce

Expenses for tlut year.

g\N ESg
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72.4 ln the t'.nx of a Deenrcd Distribution Licensee ruhox tnriff is yet to be

LleternineLl by the Conmtission till the coming into lorce of tlese Regulntions, the

Conunissiott nay deternine the Operation nnd Mnirttennrtce e:tpeflses ofl a cflse to

case hnsis." (emphasis addeil)

Further, Regulations 81.1 to 81.5 regarding the O&M expenses for Retail Supply

Business have been amended as under:

" 81.1 Tlu Operation and L4aintennnce expenses for the Retnil Supply Business shall

be computed in accordance ruith this Reg ation.

8'1.2 Tle Operation and Maintenance exrynses shnll be deizted on tlu basis of the

Finnl Truetl-ttp Operation and Maintenmrce exryflses after adding/deducting thc

sharing of efficiency gninsfiosses, for tfu ycar entling Mnrch 3L, 2016, exclwlittg

nbnornml expense, if nny, subject to prudence check by the Connissiott, and slull

he considercLl as tlr Base Yenr Operation and Maintenance expeflses.

81.3 The Operatiott and lv4aintennnce etpenses for eaclt subsequent year nnd in the

Tnting-up ol tlre respectirv years of tlrc Control Period slmll bc deternined in the

snme ,,n,lner as specifed in Regulation 72.3.

81.4 ln tlu cnw of a Deented Distibrttiott Licensee wlrcx taiff is yet to be

deterntined by tfu Contnission fill tfu coning into force of these Regulntions, tlu

Comnission nmy detennine tle Operation and Maintennnce expenses on a case to

cnse basis."

In view of the above-said Regulation-s, the escalation factor for O&M expenses has

been revised from 2.97o/o to 4.75?o. The computation of 4.75% is as under:

5-year average of monthly WPI Increase (A) - 2.29y,

S-year average of monthly CPI Increase (B) -7.23%
Efficienry Factor (C) - 1%

Escalation factor for O&M Expenses = (A x 30%+ B x 70%)-Cl = 4.75%

As per the above said Regulations, Base Year O&M Expenses shall be the final Trued-

up O&M expenses after adding/deducting the sharing of efficiency gains/losses for

SlNEssb
to
o
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FY 2015-16. In the present Petition, MBPPL has requested the Hon'ble Commission to

approve the actual O&M expenses of Rs. 3.21 Crore for the Wires Business and Rs.

1.73 Crore for the Retail Supply Business, in the Truing up for FY 2015-16. As the actual

O&M expenses are sought to be allowed in the Truing up for FY 2015-16, there is no

relevance of the computation of efficienry gains/1osses, which has not been done.

In view of the above, for computing the normative O&M expenses, the actual O&M

expenses claimed for Truing up for FY 2015-16 has been considered as Base Year O&M

Expenses. Further, the normative O&M expenses for F\ 2016--17 and FY 2017-18 have

been derived by applying the escalation factor of 4.75% on Base Year O&M Expenses.

Further, MBPPL submits that as regards the Employee Expenses, MBPPL has entcred

into a Corporate Services Agreement with its parent organisation KRCSPL. As per the

said Agreement, Employee Expenses are payable to KRCSPL at 35 paise per unit of

Energy Sales for FY 2015-16 and further eralation of 12% shall be applied annually,

to arrive at the norm for subsequent years. Accordingly, norms have been computed

as 39 paise/kWh for FY 2O16-17 and 44 paise/kWh for FY 2017-18.

As regards R&M Expenses, MBPPL has entered into an Agreement with Vatsa Electric

Company for repair and maintenance of the dishibution network.

As discussed in earlier Chapter, MBPPL requests the Hon'ble Commission to consider

the cost of corporate services at 39 Paise/kWh for FY 2076-77, as comparable offers

have not been received even after sufficient efforts taken by MBPPL.

Further, MBPPL also respectfully submits that there is no scope for disallowance of

any sub-head of each head of O&M expenses. The item-wise break-up of each head

and sub-head of actual A&G expenses and R&M expenses are detailed below, with all

supporting Work Orders, for the kind consideration of the Hon ble Commission:

au
o
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As can be seen from the above item-wise details of actual A&G expenses totalling to

Rs. 29.16 lakh inFY 201-6-17:

(a) Rs. 4.45 lakh is towards payment made to the Hon ble Commission towards

Annual Licence Fees and Petition filing fees. There is no doubt that these are

legitimate and mandatory expenses and are required to be allowed in total,

without any disallowance.

(b) Rs. 10.00 lakh is towards payment made to the CGRF, Electrical Inspector and

Consultant for providing assistance in filing multiple Petitions before the

Hon'ble Commission. for complying with the Regulations notified by the

Hon'ble Commission and its directions from time to time. As even bigger and

well-established Licensees are appoinhng Consultants regrrlarly for the

purpose/ MBPPL is also entitled to appoint Consultants for assistance. Such

legitimate expenses are also not very high and are required to be allowed in
total, without any disallowance.

(.) Rs. 4.05 lakh is towards printing of Petition and advertisement expenses

incurred for publishing tenders and notices in accordance with the

Commission's Regulations and Guidelines notified by the Covernment of
India. It may be also noted that MBPPL had proposed to the Hon ble

Commission that instead of publishing the Public Notice on its MYT Petition in
newspapers/ it would directly communicate the contents to each and every

consumer in its licence area, in order to save on such expendifure, however, the

Hon'ble Commission rejected MBPPL's request and directed it to pubtsh the

Public Notice. Such expenses are legitimate and mandatory expenses and are

required to be allowed in total, without any disallowance.

(d) Rs. 2.05 lakh are site related A&G expenses, and the detailed break-up is

provided. It is clear that all these expenses are legitimate and also not very high
and are required to be allowed in total, without any disallowance.

(u) Rs. 3.60 lakh is towards electricig, bill payments for self-consumption of
switching station, which is charged at the tariffs approved by the Hon ble
Commission. There is no doubt that these are legitimate and mandatory
expenses and are required to be allowed in totaf without any disallowance.

(0 The observation of the Hon'ble Commission that the experres "appear to be

high" is also not app[cable in the present case, as can be observed from the
details of the A&G expenses given above.

SgglNE
b

o
!

aI ,r .O
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Thus, the total actual A&G expenses of Rs. 29.16 lakh needs to be allowed, without
any disallowance.

As regards the actual R&M expenses totalling to Rs. 1.64.67 lakh in FY 201.G17, the

expenses have been incurred against the material expenses and R&M contract

awarded to M/ s Vatsa Electric, which has been appointed after a competitive bidding

process. Such R&M expenses are essential and legitimate, and are required to be

allowed in total without any disallowance. The total amount paid to the R&M

Contractor is Rs. 134.63 lakh. MBPPL submits the entire details of O&M expenses FY

20762017 as

It is submitted that there is sufficient justification and rationale for allowing the actual

O&M expenses incurred by MBPPL, as submitted in the audited accounts for FY 2015-

17.

Further, for the purpose of provisional Truing up for FY 2017-18, the actual O&M
expenses for first half of FY 2017-18 have been considered. The O&M expenses for

second half for FY 2017-18 has been estimated based on existing contracts for services

and past trends of the expenses.

In view of the above, O&M expenses claimed for FY 2016-17 andF'{ 2077-78 are shown

in the following Table:

Table 34: O&M Expenses for FY 2()16-17 and FY 2017-1E (Rs. Crore)

4u i.{
-4.

Distribution Wires Business

7
Employee
Expenses

2.70 ,?o

2 A&G Expenses 0.19 0.18

-1 R&M Expenses

2.78 3.36

1.08

2.24 3.52

0.99

4
TotalO&M
Expenses

2.r8 3.36 3.37 2.U 3.52 3.55

Retail Business

1
Employee
Expenses

1.13 L.29,z:\
2 A&G Expenses 0.10

'ePAcqihJ R&M Expenses

1,.07 1.81

0.s8

1.10 ,.K
r \.tsj\

,T
A.
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MBPPL requests the Hon ble Commission to approve the actual O&M expenses for
W 201,6-17 and estimated O&M expenses for FY 2017-18, after truing up and

provisional truing up. respectively, as shown in the above Table.

3.6 Capital Expenditure and Capitalisation

The Hon ble Commissiory in the MYT Order, approved Capital expenditure and

capitalisation of Rs. 0.75 Crore for FY 2O1.6-L7 and. Rs. 3.65 Crore for FY 2017-18.

During FY 2016-17, MBPPL has achieved actual capitalisation of Rs. 0.55 Crore

towards Non-DPR schemes. The details of works executed during FY 2016-77 are

submitted in Forms 4.7 and 4.2 prescribed by the Hon'ble Commission, submitted
along with this Petition.

For FY 2017-18, MBPPL has estimated the capital expenditure and capitalisation of Rs.

0.42 Crore against Non-DPR schemes.

The Capital expenditure and capitalisation submitted lor FY 20-16-"17 and FY 2017-18

are shown in the following Table:

Table &7: Capital Expenditure & Capitalisation for FY 201617 and FY 2017-18 (Rs. Crore)

Particulars
w2ut5-l7 F\t 20t7-18

MYTOrder Actual for
Truingup MYTOrder Estimated

Distribution Wires Business
Capital Expenditure 0.75 0.53 3.64 0.42
Capitalisation 0.75 0.53 3.64 0.42
Retail Supply Business
Capital Expenditure 0.02 0.01

Capitalisation 0.02 0.01

For the purpose of Truing up for F\ 2O'l-6-17 and provisional Truing up for FY ZO17-

18, MBPPL has considered the normative debt:equity ratio o( 70:30 in accordance with
Regulation 25 of the MYT Regulations, 2015. Accordingly, the means of finance for
capitalisation for FY 2O-1,6-17 and FY 2017-18 is shown in the following Table:

Table &8: Means of Finance for FY 2O76,77 and FY 2017-18 (Rs. Crore) \NESsb
a+

o
,s

* o
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Particulars
FYml&17 FtzgtT-t$

MYTOrder ActuaI for
Truins uD

MYTOrder Estimated

Distribution Wires Business

Equity 0.23

0.53

0.16 1 .09 0.13

Debt o.37 2.55

3.U
o.29

Total Capitalisation 0.75 0.53 0.42

Retail Supply Business

Equity 0_01 0.00

Debt 0.01 0.0-l

Total Capitalisation 0.02 0.0-l

MBPPL requests the Hon'ble Commission to approve the actual capitalisation for FY

201,6-17 and, estimated capitalisation for FY 2017-18, after truing up and provisional

huing up, respectively, as shown in the above Table.

3.7 Depreciation

MBPPL has computed the depreciation lot FY 2016-17 and FY 2017-18 in accordance

with Regulation 27 of the MYT Regulations, 2015, by applying the asset class-wise

depreciation rate specified in the MYT Regulations, 2015 on the average asset class-

wise GFA during the year. Opening GFA for Fy 2Ol,G77 has been considered

equivalent to closing GFA for Fy 201,5-1,6. The addition of GFA for FY 2016-L7 and FY

2017-18 has been considered equal to capitalisation for the respective year. It is
clarilied that 'Disposal/Adjustment' amount of Rs. 0.2045 Crore shown in Note 6 of
Audited Accounts for FY 201,6-17 is not the retired asset, but asset de-capitalised on

account of transfer of DB Power Onlhre UPS system from Regulated Business to Non-

Regulated business. Since, the capitalisation amount towards this asset has not been

allowed by the Hon'ble Commission, the de-capitalisation for the same has not been

considered while computing the Depreciation tot FY 20L6-17.

The asset-cLass wise depreciation has been submitted in Forms 5, 5.1 and 5.2 submitted

along with this Petition. The depreciation claimed by MBPPL for FY 2016-17 and FY

2017-18 is shown in the following Table:

Table &9: Depreciation for FY 2016-17 and FY 20U-18 (Rs. Crore)

NES ,s A

f
a\

tr

wmtfitT FY2017-18
Particulars

MYTOrder Actual for
Truing up MYTOrder E*ilmate}

Mid Term Review Petition For M/s. Mindspace Business Park Pvt. Ltd.
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Distribution Wires Business

Opening GFA 46.64 50.89 47.39 51.42
Additions during the Year 0.75 0.53 3.64
Retirement during the year

Closing GFA 47.39 5"t.42 51.03 51.84
Depreciation 2.26 2.52 2.37 2.54
Retail Supply Business

Opening GFA 1.85 ^t.67 1.85 ^t.69

Additions during the Year 0.02 0.01

Closing GFA 1.85 1.69 1.86 1.69
Depreciation 0.10 0.09 0.10 0,09

0.42

MBPPL requests the Hon ble Commission to approve the depreciation tor FY 2076-17

and estimated depreciation for FY 2017-18, after truing up and provisional truing up,
respectively, as shown in the above Table.

3,8 Interest on Long Term Loan Capital

MBPPL has computed the Interest on Long Term Loan Capital in accordance with
Regulation 29 of the MYT Regulations, 2015. The Opening balance of net norrrative
loan for FY 201&17 has been considered equal to closing balance of net normative loan

considered for FY 2015-16 in the present Petition. MBPPL has computed the interest

on normative Loan against the capitalisation shown in earlier paragraphs. For arriving
at the debt componen! the normative debt: equity ratio of 70:30 has been consi<lered.

The depreciation has been considered as normative repayment of loan during the

year. The interest on loan had been calculated on the average normative loan for the

year by applying the weighted average rate of 10.57% for FY 201,6-17 and 10.45% tor
Fy 2017-78 in accordance with Regulation 29.5 of the MYT Regrrlations, 20L5.

The Interest on Long Term [,oan capital claimed by MBPPL for FY 2016-17 and Fy
2017-18 is shown in the following Table:

Table &10: Interest on Long Term Loan Capital for FY 2016-17 and FY 2017-18 (Rs. Crore)

0.29

\NES

fa
!

l4
o
CI

Particulars
F.INtC77 wmu-18

MYT
Order

Actual for
Truing up

MYT
Order

Estimated

Distribution Wires Business

Opening Balance of normative loan 30."r7 33.34 28.44 31.19

Addition of normative loan during the year 0.53 0.37 2.55

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd. .sA
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Particulars
F"Y2,JLG17 F-t 20L7-18

MYT
Order

Actual for
Truing up

MYT
Order Estimated

Normative Loan Repayment during the year 2.26 2.52 2.37 2,54

Closing Balance of normative loan 28.4 31.19 28.62 28.94

Average loan balance during the year 29.31 32.?6 28.53 30.07
Applicable Interest Rate (% ) ^r0.90% 10.57y. "10.90./" "to.45v"

Interest Experues 3.19 3.41 3.11 3.14
Financing Charges 0.001

Interest on Long Term loan Capital 3.19 3.Et 3.11 3.14
Retail Su Business

Balance of normative loan "t.20 "L09 1.10 1.01

Addition of normative loan during the year 0.01 0.01 0.0.1

Normative Loan Repayment during the year 0.10 0.09 0.10 0.09

Closing Balance of normative loan 1.10 1.01 1.02 0.92

erage loan balance during the year 1.15 1.05 1.07 0.96
Applicable Interest Rate (%) 70.90"/" "10.577. -t0.900/" ^10.45"a

Interest Expenses 0.13 0.11 0.12 0.10
F Charges 0,00 0.00

Interest on Long Term Loan Capital 0.13 0.11 o.72 0.10

MBPPL requests the Hon'ble Commission to appfove the interest on long-term loans

Ior FY 201,6-17 and estimated interest on long-term loans for FY 2017-18, after truing
up and provisional truing up, respectively, as shown in the above Table.

3.9 Return on Equity

MBPPL has considered the RoE fior FY 2076-17 and FY 2017-18 in accordance with
Regulation 28 of the MYT Regulations, 2015. MBPPL has computed the RoE at 15.50%

and, "17.50% for the Wires Business and Supply Business, respectively. on the opening
equity for respective year and 507o of the capitalisation during the year, by considering

the normative equity as 30% of the capitalisation considered in earlier paragtaphs.

The RoE claimed by MBPPL for FY 201&17 and FY 2017-78 is shown in the following
Table:

Table &11: Return on Equity fot FY 2O7GL7 and FY 2017,18 (Rs. Crore)

4ro o
!

6

wm16l7 FY 2017-18
Particulars MYT

Order
Actual for
Truingup

MYT
Order Eetimated

Distribution Wires Business ,1:

Mid Term Review Petition for M/s. Mindspace Business Park pvt. Ltd.
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Particulars
F\ 2frLGI7 FY 2017-18

MYT
Order

Actual for
Truing up

MYT
Order Estimated

Regulatory Equity at the beginning of the
year 13.83 "15.27 14.06 15.43

Equity portion of capitalisation during the
year 0.73 0.16

.1 
.09 0.13

Regulatory Equity at the end of the year "14.06 15.43 15.15 15.55

Rate of Return (%) 1550% 15.507, 15.50v. 15.50%
Return on Equity 2.76 2.38 i 2.26 2.40

Retail Supply Business
Regulatory Equity at the beginning of the
year 0.55 0.50 0.55 0.51

Equity porfion of capitalisation during the
year 0.01

Regulatory Equity at the end of the year 0.55 0.51 0.5s 0.51

Rate of Return (%) 1.7.50y. "17.50v" "17.50% 17.50%
Return on Equity 0.10 0.09 0.10 0.(B

MBPPL requests the Hon'ble Commission to approve Return on Equity after final
truing up for FY 20L6-77 and provisional true-up for FY 2017-18 as shown in the above

Table.

3.10 Interest on Working Capital and Consumels Security Deposit

MBPPL has computed the normative working capital requirement in accordance with
the MYT Regulations, 2015, based on the individual components as claimed in earlier

paragraphs.

For the purpose of Truing-up for any year. interest on working capital shall be allowed

at a rate equal to the weighted average base Rate prevailing during the concemed year

plus 150 basis points. For computation of rate of Interest for FY 2016-17, MBPPL has

considered the weighted average Base Rate plus 150 basis points, i.e., Base Rate for
different periods of the year as declared by State Bank of India plus 150 basis points,

which works out to be 1,0.79%. The computation of Weighted Average Base Rate for
F:Y 2O1.Gl7 is provided in the table below:

Table &12: Weighted Average Interest Rate Cal€ulation for Fy 207G17

Period
Daye Effective Rafe (Base

rate+150 basis points)From To

NES .sa
tt!
o

o
o
.D

!,1
!.al
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0-1.-Jan-17 31-Mar-1.7
Weighted Average Interest Rate 365.00 70.790/0

01-A 1.6 31-Dec-16 275.00 10.80%
90.00 -t0.757"

The Hon'ble Commission has notified the MERC (MyT) (First Amen<lment)

Regulationg 2017 on 29 November,Z}17.ln the amendmen! the Hon ble Commission

has revised the formulation for Base Rate, which is now linked to the Marginal Cost

of Funds-based Lending Rate (MCLR) of SBI.

For FY 2017-18, Base Rate has been considered as Base Rate declared by State Bank of
India for April1,2017 to November 30,2017, and ftom December 1 onwards Base Rate

has been considered as 1-year MCLR declared by State Bank of India. So, the weighted
average rate of interest has been worked ofi as10.17%. The computation of the same

has been shown in the table below:

Table &13: Weighted Average Interest rate computation for FY 2017-1.8

10.17'/o

As regards the CSD. the actual CSD collected in FY 2016-17 was Rs. 3.84 crore. MBppL
has claimed the actual interest of Rs. 0.34 ctore on CSD paid/adjusted in Fy 20-1.6-17,

as recorded in its audited accounts.

The computation of IoWC and interest on CSD for FY 2016-17 anrl FY 2017-18 is shown
in the following Table:

Table &14: IoWC and Interest on CSD for FY 201&17 and F\ 2OlZ-18 (Rs. Crore)

0.45

\NESsA

ô
o
c-
,n

Period
Days Effective RateFrom To

0-1,-Apr-17 30-Jun-l7 91.00 L0.60%
01-Jul-'17 30-Sep-17 92.00 10.507"
01-Oct-17 30-Nov-17 51.00 10.45%
01-Dec-17 31-Mar-18 121.00 9.45y,

Weighted Average Interest Rate 365.00

Particulars
Fl120t6-t7 FY 2017-18

MYT
Order

Actual for
Truing up

MYT
Order Estimated

O&M expenses for a month 0.27 0.43 0.28
Maintenance Spares at 1 % of opening GFA 0.418 0.53 0.49 0.53
One and half month's equivalent of
expected revenue from sale of electricity 9."16 6.62 10.33 5.59
[,ess: Amount held as CSD 5.00 3.84 5.77 3.84

Mid Term Review Petition for M/s. Mindspace Business park pvt. Ltd
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Particulars
F\mttr7 FY2U7-18

MYT
Order

Actual for
Truing up

MYT
Order Eetimated

Less: One-month equivalent of cost of Power
Purchase, Transmission Charges and
MSLDC Charges 3.58 2.87 4.12 2.79
Total Working Capital Requirement 1.35 0.87 t.20 (0.06)

Rate of Interest (% p.a.) 10.80% ^t0.79v. 10.80% "t0."t7y"

Interest on Working Capital 0.15 0.09 0.13
Interest on Working Capital for Wires
Business 0.01 0.01 0.01

Interest on Working Capital for Retail
Supply Business 0.13 0.08 0.12

Interest on CSD
lnterest on CSD 0.51 0.34 0.62

0.06

0.39
interest on CSD for Wires Business 0.05 0.03 0.04
Interest on CSD for Retail Supply Business 0.49 0.31 0.56 0.35

MBPPL requests the Hon'ble Commission to approve IoWC and lnterest on CSD after

final truing up for FY 201,G17 and provisional true-up for F\ 2017-1,8 as shown in the

above Table.

3.L1 Income Tax

Regulation 33.1 of the MYT Regulations, 2015 specifies as follows:
"33.1 Tlu Conmtission, in its MYT Order, shall ptorrisionally approue Inconte Tax

pnyable for ench year of the Control Peiorl hnsud on tle nctual lnconte Tax paid by tlu
Gercrating Conrynny or Licensee or MSLDC, in cny tlrc Generating Anrpany or

Licensee or MSLDC Ins not engnged in nny otler regtlated or tmregulatetl Business

or Otlur Business, as alloueLl by tlu Connnission rehting to tlv electicity Business

regulated by the Cnnnission, fls Wr latest aonilnble Autlited Accounts, subject to

pndence check:

Proaideil tlnt in case the Generating Company or Licetsee or MSLDC has

engaged in any other reg ateil or uwegiated Business or Other Business, anil
the acfiul Income Tax paid by the Generating Company or Licensee or MSLDC
has to be allocateil to the ililfercnt Businesses, then the lncome Tax shall be

prooisionally alloueil baseil on the Incor',e Tax on tlre regtiatory Profit Before

Tax, as allozned by the Commission relating to the electricity Business

regulated by the Commissiory subiect to pradence check..." (anphasis ailileil)

5\NESgA
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ln view of the above, the Income Tax has been computed on the regulatory Profit
Before Tax for FY 2016-17. The computation of Income Tax for FY 2016-17 has been

provided in lorm 12 of the Formats prerribed by the Hon'ble Commission, which
have been submitted along with this Petition.

Further, in MYT Order, the Hon'ble Commission held that the RoE-based

methodology should be followed for computing the Income Tax for future years,

where actual data is not available. In view of this, MBPPL has projected the lncome

Tax for FY 2017-18 based on the grossed-up RoE.

The Income Tax claimed by MBPPL for FY 201G17 andFY 2017-18 has been submitted
in the following Table:

Table &15: Income Tax for FY 2O7GL7 and FY 2017-18 (Rs Crore)

0.57

MBPPL requests the Hon'ble Commission to approve Income Tax after final truing up
lor FY 201,6-17 and ptovisional true-up for Fy 20"17-78, as shown in the above Table.

3.12 Provision for Bad and doubtful debts

MBPPL has not claimed any provision for Bad and doubtful debt for FY 2016-17 and

FY 2017-18 as no such provisioning has been done in its audited accounts for FY 2015-

17 and the entire billed amount has been collected from the consumers.

3.13 Conkibution to Contingency Reserve

In line with the MYT Regrrlations, 2015 and the approach adopted by the Hon ble

Commission in the MYT Order, MBPPL has considered the Conhibution to
Contingency Reserve at O.5% ol cost of Fixed Assets for FY 2016-17 and FY 2017-18.

Sg\NE A
P
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Particulars
w2utGaT FY mt7-t8

MYT
Order

Actual for
Truingup

MYT
Order

Estimated

Income Tax 0,50
Income Tax for Wires Business 0.45

0.33 0.50 0.@

0.30 0.45
Income Tax for Supply Business 0.05 0.03 0.05 0.06

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd
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The Contribution to Contingenry Reserve projected fiot F\ 2076-17 and FY 2017-18 is

shown in the following Table:

Table &15: Contributiofl to Contingency Reserves for FY 201&17 and FY 2017-18 (Rs.
Crore)

MBPPL requests the Hon'ble Commission to approve Contribution to the

Contingency Reserve after final truing up for FY 2O-1G17 and provisional true-up for
FY 2077-18 as shown in the above Table.

3.14 Non-Tariff Income

MBPPL has considered the actual Non-Tariff Income of Rs. 0.30 Crore, based on the

audited accounts for FY 2016-17, which comprises income from service connection

and other charges and income from electricity deposits.

Further, for the purpose of provisional Truing up for FY 2017-18, the Non-Tariff
Income towards service connection charges has been considered based on actual

income incurred during FY 2016-17.

The Non-Tariff Income claimed bv MBPPL for FY 201,6-17 and FY 2017-18 is shown in
the following Table:

Table &17: Contribution to Contingency Reserves for FY 201617 and FY T17-18 (Rs.
Crore)

Sr.
No.

Particulars
F\ 2ttfit7 FY m17-18

MYT
Order

Actual for
Truinqup

MYT
Order Estimated

1 Non-tariff Income for Wires Business

2
Non-tariff Income for Retail Supply
Business

0.01 0.30 0.01 0.05

N Esg

o o
i

Sr.
No.

Particulars
FymI:&tT FY2m7-18

MYT
Order

Actual for
Truing up

MYT
Order

Estimated

1
Contribution to Contingency Reserves
for Wires Business

0.23 0.25 0.24 0.26

2
Contribution to Contingency Reserves
for Retail Supply Business

0.01 0.01 0.01 0.01

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd P
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MBPPL requests the Hon ble Commission to approve Non-Tariff Income after huing
up for FY 2016-17 and provisional hue-up for FY 2017-18, as shown in the above Table.

3.15 Revenue from Sale of Electricity

The Hon'ble Commission, vide its Order dated June 13, 2014, had approved the tariff
applicable for the respective MSEDCL categories as the ceiling tari{f for MBPPL, and

had approved the corresponding Tari{f Schedule for Induskial consumers and

facfities for commercial purposes. The Commissiory vide its MYT Order dated June

26,201,5 for MSEDCL, revised the tariff for MSEDCL upwards, but MBPPL kept its

tariff at the same level, except for reducing the energy charges fot LT V(B) category

from Rs. 7.01 per kWh to Rs. 6.98 per kWh, and reducing the ToD rebate for night off-

peak hours from Rs.2.50 per kWh to Rs. 1.50 per kWh.

It may be noted that the approved ceiling tariff applicable in MBPPL s licence area,

which was based on MSEDCL's approved tariff, was a composite tariff till the issuance

of MYT Order. After the issuance of MYT Order on October 26, 2016, separate

Wheeling Charges and Retail Supply tariff were made applicable. Hence, separate

revenue from Wheeling Charges and Retail supply tariff is available only from
October 2016. However, combined revenue for FY 2016-17 has to be considered. as the

MYT Order was made applicable in mid-year. Also, the combined Revenue

Gap/(Surplus) has to be computed lor FY 201.G17, in a manner similar to that beilrg

done for FY 2015-76.

The category-wise break-up of revenue from Fixed Charges, Demand Charges, Energy

Charges, etc., for FY 2016-17 and FY 2017-18 is provided in Form F13 and Form F13.1

of the Formats respectively, which are submitted along with the Petition.

The revenue from electricity tor FY 2016-77 and FY 2017-18 submitted by MBPPL ilr
the present Petition is shown in the following Table:

Table &18: Revenue from SaIe of electricit5r for F\ 201G77 and W 2017-78 (Rs. Crore)

c-o
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w2uG77 w2m7-18
Sr.
No. Actual for

Truing up
MYT
Order

1 52.53

MYT
Order

):.yt\ 59.40

Particulars Actual for
Provisional
Trui u

Rcvenuc from Sale of Electricity

3.16 Aggregate Revenue Requirement for FY 2016-17 and FY 2017-18

The Summary of ARR for FY 2016-17 and FY 2017-18 for Distribution Wires Business

is shown in thc following Table:

Table &19: ARR Summary for Wires Business for FY 2016-17 and FY 2017-18 (Rs. Crore)

Sr.
No.

FY 2017--r.8

Particulars

The Summary of ARR for FY 2076-77 and FY 2017-18 for the Rctail Supplv Business is

shown in the following Table:

Table &20: ARR Summary for Retail Supply Business for FY 20'16-17 and FY 2017-18 (Rs.
Crore)

FY 20t6-!7 FY 2017-18
Particulars

9

9\N Eg
A

P

o
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F\ 20tGt7
MYT
Order

Actual for
Truing up

MYT
Order Estimated

1 op"rafion & Maintenance Expenses
Dcprcciahon

2.18 i.37
2.52

7,24 3.55

2.542 2.26 2.37
3 lnterest on Loan Capital 3..19 3.41 3.1 1 3,74
4 Irlterest on Working Capital 0.0.1 0.01 0_01

5
lnterest on deposit from Consumers
and Distribution System Users

6 Provision for bad and doubtful debts

0.05 0.03 0.06 0.0,1

7 Contribution to contingency reserves 0.23 0.25 0.24 0.26
8 Income Tax 0.45 0.30 0.45 0.57

Total Revenue Expenditure 8..39 9.90 8.48 10.10
10 Add: Retum on Equity Capital 2.16 2.38 2.26 2.10
11 Aggregate Revenue Requirement 10.55 12.28 1,O.75 12.50
"1? Less: Non-Tariff Incomc
.13

Less: Income from Other Business

'1,4 Total Aggregate Revenue
Requirement 10.55 1,O.75 12.5072.28

Sr.
No. MYT

Order
Actual for
Truing up

MYT
Order

Estimated

'I Power Purchase Expcnses (including
lnter-State Transmission Charges)

38.86 34.39 11.79 33.50

2 Operation & Maintenance Expenses 1.07 1.10

0_09 0.10

1.91
3 Dcpreciatiorr 0.10 0.09
4 Interest on Loan Capital 0.13 0.11 0.12 0.r 0

Mid Term Review Petjtion for M/s. Mindspace Eusiness Park Ptt. Ltd
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Sr.
No. Particulars

F\ZmGt7 FY2017-18
MYT
Order

Actual for
Truing up

MYT
Order

Estimated

5 Interest on Working Capital 0.13 0.08 o.12
6 Interest on Consumer Security Deposit 0.49 0.31 0.56 0.35
7 Provision for bad and doubtful debts
8 Contribution to contingency reserves 0.01 0.01 0.01 0.01

9 Intra-State Transmission Charges 4.M 4.89 5.18 5.18
10 MSLDC Fees & Charges 0.01 0.01 0.02 0.02
11 Income Tax 0.05 0_03

4:t.75

0.05 0.06
t2 Total Revenue Expenditure 44.88 51.55 47.22
13 Add: Return on Equity Capital 0.10 0.09 0.10 0.09
14 Aggregate Revenue Requirement u,98 41.83 5-t.u 41.31
15 Less: Non-Tariff Income 0.01 0.30 0.01 0.05
16 Less: Income from other business

17
Less: Receipts on account of Cross-
Subsidy Surcharge

18
l,ess: Receipts on account of Additional
Surcharge, if any

L9
Aggregate Revenue Requirement from
Retail Supply u.97 41-54 51.63 41.26

MBPPL requests the Hon ble Commission to approve the ARR for Distribution Wires

Business and Retail Supply Business after final truing up for FY 201.6-17 and

provisional true-up for FY 2017-18 as shown in the above Tables.

3.17 Revenue Gap/(Surplus) forF\ 20'1.6-17 and FY 2017-18

MBPPL has computed the combined Revenue Gap/(Surptus) for FY 2016-17 and FY

2017-18 as shown in the following Table:

Table &21: Revenue Gap/(Surplus) for FY 201G17 and FY 2017-18 (Rs. Crore)

INESs&
%4!

o f
U)

c

Sr.
No.

Particulars
Ft 20t&17 FY m17-18

MYT
Order

Actual for
Truingup

MYT
Order

Estimated

1 ARR for Distribution Wires Business 10.55 "t2.?8 10.75 12_50

2 ARR for Retail Supply Business 44.97 4"1.54 51.63 47.26

3
Combined ARR for Wires and Retail
Supply Business

55.52 s3.82 62.38 53.76

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.

$



a \lrAr EAEE.IA

4
Add; Revsure Gapr/(Sqplus) fur FY
vil5-16 (3.@) (3.@) (3.02) (3.0a)

5 I-cs: Rermue lrom s6k of cisttciry 5253 5i2.96 9.4 &.74
6 Rcwenue Ga/(Surplw) (fix) (uI6) (0.0q 6.m

MBPFL request* the Horr'ble Commisdor to approve the Revmue Gap/(Surplus)
qfter fkral tru&rg up for FY 201G17 and pvieional tnre-up ior FY fi17-18 as shonn
in the above Table.
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4 Aggregate Revenue Requirement for FY 2018-19 &
w 20L9-20

In accordance with Regulation 8.4 of the MYT Regulations, 2015, during the Mid Term

review, the Distribution Licensee is required to present modifications to the Aggregate

Revenue Requirement and Tariffs or Fees and Charges for the remainder of the

Control Period. Accordingly, MBPPL has presented herein, the revised proiections for
the remaining years of the Control Period, i.e., FY 2018-19 and FY 2019-20.

4.1, Energy Sales

In the MYT Order, the Hon'ble Commission has approved the energy sales of 112.37

MU for FY 2018-19 and 117.51 MU for FY 2019-20, which includes the energy sales

towards Building No. 15.

However, there is a delay in construction of Building 15, and it is expected to

commence construction of the same in April 2018, and the Building is expected to be

completed beyond the Control Period, i.e., after FY 2079-20. Based on the present

status of buildings, MBPPL has projected the energy sales for FY 2018-19 and FY 2019-

20 with the following approach:

a) CAGR of 1% has been considered for each category on previous year's sales, to

cater to the inherent growth in energy sales of existing consumers.

b) Additional sales of 0.3 MU per month have been considered in FY 2018-19,

towards additional occupancy of vacant floors of Building No. 9 and 12.

c) Building No. 15 is lilely to be completed beyond FY 2O-19-2O, hence, no energy

sales have been considered towards the occupancy of Building No. 15.

d) Additional sales of 0.5 MU per month have been corsidered from June 2018

onwards in FY 2018-19 and FY 2019-20 for construction power for Building No.

15.

Based on the above assumptions, the Energy Sales have been proiected for FY 2018-19

and FY 2019-20. The details of the month-wise and category-wise energy sales

proiections have been submitted in Form F1 of the Formats prescribed by the Hon'ble
Commission, and annexed to the present Petition.

o
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The revised category-wise sales projections for FY 2018-19 and FY 2019-20 are shown
in the following Table:

Table tl-1: Energy Sales Proiected by MBPPL for FY 201&19 and FY 2019-20 (MLJ)

MBPPL humbly requests the Hon ble Commission to approve the projected energy

sales for FY 2018-19 and FY 2019-20 as shown in the above Table.

4.2 Distribution Loss

The Hon'ble Commission in the MYT Order has approved the distribution loss of
0.647o on the basis of actual distribution Ioss of FY 2015-16 after excluding the

transf ormation losses.

MBPPL has established the distribution network primarily on the higher voltage level
of 22 kY . Consequently, the Distribution Losses on account of technical losses in the
system are very low. The actual Distribution Loss for FY 2017-18 is 0.91%. The

distribution loss level of 0.91% being very low, there is no scope for reducing it further.
Also, Buildings 9 and 12 are not fully occupied ye! hence, with higher loading, the

Iosses may change slightly.

In view of the above, MBPPL has projected Distribution Loss of 0.91% for Fy 2018-19

and FY 2019-20. In case of any deviations in the distribution losses, MBppL shall

u
\N ESs'

o f.0
!

Consumer Cat€gory
FY 2gr&19 E\?fitvm

MYT Order Revised
Proiectione MYT Order Revised

Proiections
HT Category
HTI "103_21 79.62 1"t0.24 80.41

HT II 7.96 5.00 6.00

LT Category

Lr r (G-P)

LTIIA 0.12

LTIIB 0.31

0.64 0."12 0.64

0.38 0.31 0.38

LT III A 0.30 0.01 0.31 0.01

I,T III B 6.47 7.20 6.53 7.27

Grand Total L12.37 9244 77711 94.72

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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approach the Hon'ble Commission for necessary relief at the time of truing-up at the

end of the Control Period.

Table 4-2: Revised Proiection of Distribution losses for FY 201&19 and Fy 2079-20

0.64% o.64%

MBPPL humbly requests the Hon'ble Commission to approve the projected

Distribution losses for FY 2018-19 and FY 2019-20.

4.3 Energy Balance

For projecting the Energy Balance for FY 2018-19 and FY 2079-20, MBPPL has

considered the projected energy sales, distribution loss and InSTS loss of 3.92% as

approved by the Hon'ble Commission in the MYT Otder. Accordingty, MBPPL has

projected the energy requirement for MBPPL at the State periphery for FY 2018-19 and

FY 2019-20 as shown in the following Table:

Table tF3: Energy Balance for FY 201&L9 and W 2079-20

Further, MBPPL submits that Hon'ble Commission may take holistic view regarding
consideration of actual InSTS loss on the basis of State Crid Loss accounts for all
Dishibution Licensees in the State, in line with the approach adopted in the previous
MYT Orders for all Dishibution Licensees. .

\N ESS

o
o.
(n
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Particulars

FY 2018-19 FY 2019-20

MYT Order
Revised

Proj ection
MYT Order

Revised

Proiection

Distribution Loss (%) o.97% 0.97%

Particularg
FY 2018-19 FY m1+20

MYT
Order

Revised
Proiection

MYT
Order

Revised
Projection

Energy Sales (MU)

Distribution loss (%)

1-12.37

0.64v"

92.U "1"t7.5-l 94.72

0.917. 0.64y. 0.91%

Energy Requirement at T<>D (MU) 113.09 93.69 "n8.27 95.59

Intra-State Transmission Loss (%) 3.92Y" 3.9?'h 3.92% 3.927"

Energy Requirement at G<>T (ML) 1"t7.7"1 97.52 "t23.09 99.49

Mid Term Review Petition for M/s. Mindspace Business Park Pvt, Ltd.
5

'0s



@i'n,' A11) K NAIII.:.'A

4.4 Power Purchase Cost

The Hon'ble Commission vide Order dated February 26,20L6 in Case No. 49 o12015

had approved the medium-term procurement of 20 MW power through Competitive

Bidding, including 10 MW as Base Load on round the clock (RTC) basis and 10 MW
as Peak Load from 0800 to 2300 hours from Monday to Friday, from April, 2015

onwards.

Subsequently, MBPPL entered into Medium-Term PPA for 10 MW with M/s. Jindal
Power Limited (fPL) for meeting the Base Load demand and for 10 MW with M/s.
GMR Energy Trading Limited (GMRETL) to meet the Peak load demand for a period

of 5 years from 1 Ju1y, 2016 to 30 June, 2021. The Hon'ble Commission has approved

both the PPAs and adopted the lowest tariff as a result of the process of competitive

bidding followed by MBPPL.

In the present Petition for projection purpose, MBPPL has considered the quantum for
purchase of power from these both sources at normative availability of 85%. The tariff
for purchase of power has been considered in accordance with the provisions of the

PPAs. For FY 2078-79 and FY 2019-20, the tariff works out to Rs. 3.93/kWh and Rs.

3.98lkWh for JPL. and Rs. 4.09/kWh and Rs. 4.15lkWh for GMRETL, including Fixed

Charges and Energy Charges, and applicable escalation.

Renewable Purchase Obligation (RPO)

MBPPL has considered the RPO targets as specified in the MERC RPO Regulations,

2016. The RPO targets are2,75% for Solar and 11.0% for Non-Solar for FY 2018-19 and

3.50% for Solar and 11.50% for Non-Solar for FY 2019-20.

MBPPL intends to purchase RE power at preferential tariff, however, at present, no

agreement is in place for purchase of RE power. Hence, for the purpose of the present

Petition. MBPPL has considered the procurement of RECs for RPO compliance for FY

2018-19 and FY 2019-20. Non-solar RECs and Solar RECs have been considered at floor
price of Rs. 1.0/kWh each. In case of any actual energy purchase from RE sources, the

same will be submitted at time of truing up for respective year.

o
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Sale of Surplus Power

MBPPL has entered into a PPA for capacity of 20 MW. At present, the load in the SEZ

area is around 15 MW because of pending work of Building No. 15. Hence, there is

surplus power available with MBPPL during FY 2018-19 and FY 2019-20. In rhe

present Petitiory MBPPL has consideted the total balance quantum from JPL and

GMRETL after meeting the demand of MBPPL, towards the sale o{ surplus power.

However, in real time operations, 100% dispatch of surplus power will not be possible

considering the market demand-supply conditions. MBPPL will try to maximize the

sale of surplus power so as to reduce the burden of fixed charges on the consumers.

For the purpose of the present Petition, MBPPL has envisaged sale of such surplus

power at 75% of the weighted average rate of power purchase of JPL and GMRETL,

which works out to Rs. 2.9f3 /kWh and Rs. 3.03/kWh for FY 2018-19 and FY 2079-20,

respectively, which is higher than the Fixed Charge of purchase from these sources.

MBPPL, in the present Petition, submits the estimated Power Purchase quantum and

cost of power purchase for FY 2018-19 and FY 2019-20 as shown in the following Table:

Table t1-4: Power Purchase for MBPPL for FY 201&19 and FY 2019-20

\NES.sA
A.t
o f

U)

,,!
I .,, .0

Particulars Source
FY 201&19 FY201F20

MYT
Order

Revised
Proiection

MYT
Order

Revised
Proiection

Power
Purchase

Quantum
(MU)

Source for Base Load - JPL 74.46 74.46 74.46 i 74.66
Source for Peak Load -
GMRETL 33.66 34_30 33.66 34.43

Purchase of Solar REC
Purchase of Non-Solar REC

9.59

Sale of Surplus Power (tl.24) (e.60)
Purchase of additional Power "t4.97

Total 117.7't_ 97,52 L23.O9 99.49
Source for Base Load -

Power
Purchase
Cost (Rs.
Crore)

Source for Peak Load -
GMRETI,
Purchase of Solar REC
Purchase of Non-Solar REC
Sale of lus Power
Purchase of additional Power
Total

27.70 29.24 27.70 29.74

'12.52 ^14.0^I '12.52

1.51

"14.29

1.13 0.27 0.35
"1.94 -l .07 2.^t2 1.15

(3.35) (2.e1)
3.57 5.57

46.U6 4:[.24 49.42 42.6't_

Average
Power

Source for Base Load as per the
Medium-Term PPA

.1 /l 3.93 3.72 3.98

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd. P
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FY 2018-19 Fvwt%m
Source MYT

Order
Revised

Proiection
MYT
Order

Revised
Proiection

3.72 4.09 3.72 4.'15

Purchase for Non-Solar REC
Sale of Surplus Power ?.98 3.03
Purchase of additional Power 3.72 3.7?
Total

Source for Peak Load as per the
Medium-Term PPA

Particulars

Purchase for Solar REC

Purchase
Rate (Rs.

Alvh)

3.98 4,23 4.02 4.28

MBPPL humbly requests the Hon'ble Commission to approve the projected cost of

power purchase for FY 2018-19 and FY 2019-20.

4.5 Transmission and MSLDC charges

Being a Distribution Licensee, MBPPL is entitled to share the Total Transmission

System Cost and MSLDC Charges in accordance with the MYT Regulations, 2015.

MBPPL submits the projected Transmission Charges and MSLDC Charges as

determined by the Hon'ble Commission vide Order dated July 22, 201,6 in Case No.

91 of 20-1,6, as shown in the following Table:

Table rl-5: Proiected Transmission Charges and MSLDC Charges for FY 201&19 and FY
2019-20 (Rs. Crore)

0.02

MBPPL humbly requests the Hon ble Commission to approve the projected

Transmission Charges and MSLDC Charges for FY 2018-19 and FY 2019-20.

Further, MBPPL submits that the Hon'ble Commission may consider the revised

Transmission Charges and MSLDC Charges for FY 2018-19 and FY 201,9-20, as

approved in the respective Orders after Mid-term Review of the respective entities.

\N ESS.
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Particulars
FY 201&19 FY 2019-20

MYT
Order

Revised
Projections

ltrYT
Order

Revised
Projections

Intra-State Transmission Charges 5.79 5.79 5.81 5.81

MSLDC Charses 0.02 0.02 0.02

Mid Term Review Petition for M/s. Mindspace Business Park Pw. Ltd.
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4.6 Operation & Maintenance Expenses

For approval of O&M Expenses. in the MYT Order the Hon'ble Commission had

applied the three-year average variation in WPI and CPI to arrive at the inflation factor

for projecting the O&M expenses from FY 20L6-17 onwards. Based on this approach,

the inllation rate considering 60% and 40% weightage to WPI and CPI, respectively,

works out to 2.97% after applying the efficiency factor of 1%.

The normative O&M expenses for FY 2018-19 and FY 2019-20 have been proiected by

considering the normative escalation factor of 4.75% on the normative O&M expenses

tor FY 2017-18, computed in Chapter 3 of this Petition, as shown in the Table below:

Table 4.6: Normative O&M Expenses for FY 2018-19 and FY 2019-20 (Rs. Crore)

However, in continuation of the rationale discussed in detail in Chapter 2 of this

PetitiorU MBPPL requests the Hon'ble Commission to allow the actual O&M expenses

based on the existing contracts for services and suitable escalation factor for FY 2018-

19 and FY 2019-20, as discussed below.

As regards the Employee Expenses, MBPPL has entered into a Corporate Services

Agreement with its parent organisation KRCSPL. As pet the said Agreement,

Employee Expenses are payable to KRCSPL at 35 paise per unit of energy sale for FY

2015-16 and further escalation ol127" shall be applied annually, to afiive at the norm

for subsequent years. Accordingly, norms have been computed as 49 paise/ kWh for
FY 2018-19 and 55 paise/kWh for FY 2019-20.

As regards R&M Expenses, MBPPL has entered into an Agreement with Vatsa Electric

Company for repair and maintenance of the distribution network on December 7,

2Ot7. T}:.e copy of the Agreement is attached as Annexure X to this Petition. In this
Agreement, escalation factor of 5% or WPI, whichever is lower has been considered

ar

.96

o
a1

fa

Particulars F.r 2077-78 FY 201&19 F't 2gL9-20

3.86
Normative O&M Expenses for Wires
Business

3.52 3.69

Normative O&M Expenses for Retail
Supply Business

1.89 1.98 2.02

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd. \NES
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for the R&M services. Accordingly, the escalation factor of 2.23% has been considered

for FY 2018-19 and FY 2019-20.

As regards A&G expenses, the escalation factor of 4.757" has been considered in
accordance with the first amendment to the MYT Regulations, 2015.

The O&M expenses projected by MBPPL for FY 2018-19 and FY 2019-20 are shown in
the following Table:

^fable *7: Projected O&M Expenses for FY 201&19 and FY 2019-20 (Rs. Crore)

MBPPL requests the Hon'ble Commission to approve the projected O&M expenses

for FY 2018-19 and FY 2019-20 as shown in the above Table.

4.7 Capital Expenditure and Capitalisation

In the previous Chapter on truing up tor FY 201.6-^17 and provisional truing up for FY

2017-18, MBPPL has submitted the capitalisation incurred for establishment of
distribution network. For FY 2018-19 and FY 20L9-20, MBPPL has proposed

capitalisation towards the installation of harmonic filters in order to maintain the

quality of supply at interconnection point. MBPPL has proposed capitalisation of Rs.

0.90 Crore for FY 2018-19 and Rs. 0.90 Crore for FY 2019-20, towards Non-DPR

schemes since capital expenditure to be incurred is less than 10 Crore. No
capitalisation has been proiected towards any metering scheme, i.e., under Retail

supply business.

SglNE
i)

o

Sr.
No.

Particulars
FY 2m8-19 FY201*20

MYT
Order

Revised
Proiection

MYT
Order

Revis€d
Proiection

Distribution Wires Business
1 Employee Experses

2.31

2.97

2.38

3.39
2 R&M Expenses 0.84 0.86
3 A&G Expenses o.79 0.20
4 Total O&M Expenses 2,3t 3.99 2.38 4.4

Retail Supply Business
1 Employee Expenses

1.13

1.60

1 .16

1.83
2 R&M Expenses 0.45 o.46
-1 i A&G expenses 0.10 0.11
4 Total O&M Expenses 1.13 2.75 1.16 2.39

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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Since, the construction of Building No. 15 will start in FY 201,8-19, the capital

expenditure towards the establishment of electricity distribution network for Building
No. 15 has been considered in FY 2018-19 and FY 2019-20.

The details of the Capital Expenditure and Capitalisation proposed for FY 2018-19 and

FY 2079-20 are provided in the Formats armexed to this Petition. The Capital
Expenditure and Capitalisation proposed for FY 2018-19 and FY 2019-20 are shown in
the following Table:

Table 4-8: Capital Expenditure & Capitalisation for FY 201&L9 and FY 2019-20 (Rs. Crore)

Sr.
No.

Particulars
FY2m&19 FY 2019-20

MYT
Ordel

Revis€d
Ptoiection

MYT
Order

Revised
Proiectlon

Distribution Wires Business
1 Capital Expenditure 2.96 8.78 7.92

2 Capitalisation 2.96 0.90 0.90

Retail Supply Business
1 Capital Expenditure 0.01

2 Capitalisation 0.01

MBPPL requests the Hon'ble Commission to approve the projected capital

expenditure and capitalisation for FY 2018-19 and Fy 2019-20 as shown in the above

Table.

4,8 Depreciation

For computation of depreciation, MBPPL has considered the closing GFA for FY 2017-

18 as discussed in the earlier Chapter, as the opening GFA for FY 2018-19. The addition
to GFA has been considered equivalent to capitalisation proposed for FY 2018-19 and

FY 2019-10. MBPPL has calculated the depreciation as per Regrrlation 27 of the MYT
Regulations, 2015 for the Distribution Wires and Retail Supply Business separately by

applying the asset class-wise depreciation rate as specified in the Regulations on the

average asset class-wise GFA during the year.

The depreciation projected for FY 2018-19 and FY 2019-20 is shown in the following
Table:

SS.INE
b,f

a
b
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Sr.
No Particulars

FY 201&19 FYzJ.IqzJ
MYT
Order

Revised
Proiection

MYT
Order

Revised
hoiec.tion

Wires Businees

1 Opening GFA 51.03 ) t.+-1- 53.99 52.74
2 Additions during the Year ?.96 0.90 0.90
3 Closing GFA 53.99 52.74 53.99 53.64
4 Depreciation 25.2 2.58 2.ffi 2.63

Retail Supply Business
1 Opening GFA 1.86 7.69 't.87 ^t.69

2 Additions during the Year 0.01 0.00 0.00 0.00
3 Closins GFA ^t.87 ^t.69 "t.87 L.69
4 Depreciation 0.10 0.09 0.10 0.09

Table 4-9: Depreciation for FY 2O18-19 and FY 2019-20 (Rs. Crore)

MBPPL humbly requests the Hon'ble Commission to approve the projected

Depreciation for FY 2018-19 and FY 2019-20 as shown in the above Table.

4.9 Interest on Long-term Loan Capital

MBPPL has computed the lnterest on Long-term Loan as per Regrrlation 29 of the MYT
Regulations, 2015. For computation of interest on Long-term loan capital, MBPPL has

considered the closing net normative loan for FY 2017 -18 as discussed in the earlier

Chapter, as the opening net normative loan for FY 2018-19. The normative repayment

of loan has been considered equal to the projected depreciation for the year. in
accordance with the Regulations. For arriving at the debt componen! the debt equity
ratio of 70:30 has been considered on the proposed capitalisation. The interest rate has

been considered based on the weighted average interest rate of the actual loan basket

of MBPPL. The interest on loan has been computed in accordance with the provisions

of MYT Regrrlations, 2015.

Interest on long term loan capital projected for FY 2018-19 and FY 2019-20 is shown in
the following Table:

Table $10: Interest on Long-term Loan Capital for FY 201&19 and FY 2Ot9-20 (Rs. Crore)

P sINES
A

fu
D

Sr,
No. Particulars

FY 201&19 FY2mlm
MYT
Order

Revised
Ptojection

MYT
Ordet

Revised
Projection

7 Wires Business
1."1 Opening Balance of Normative Loan ?8.62 'n.94 28."t7 26.99

Mid Term Review Petition for M/s. Mindspace Business Park P!t. Ltd.
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Sr.
No,

Particulars
FY 201&19 Fymtg.m

MYT
Order

Revis€d
hoiection

MYT
Order

Revlsed
Proiection

"L2 Addition of Normative loan during
the year ?.o7 0.63 0.63

1.3
Normative Loan Repayment during
the year 2.52 2.58 2.60 2.63

"t.4 Closing Balance of Normative Loan 28."t7 26.99 25.56 24.98
1.5 Interest Rate (%) 'to.90v" 9.25y" "t0.90v, 9.25",6

1.6 Interest on Long term loan capital 3.09 2.59 2.93 2.$
2 Retail Supply Business

2.1 Opening Balance of Normative Loan 1.02 0.92 0.93 0.83

2.2
Addition of Normative Loan during
the year 0.01

2.3
Normative Loan Repayment during
the vear 0.10 0.09 0.10 0.09

2.4 Closing Balance of Normative Loan 0.93 0.83 0.83 0.74
2.5 Interest Rate (%) 10.90% 9.25% -t0.900/. 9.25%
2.5 Interest on Long term loan capital 0.11 0.08 0.10 o.u7

MBPPL requests the Hon'ble Commission to approve the projected lnterest on Long-

Term Loan capital for FY 2018-19 and FY 2019-20 as shown in the above Table.

4.10 Interest on Working Capital and Consumers' Security Deposit

MBPPL has computed the normative IoWC as per Regulation 31 of the MYT
Regrrlations, 2015, for the composite Distribution Wires and Supply Business. The rate

of interest has been considered equivalent to the 1-year MCLR, as on date of {iling of
the present Petition, plus 150 basis points, i.e.,9.75%. The same Interest rate has been

considered for computation of Interest on Consumer's Security Deposit, in accordance

with the previsions of MYT Regulations, 2015, as amended from time to time.

The IoWC and Interest on CSD computed for FY 2018-19 and FY 2019-20 are shown in
the following Table:

Table r!11: Interest on Working Capital and CSD for FY 201&19 & FY 2019-20 (Rs. Crore)

sl

g\NES
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FY 201&19 FY2fit}mSr.
No.

Particularg MYT
Order

Revised
Proiection

MYT
Order

Revised
Projection

1 O&M expenses for a month 0.29 0.51 0.30 0.57
2 Maintenance Spares at 1% of opening GFA 0.53 0.9 0.56 0.51

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd
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Sr.
No. Particulars

Fy zlJl&tg FY 2019-20
MYT
Order

Revised
Proiection

MYT
Order

Revised
Proiection

3
One and half month's equivalent of
expected revenue from sale of electricity

'1o.76 6.57 1"1.07 6.80

4
[,ess: Amount held as Security Deposit
from consumers 6.06 3.U 6.27 3.&t

5
Less: One-month equivalent of cost of
Power Purchase, Transmission Charges and
MSLDC Charges

4.39 3.44 4.60 3.55

6 Total Working Capital Requirement "\."12 0.34 1.05 0.5?
7 Rate of Interest (% p.a.) 10.80% 9.45v" 10.807" 9.45%
8 Interest on Working Capital 0.12 0.03 0.11 0.05

9
Interest on Working Capital for Wires
Business

0.11 0.01 0.01 0.01

10
Interest on Working Capital for Retail
Supply Business 0.01 0_02 0.10 0.04

Interest on CSD
11 Rate of Interest (% p.a.) 10.80% 9.45;4 10.800/. 9.45%
12 Interest on CSD 0.65 0.35 0.58 0.36
13 Interest on CSD for Wires Business 0.07 0.04 0.07 0.04
't4 Interest on CSD for Retail Supply Business 0.59 0_32 0.61 0.32

MBPPL humbly requests the Hon ble Commission to approve the IoWC and [nterest
on CSD for FY 2018-19 and FY 2019-20 as shown in the above Table.

4.11 Return on Equity

MBPPL has computed the RoE capital in accordance with Regulation 28 of the MyT
Regulations, 2015 for the Distribution Wires and Retail Supply Businesses separately.

The closing equity for Fy 2017-18 as discussed in the earlier Chapter has been

considered as opening equity for FY 2018-19. The addition of equity has been

considered after applying debt:equity ratio of 70:30 on the proposed capitalisation.

The Retum on Equity projected for FY 2018-19 and FY 2019-20 is shown in the
following Table:

SgINE
.6

al(J
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Sr.
No.

Particulars
FY 2018-19 F'{ 2Ar9-20

MYT
Order

Revised
Proiection

MYT
Order

Revised
Ptoiection

Distribution Wires Business

1
Regulatory Equity at the beginning of
the year 15.15 15.55 16.04 "t5.82

2 Equity portion of capitalisation during
the year 0.89 0.27 0.27

3 Reduction in Equity Capital on account
1 of retirement / replacement of assets

4 Regulatory Equity at the end of the year 76.M 15.82 76.04 "16.O9

5 Rate of Return "15.50y" 15.50v. 15.50% 15.500/"

6 Return on Equity for Wires Business 2.42 2,43 2.49 2-47

Retail Supply Business
9 Regulatory Equity at the beginning of

the year 0.56 0.51 0.56 0.51

10 Equity portion of capitalisation during
the year

l-t Reduction in Equity Capital on account
of retirement / replacement of assets

12 Regulatory Equity at the end of the year 0.56 0.51 0.56 0.51
13 Rate of Return ^r7.50% 17.50v. ^r7.50y. 17.509t
"t4 Return on Equity for Supply Business 0.10 0.(B 0.10 0.09

Table tl-12: Return on Equity for FY 201&19 and FY 2019-20 (Rs. Crore)

MBPPL requests the Hon'ble Commission to approve the Return on Equity for FY

2018-19 and FY 2019-20 as shown in the above Table.

4.12 Income Tax

As regards Income Tax, Regulation 33.1 of the MYT Regulations, 2015 specilies as

follows:
"33.'l The Conmrission, in its MW Order, shnll proz,isionally npproue lncone Tax

payable for each year of tlu Cnntrol Peiod bnsed on tle sctual Inconu Tnx paitl by thc

Generafing Cnmpany or Licenye or MSLDC, in case tlrc Generating Comptny or
Licensee or MSLDC lus txot en*ged in antl otlrcr regulnted or unregtiateil Business

or Other Business, as allolt ed by the Comnrission relating to tlu electicity Busiruss

regulated by the Commission, as per latest nztnilable Audited Accounts, subject to

prudence check:

Proztided that in case the Generating Contpany or Licenxe or MSLDC lns engaged in
any otler regulated or unregulnted Business or Othtr Business, nnd tlu acfual lncome

sINES ,s

uo
!

Mid Term Review Petition for M/s. Mindspace Business Park pw. Ltd.

q!

..:
.C tr

6



@'or /,\lz3 K EAIIT],' 

Tax pnid hy tfu Genernting Conpany or Licensee or MSLDC l:rr.s to be allocated to the

different Businesxs, tJun the lncome Tm shttll be prot isionnlly allotoed hnsed on the

lncome Tnt on the regtlntory Proft Before Tnx, as nllorued by tlrc Cnnnnission rclating
to the electicity Bnsituss regiated by the Conntission, wbject to pntdence check:..."

Being a SEZ Developer, MBPPL has engaged in other businesses also, and hence the

Income tax paid by MBPPL has to be allocated to the regulated Distribution business

in accordance with the proviso to Regulation 33.1 quoted above.

Further, in MYT Order, the Hon'ble Commission held that the RoE-based

methodology should be followed for computing the Income Tax for future years,

where actual data is not available. In view of this, MBPPL has projected the Income

Tax for FY 2018-19 and FY 2019-20 based on the grossed-up RoE.

The Income Tax projected by MBPPL for FY 2018-19 and FY 2019-20 is shown in the

following Table:

Table tl-13: Income Tax for FY 201&19 and FY 2019-20 (Rs, Crore)

4.13 Provisions for Bad and Doubtful Debt

MBPPL has not considered any provisioning for bad and doubfful debts as it has not
envisaged any outstanding receivables during for FY 2018-19 and FY 2019-20, based

on past trend.

4.14 Contribution to Contingency Reserve

In line with the approach adopted by the Hon'ble Comrrrission in the MyT Or<ler,

MBPPL has considered the Contribution to Contingency Reserve at 0.5% of cost of
Fixed Assets for FY 2018-19 and FY 2019-20. The Conhibution to Contingency Reserve

projected for FY 2018-19 and FY 2019-20 is shown in the following Table:

\NES

f
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Sr.
No. Particulars

FY m18-19 FY 2019-20
MYT
Order

Revised
Proiection

MYT
Order

Revised
Proiection

I Income Tax for Distribution Wires Business 0.45 0.58 0.45 0.59

2 Income Tax for Retait Supply Business 0.05 0.06 0.05 0.07

Mid Term Review Petition for M/s, Mindspace Business Park Pw Ltd. Page
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Table 4-14: Contribution to Contingency Reserves for FY 2018-19 and FY 201F20 (Rs.
Crore)

0.01

MBPPL requests the Hon'ble Commission to approve Contribution to the

Contingenry Reserve for FY 2018-19 and FY 2019-20 as shown in the above Table.

4,15 Non-Tariff Income

MBPPL has considered the Non-Tariff income of Rs. 0.05 Crore each for FY 2018-19

and FY 2019-20 mainly towards the income from consumer charges levied in
accordance with Schedule of Charges approved by the Hon'ble Commission. The

Non-Tariff Income projected for FY 2018-19 and FY 2019-20 is shown in the following
Table:

Table tl-15: Non-Tariff Income for FY 201&19 and FY 2019-20 (Rs. Crore)

MBPPL requests the Hon'ble Commission to approve Non-Tariff income for FY 2018-

19 and FY 2019-20 as shown in the above Table.

4.15 Summary of Aggregate Revenue Requirement (ARR) for FY 2018-19 and

FY 2m9-20

The Summary of ARR for FY 2018-19 and FY 2019-20 for Distribution Wires Business

is shown in the following Table:

Table tL16: ARR Summary for Wires Business for FY 201&19 and FY 2019-20 (Rs, Crore)

NES ,sA

fa
|q

Sr.
No. Particulars

FY 201&19 w2m9-m
MYT
Order

Reviged
hoiection

MYT
Order

Revised
Proiection

1
Contribution to Contingenry Reserves
for Wires Business

0.?6 0_26 0 2:7 0.26

2
Contribution to Contingency Reserves
for Retail Supply Business

0.01 0.01 0.01

Sr,
No. Particulars

FY 201&19 w?t$-m
MYT
Order

Revised
Proiection

MYT
Order

Revised
Proiection

1 Non-tariff Income 0.01 0.05 0.01 0.0s

Sr.
No.

Particulars
FY 201&19 FY n}2O

MYT
Order

Revised
Proiection

MYT
Order

Revised
Proiection

1 Operation & Maintenance Expenses 2.3"1 3.99 2.38 4.44
2 Depreciation 2.52 2.58 2.60 2.63

Mid Term Review Petition for M/s- Mindspace Business Park Pvt, Ltd. P
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Sr.
No. Particulars

rY2m&19 F\zmvm
MYT
Order

Revieed
Proiection

MYT
Order

Revis€d
Proiection

3 Interest on Loan Capital 3.09 2.59 2.93 2.40
4 Interest on Working Capital 0.01 0.01 0.01 0.01

5
Interest on deposit from Consumers
and Distribufion System Users

0.07 0.04 0.07 0.04

6 Provision for bad and doubtful debts
7 Contribution to contingency reserves 0.26 0.26 0.27 0.26
8 Income Tax 0.45 0.58 0.45 0.59
I Total Revenue Expenditure 8.77 10.04 8.70 10.38
10 Add: Retum on Equity Capital 2.42 2.43 2.49 2.47
11 Aggregate Revenue Requirement L1..t3 12.48 11.19 12.85
12 I-ess: Non-Tariff Income
13 Less: Income from Other Business

72.4874
Total Aggregate Revenue
Requirement

11.13 11.19 12.85

The Summary of ARR for FY 2018-19 and FY 2019-20 for the Retail Supply Business is

shown in the followilg Table:

Table 4-12 ARR Sumnary for Retail Supply Business for FY 201&19 and FY 2019-20 (Rs.
Crore)

\NES

fa
o

FY 201&19 FY201+2nSr.
No.

Particulars MYT
Order

Revised
Proiection

I\frYT
Otdet

Revieed
Proiection

"l Power Purchase Expenses (including
Inter-State Transmission Charges)

46.86 41.24 49.42 42.61

2 Operation & Maintenance Expenses 1.13 2."15 1 .16 2.39
3 Depreciation 0.10 0.09 0.10 0.09
4 Interest on Loan Capital 0.11 0.08 0.10 o.07
5 Interest on Working Capital 0.11 0.02 0.10 0.04
6 Interest on Consumer Security Deposit 0.59 o_32 0.61 0.32
7 Provision for bad and doubtful debts
8 Contribution to confingency reserves 0.01 0.01 0_01 0.01
9 Intra-State Transmission Charges 5.79 5.79 5.81 5.81
10 MSLDC Fees & Charges 0.02 0.02 0.02 0.02
11 Income Tax 0.05 0.06 0.05 0.07
L2 Total Revenue Expenditure .77 45.79 57.38 51.43
13 Add: Return on Equity Capital 0.10 0.09 0.10 0.09
74 Aggregate Revenue Requirement 54.85 49,E7 57,48 51.52
15 Less: Non-Tariff Income 0.01 0.05 0.01 0.05
16 Less: Income from other business

-17 Less: Receipts on account of Cross-
Subsidy Surcharge -1

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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18
L"eee Reodpts on aocount of Additional
&rrdurge, if any

19
Aggregrte Revenue Requircumt ftom
Eetail Supply 5{45 49'f,2 sTgt lt.t7

MBPPL requests tlre Hon'ble Commiseiam to approve the ARR for Distribution Wires

Business and Retail Supply Buginese {or FY 201&19 and F-{ 2lJ19,-m as alrown in the

abwe Tableo.
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5 Tariff Philosophy and Tariff Design

5.1 Past revenue Gap/(surplus)

As discussed in the Chapter on Truing up for FY 2015-16, the Revenue Surplus for FY

2015-16 has been spread over the period from FY 20L6-17 onwards as approved by the

Hon'ble Commission. After adjusting the Revenue Surplus of Rs. 3.02 each in FY 2016-

77 andFY 2017-18, the remaining amount of Revenue Surplus has been adjusted in FY

2018-19. The rate of interest for computing the carrying/(holding) cost has been

considered same as that considered for computing the IoWC for the respective year,

in accordance with the applicable MYT Regulations, as detaiied in earlier Chapters.

Accordingly, the carrying/(holding) cost has been computed as shown in the

following Table:

Table 5-1: Computation of carrying(holding) cost for True-up for FY 201t15 (Rs. Crore)

The holding cost computed above has been considered for recovery in FY 2018-19.

Similarly, the Revenue Gap/(Surplus) arising out of Truing up for FY 201,6-17 and

carrying/(holding) cost on such revenue gap/(surplus) has been proposed to be

recovered in FY 2018-1,9. Accordingly, the carrying/ (holding) cost has been computed

for Revenue Gap/(Surplus) arising out of tming up for FY 2016-17 as shown in the

following Table:

Table 5,.2: Computation of carryinflholding) cost for Trueup for FY 201GU (Rs. Crore)

NES ,s

I
an

])

C f

Sr,
No.

Particulare FY 201S
16

FY 2015-
t7

w20t7-
18

FY2(n&
19

1 Opening Gap/(Surplus) 0 (6.291 Q.2n (0.24)
2 Gap/(Surplus) addition during the year (6.29)

3 Gap/(Surplus) recovery during the year 0 (3.02) (3.02) (0.24)
4 Closing Gapl(Surplus) (6.2e) G.2n (0.24)
5 Rate of Interest (%) ^14.05y" "1o.79.)/" 10."177" 9.45v.
6 Carrying/ (Holding) cost (0.44\ (0.s2) (0.18) (0.01)

Sr.
No. Particulars w2m&l7 FY2017-18 FY 201&19

1 Opening Gapl(Surplus) (?.16\ (2.16)
2 Gap/(Surplus) addition during the year (2.^16)

3 Gap/(Surplus) recovery during the year (2.16)
4 Closing Gapl(Surplus) (2.1.6) (2.16)
5 Rate of Interest (%) "t0.79y. 10.17./" 9.45%
6 Carrying/(Holding) cost (0.12) (0.n) (0.10)

Mid Term Review Petition for M/s. Mindspace Business Park P!t. Ltd
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Further, the Revenue Gaprl(Surplus) arising out of provisional Truing up for FY 2017-

18 has been considered to be recovered in FY 2018-19 and FY 2019-20 in order to

smoothen the tariff increase. No carrying/(holding) cost has been considered on the

amount arising out of provisional Truing up bt FY 2OL7-18, in accordance with
approach adopted by the Hon'ble Commission in previous Tariff Orders, wherein

carrying/ (holding) cost is considered only on the amount arising out of final Truing

up for any year.

5.2 Revenue Gap/(Surplus) at Tariff approved in MYT Order

After taking into account the projected ARR and past Revenue Gaps/(Surplus) along

with carrying/(holding) cost, the Revenue Gap/(Surplus) at existing tariff has been

computed as shown in the following Table:

Table 5-3: Revenue Gap/(Surplus) at Tariff approved in MYT Order (Rs. Crore)

It is clear from the above Table that the tariff approved for FY 2018-19 and FY 2019-20

in the MYT Order does not meet the Net ARR of the Wires and Retail Supply Business.

The gap between Average Cost of Supply (ACoS) and Average Billing Rate (ABR) has

been computed as shown in the following Table:

9\NES
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Sr,
No.

Particulars
FY 2018-19 FY201+.m

MYT
Order

Revised
hojection

MYT
Order

Revised
Proiection

1 ARR for Wires Business "t1."12 "t2.48 "t"t."t9 12.85
2 ARR for Retail Supply Business 54.85 49.82 57.47 51.47

3
Combined ARR for Wires and Retail
Supply Business

65,97 62.30 68.66 64.32

4
Add: Revenue Gap/(surplus) for Truing
up for FY 2015-16

(3.02) (0.24) (3.02)

5
edd: Carrying/(holding) cost for Truing
up for FY 2015-16

(1.1s)

6
Add: Revenue Gap/(surplus) for Truing
up for FY 2016-17

(2.16)

7
Add: Carrying/ (holding) cost for Truing
tp for F\ 20-1G17

(0.44)

I Add: Revenue Gap/(Surplus) for
Provisional Truing up for FY 2017-18

't _20 4.80

9 Net ARR for recovery 62.95 59.50 65.64 69.17

10 Less: Revenue from approved Tariff 62.96 52,57 55.53 54.42
11 Revenue Gap/(Surplus) (0.m) 6,94 (0.01) L4.69

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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Table 54: Proiected Revenue Requirement and ACoS for FY 2018-19 and Fy 2019-20

69.11

Accordingly, it is proposed to increase the average tariff by Rs. 0.75rrkWh in FY 2018-

19 and Rs. 1.55/kwh tn Fy 2019-20, in order to meet the projected revenue

requirement. Accordingly, the Net ARR for recovery, ACoS and proposed tariff
increase is shown in the (ollowing Table:

Table F5: Proposed ACoS and tariff increase for FY 201&19 and FY 2019-20

5.3 Determination of Wheeling Charges

MBPPL submits that considering the sales forecast, HT sales is around 91% of total
projected sales for FY 2018-19 and FY 2019-20. Considering the configuration of
existing dishibution network, the loss level in the area of supply is very low as 0.91%.

Since, the primary distribution voltage is 22 kV and 91% of the sales is to HT category,
common Wheeling Charges have been proposed for HT and LT category based on the

ARR for Wires Business and projected energy sales as under:

Table 5-5: Proposed Wheeling Charges for FY 2018-19 and FY 2019-20

51.N Es:

fâ

Particulars FY 2m&19 FY 2fl9-20
Net ARR for recovery (Rs. Crore) 59.50

Energy Sales (MU) 92.84 94.72
Average Cost of Supply (ACoS) (Rs. /kWh) 6.41. 7.30

Average Billing Rate (ABR) 5.66 5.75

ACoIABRGap (Rs. /kwh) o.75 1.55

Particulars
FY 2018-19
(existins)

FY 201&19
(Proposed)

F\ 2019-20
(Proposed)

Net ARR for recovery (Rs. Crore) 52.57 59.50 69.1-1.

ACoS (Rs. /kwh) 5.66 6.41 7.30

Proposed Tariff Hike (ol,) 73.20'\, 13.Mth

FY 201&19 FY 2018-19 FY 2019-20 F\ 2ot9-20

Particulars Approved
inMYT
Order

Proposed
Approved
inMYT
Order

Proposed

ARR for Distribution Wires
Business (Rs. Crore)

10.61 72.48 L0.70 12.85

Energy Sales (MU) 1t2.37 92.84 t17.51. 94.72

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd
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Particulars

FY 201&19 FY 201&19 F\ 2gr9-m FY 2019-20
Approved
in MYT
Order

Proposed
Approved
inMYT
Order

Proposed

Wheeling Charges (Rs.

/kwh)
0.94 1.34 0.91 1..36

MBPPL requests the Hon ble Commission to approve the Wheeling Charges as

proposed above for FY 2018-19 and Fy 2079-20.

5.4 Philosophy for Retail Supply Tariff

MBPPL proposes the following tariff philosophy for the determination of Retai1

Supply Tariff for the Control Period:

5,4.1 Fixed/DemandCharges

The Hon'ble Commissiory in the MYT Order in Case No. 1O ol2016, has approved the

two-part tariff for the third MYT Control Period from Fy 20-16-tZ to FY 2019-20.

Howevet, it is observed that the Hon'ble Commission has retained the existing
Fixed/Demand Charges, which are not at par with other Distribution Licensees in the
State. At present, the recovery from the approved Fixed/Demand Charges is only 18%

of the fixed cost. which is very low. There is an urgent need to increase the

Fixed/ Demand Charges from the present ievel, in order to increase the recovery of
the fixed cost incurred by MBPPL through Fixed/Demand Chatges. Hence. MBppL
has proposed to increase the Fixed/Demand Charges at par with the approved
Fixed/ Demand charges for IVISEDCL for FY 2018-19 and FY 2O1.9-2L MBppL
respectfully requests the Hon ble Commission that the Fixed,/Demand Charges may
be increased further, in line with any increase that may be approved for other
Distribution Licensees in the State based on the respecrive MTR petitions filed by the
Distribution Licensees.

The proposed increase in Fixed/Demand Charges will increase the revenue from
Fixed/Demand Charges rp to 26% and 27% of the fixed cost incurred bv MBppL in
FY 2018-19 and FY 2019-20, respectively.

5.4.2 Reduction of Cross Subsidy
MBPPL is supplying electricity primarily to consumers of IT & ITeS industry in its
SEZ. Being an IT & ITeS SEZ and with the specific mandate from the Ministry of

s\NES .sA
1*
7
ln
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Commerce, Govt. of India, it is the responsibility of MBPPL to provide reliable,

economical and quality power supply to the consumers in the SEZ.

MBPPL, in its MYT Petition, had proposed category wise tariffs such that the ABR for
all consumer categories would be equal to ACoS, so as not to create any cross-subsidy

keeping in view the objective of the Ac! as the tarilfs were being determined for the

first time for MBPPL. However, in the MYT Order, the Hon'ble Commission stated

that it is not inclined to eliminate the cross-subsidy entirely for the time being, and

determined tariffs so as to minimise the level of cross-subsidy considering the

consumer profile and consumption mix.

Further, MYT Regulations, 2015 specifies as under in this context:

"88.2 The retail supply tariff fot diff*ent coflsurrrer categortes shall be

iletermineil on the basis of the Auerage Cost of Supply, cotrrputed as tlu rntio of
the Aggregate Ret',enne Requirement of tlw Distibntion Licensee for the Yenr

tbterntined in nccordance uith Reg atiotr 78, nnd including unrccottered Reoenue

Gaps of preoiotts yenrs to tle exteflt propose.l to be recouered, to the totnl snles of the

Distibrttion Licensee for the respectitte Yew.

88.3 The Commission shall enileaootr to grailually rciluce the uoss-subsidy
between co sumer categoies with rcspect to the Azrerage Cost of Supply in
accoilance uith the proaisions of the AcL

88.4 l4hile deterndning thc tanff, the Cnmmission slnll also l<eep in uieu the cost of
suryly at different uoltnge lepels and the rced to minimise tnriff shock to consu.mers."

In order to achieve the above objectives, MBPPL has proposed the category-wise

tariffs such that while cross-subsidy has not been eliminated entirely, the Gap between

ACoS and ABR has been minimised. The ABR for all categories has been proposed

within t20% of ACoS for FY 2018-19 and FY 2019-20, as mandated by the Tariff Policy.

5.4.3 Time-of-the-DayTariff
As per the approved TariIf Schedule, the following Time of Day (ToD) Tariff is

applicable for HT Industrial, HT-Commercial, LT lrdustrial and LT Commercial

category having load above 20 kW:

g\N ESsA

U,
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Table S7: Existing Time of the Day Tariff

Time Slot Energy Charye (Rs. /kl{h)
2200 Hrs - 0600 Hrs (1.s0)

0600 Hrs - 0900 Hrs & 1200 Hrs - 1800 Hrs 0.00

0900 Hrs - 1200 Hrs 0.80

1800 Hrs - 2200 Hrs 1.10

The implementation of ToD tariff is revenue-neutral for MBPPL. Any under or over
recovery arising from its implementation will be met through tariff at the time of
Truing up. MBPPL has hence, proposed to continue with the ToD Tariff approved by

the Hon ble Commission in the MYT Order. In case the Hon'ble Commission decides

to review the applicable ToD tariffs across the Distribution Licensees in the State, then

such revised ToD tariffs would also be applicable for MBPPL.

5.5 Tariff Proposal for FY 2018-19 and FY 2019-20

Based on the tariff phitosophy discussed in the earlier paragraphs, MBPPL proposes

the following tariff for its area of supply for FY 2018-19 and FY 2019-20:

(J

\NES .9A
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5.6 Determination of Cross Subsidy Surcharge

Section 2(47) of the Electricity Act, 2003 defines 'Open Access', while Section 42 of the

Act inter-alia mandates the Distribution Licensee to provide Open Access to eligible

consumers, subject to payment of Cross Subsidy Surcharge, Additional Surcharge and

other applicable charges.

Section 86(1) of the Act inter-alia mandates the Hon'ble Commission to determine

Cross Subsidy Surcharge (CSS), Additional Surcharge and other applicable charges

payable by the consumers opting for Open Access.

Regulation 14.7 of the MERC (Distribution Open Access) Regulations, 2016 also

specifies that:

"-l4.7 Cross-srtbsidy Surclnrge -

...t1. The Cross-Subsitly Surcharge payable to tlu Distribution Licensee by a

Consuner shnll be as d.eternrined hy the Comnission in the Taiff Order in respect

of tlv Distibution Licensee or any other applicnhle Order:..."

Further, the Hon'ble Commission in the MYT Order has determined the CSS based on

the Formula stipulated in the revised Tariff Policy notified by Ministry of Power on

January 28, 2016, as reproduced below:

" SERCs mm1 calct ate tlrc cost of supply of electicity by the distribution liansee to

consumers of tlu applicable class ns nggregnte of (n) per unit rceighted a1)erage cost

of poruer purcluse including nteeting tlu Renetpnble Purcha* Ohligntion: ftt)

transmission nnd distribution losses npplicable to tht relettnnt ttoltage lettel nnd

commercinl losses allou,ed by thc SERC; (c) trnnsmission, distrihution and wleeling

chnrges up to the relepant ttoltnge leztel; and (Ll) ryr unit cost of carrying reg atory

nssets, if applicable .

Surclnrge formula:

s = r- rc/(1-L/100) + D+ R/

Wtere,

S is tlu surcharge

gINES
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T is tfu tan[f payable by the releltafit category of consunters, including reJlecting the

Renewable Purcluse Obligation

C is the yter unit tpeighted atterage cost of potuer Trurchax by tle Licenxe, including

meeting the Reneruable Purchase Ohligation

D is the aggregate of transmission, distibution nnd ulueling clmrge applicablc to

the releztant ztoltnge leuel

L is the aggregate of transmission, distibution and mmmercial losses, expresxd ns

a petcentnge npplicable to tlu relettnnt ooltage leztel

R is tlu per ttnit cost of cnrrying regulatory asxts.

Abm,e forurula nmy not rcork for all distibution licenses, particularly Jor tlnse

hnting potoer defcit, tlu State Regulatory Cnmmissbns, uhile keeping thc btterall

objectioes of thr Electicity Act in triew, may rertieto nnd oary the fime taking into

considerntion the dffirent circunrstances praniling in the area of distribtttion

licenxe

Prottided tlnt tlu surclnrge shall not exceed 20% of the taiff npplicable to tht

category of consunters seeking open acctss."

MBPPL has computed the category-wise CSS in accordance with the above formula,

based on the approved values of various components as shown in the following Table:

Table S12: Proposed CrosrSubsidy Surcharge for FY 201&19 and FY 2m9.20

MBPPL humbly requests the Hon'ble Commission to approve the category-wise CSS

for FY 2018-19 and FY 2019-20 as proposed above.

slN ES
.6

,
an

Consuner
Category

T(ABR) C L cl(L-L%l D R css
Rsr/kWh RslkWh % Rs,/klvh RBr'klvh Rcftlvh Rslkwh

FY 201&19

HTI 6.38 4.23 4.83"/. 4.44 1 .34 0.59

HT II 6.38 4.23 4.83% 4.44 7.34 0.62

FY 2019-20
HTI 7.26 4_28 4.83"k 4.50 1.36 't.40

HTII 7.30 4.28 4.gj"h 4.50 1.36 1.45

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd. P
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5.7 Schedule of Charges

The Hon ble Commission has approved the Schedule of Charges for MBPPL in the

MYT Order. MBPPL has flot proposed any revision to the Schedule of Charges

approved by the Hon ble Commission.

(,
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5 Proposed tariff Schedule for FY 2018-L9 & FY 2019-20

HIGH TENSION (HT) - TARTFF

HT I: HT - Industry

Applicabilitv :

This tariff category is applicable for eleckicity for Industrial use at High Voltage for

purposes of manufacturing and processing, including electricity used within such

premises for general lighting. heating/ cooling, etc.

It is also applicable for use of electricity f power supply for Administrative Offices /
Canteen, Recreation Hall / Sports Club or facilities / Health Club or facilities/

Gymnasium / Swimming Pool exclusively meant for employees of the industry; water

pumps. fue-fighting pumps and equipment, street and common area lighting;
Research and Development units, etc. -
Provided that all such facilities are situated within the same industrial premises and

supplied power from the same point of supply.

This tarif{ category shall be applicable for use of electricity / power supply by an

In-formation Technology (lT) or IT-enabled Services (lTeS) Unit as defined in the

applicable IT/ ITes Policy of Govemment of Maharashtra. Where such Unit does not

hold the relevant perrranent registration Certificate, the tari{f shall be as per the HT II
category, and the HT I tariff shall apply to it after receipt of such permanent

registration Certificate and till it is valid.

It is also applicable for use of electricity / power supply for common facilities in the

1T Park/SEZ (such as lobbies, cenhal air conditioning, lifts, escalators, Effluent

Treatment Plant/Sewage Treatment Plant, wash rooms etc.) which are used by the

Units, excluding support services areas, after the registration is granted to the IT Park

by the Directorate of Industries and Development Commissioner of the SEZ for an IT
SEZ, as per the IT and ITeS Policy of the Govemment of Maharashka as applicable

from time to time. (In case the Government of Maharashtra revisits the present

dispensation given under the IT and ITeS Policy, 2015, such use wiil be billed under

the Commercial tariff category unless otherr,r,ise stipulated in the revised Policy.)

5tN ES
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Consumer Category
Fixed/Demand

Charge per
month

Wheeling
Charges

(Rs.AWh)

Energy
Charges

(Rs.lkwh)
HT I: HT Industry Rs. 270 per kVA 1.34 4.32
2200 Hrs-0600 Hrs (1.s0)
0600 Hrs-0900 Hrs & 1200 Hrs-
1800 Hrs
0900 Hrs-1200 Hrs 0.80
1800 Hrs-2200 Hrs 1.10

Rate Schedule

FY 201&19

FX 20tr9-20

Consumer Category
Fixed/Demand

Charge per
month

Wheeling
Charges

(RE./kwh)

Energy
Charges

(Rs.lkwhl
HT Category
HTI Rs. 290 per kVA 7.36 5.72
2200 Hrs-0500 Hrs (1.s0)
0600 Hrs-0900 Hrs & 1200 Hrs-
1800 Hrs
0900 Hrs-1200 Hrs 0.80
1800 Hrs-2200 Hrs 1.10

HT IIr HT- Commercial

Applicabilitv:

This tariff category is applicable for electricity used at High Voltage in non-residential,

non-industrial and/ot commercial premises for commercial consumption meant for
operating various appliances used for purposes such as lighting, heating, cooling,

cooking, washing/cleaning, entertafurment/ leisure and water pumping in, but not
Iimited to, the following premises:

a) Non-Residential Commercial and Business premises, including Shopping Malls

and Showrooms;

b) Combined lighting and power services for facilities relating to Entertainment,

including film studios, cinemas and theatres (including multiplexes), Hospitatity,
Leisure, Meeting/Town Halls, and pliaces of Recreation and Public Entertainment;

c) Offices, including Commercial Establishments;

\NESsA

rLo
o

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd. P

f tr



@*,= /,\
K 

I+,HPJ^
lqt

d) Marriage Halls, Hotels / Restaurants, Ice-cream parlours, Coffee Shops, Guest

Houses, lntemet / Cyber Cafes, Telephone Booths and Fax / Photocopy shops;

e) Automobile and all other types of repairs, servicing and maintenance centres

(unless specifically covered under another tariff category); Retail Gas Filling Stations,

Petrol Pumps & Service Stations, including Garages; -

f) Tailoring Shops, Computer Training Institutes, Typing Institutes, Photo

Laboratories, Laundries, Beauty Parlours and Saloons;

g) Banks and ATM centres, Telephone Exchanges, TV Stations, Micro Wave Stations,

Radio Stations, Telecommunications Tower;

h) Sewage Treatment Plant/ Effluent Treatment Plant and common facilities like
Water Pumping / Lnl,s / Fire-Fighting Pumps and other equipment / Street and other

corrunon area Lighting for Cornmercial Complexes, and not covered under the HT I -
Industry category;

i) Sports Clubs/facilitiet Health Clubs/facilities, Gymnasiums, Swimming Pools not
covered under any other category;

j) Conshuction of all types of structures/ infrastructure for any purposes;

k) Stand-alone Research and Development units not covered under any other
category;

l) Electrical Charging Centres for Vehicles; provided that, in case the consumer uses

the elechicity for charging his own vehicle at his premises, the tariff shall be as per 8re

category applicable to such premises.

Rate Schedule

FY 2018-19

Consumer Category

Fixed/Demand

Charge per

month

Wheeling

Charges

(Rs.Alvh)

Energy

Charges

(Rs.Alvh)
HT-II Rs. 270 per kVA 7.34 4.50

2200 Hrs-0600 Hrs (1.50)

0600 Hrs-0900 Hrs & 1200 Hrs-

1800 Hrs

0900 Hrs-1200 Hrs 0.80

1800 Hrs-2200 Hrs 1.10

4!o
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FY 2019-20

Consumer Category
Fixed/Demand

Charge per
month

Wheeling
Charges

(RE.Awh)

Energy
Charges

(Rs.Alvh)
HTII Rs. 290 per kVA -t.36

5.45
2200 Hrs-0600 Hrs (1.50)
0600 Hrs-0900 Hrs & 1200 Hrs-
1800 Hrs

0900 Hrs-1200 Hrs 0.80

1800 Hrs-2200 Hrs 1.10

A consumer in the HT II tafiff category requiring single-point supply for the purpose

o{ downstream consumpLion by separately identifiable entities shall have to operate

as a Franchisee authorised as such by the Distribution Licensee; or such downstream

entities shall be required to take separate individual connections and be charged

under the tariff category applicable to them.

LOWTENSTON (LT) - TARTTF

LT I: LT- General Purpose

Applicabilitv:

Elechicity used at Low/Medium Voltage for Residential and any othel activity not
covered under the LT II (A), LT II (B), LT III (A) and LT lll (B) tariff categories.

Rate Schedule

FY 2018-19

Consumer Category

Fixed/Demand

Charge per

month

Wheeling

Charges

(Rs.Zkwh)

Energjr

Charges

fis.7kwh)
LT r (G-P) Rs.270 1.34 4.85

FY 2019-20

Consumer Category
Fixed/Demand

Charge per
month

Wheeling
Charges

(Rs.lkwh)

Energy
Charges

(Rs./kwh)
Lr r (G-P) Rs. 290 7.36 5.85
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Note:

Consumers who avail power supply at High Voltage for the above purposes sha-ll

also be billed as per this tariff category.

LT II: LT - Commercial

LT II (A): LT- Commercial (0-20 kW)

LT II (B): LT- Commercial (Above 20 kW)

This tariff category is applicable for electricity used at Low/Medium Voltage in non-

residential, non-industrial and/ or commercial premises for commercial consumption

meant for operating various appliances used for purposes such as iighting, heating,

cooling, cooking, washing/cleaning, entertainment/ leisure and water pumping in,

but not limited to, the following premises:

a) Non-Residential, Commercial and Business premises, including Shopping Malls

and Showrooms;

b) Combined lighting and power supply for facilities relating to Entertainment,

including film studios, cinemas and theatres (including multiplexes), Hospitality,

Leisure, Meeting/Town Halls, and places of Recreation and Public Entertainment;

c) Offices, including Commercial Establishments;

d) Marriage Halls, Hotels / Restaurants, Ice-cream parlours, Coffee Shops, Guest

Houses, Internet / Cyber Cafes, Telephone Booths, and Fax / Photocopy shops;

e) Automobile and all other types of repairs, servicing and maintenance centres

(unless specifically covered under another tariff category); Retail Gas Filling Stations,

Petrol Pumps and Service Stations, including Garages;

f) Taiioring Shops, Computer Training Institutes, Typing Institutes, Photo

Laboratories, Laundries, Beauty Parlours and Saloons;

g) Banks and ATM centres, Telephone Exchanges. TV Stations. Microwave Stations,

Radio Stations, Telecommunications Towers;

h) Sports Clubs/ facilities, Health Clubs/facilities, Gymnasiums, Swimming Pools not
covered under any other categoryi

i) Conshuction of all types of structures/ infrastructure for any purposes;

j) Sewage Treatment Plant/ Effluent Treatment Plant and common facilities like Water

Pumping / Lfis / Fire-Fighting Pumps and other equipment / Street and other
corunon area Lighting for Commercial Complexes and not covered under the LT III
- Industryr category;

.'\NES5P Anitl!
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k) Stand-alone Research and Development Units not covered under any other

category

l) Electrical Charging Centres for Vehicles; provided that, in case *re consumer uses

the electricity for charging his own vehicle at his premises. the tariff applicable shall

be as per the category of such premises.

Rate Schedule

FY 2018-19

Consumer Category
Fixed/Demand

Charge per
month

Wheeling
Charges

(Rs.Alvh)

Enerry
Charges

(Rs./k!vh)
rr rr (A) Rs- 27O 1..34 4.90
Lr rr (B) Rs. 270 per kVA 7.34 4.55

2200 Hrs-0600 Hrs (1.s0)

0600 Hrs-0900 Hrs & 1200 Hrs-
1800 Hrs
0900 Hrs-1200 Hrs 0.80
1800 Hrs-2200 Hrs 1.10

FY 2019-20

Consumer Category

Fixed/Demand

Charge per

month

Wheeling

Charges

(Rs.Alvh)

Energy

Charges

(ns.lkwh)
rr rr (A) Rs. 290 7.36 5.85

rr rr (B) Rs. 290 per kVA -1.36 5.35

2200 Hrs-0600 Hrs (1.s0)

0600 Hrs-0900 Hrs & 1200 Hrs-

1800 Hrs

0900 Hrs-1200 Hrs 0.80

1800 Hrs-2200 Hrs -t.-10

Note:

The ToD Tariff is compulsorily applicable to LT II (B) (i.e., above 20 kW), and

optionally available to LT- II (A) (i.e., up to 20 kW) having ToD meter turstalled.

t4
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LT III: LT- Industry

LT III (A) - LT-Industry upto 20 kW load

LT III (B) - LT- Industry, above 20 kW load

This tariff category is applicable for electricity for Industrial use, at Low/Medium
Voltage, for purposes of manufacturing and processing, including electricity used

within such premises for general lighting, heating/cooling, etc.

It is also applicable for use of electricity / powu supply for Administrative Offices /
Canteens, Recreation Hall / Sports Club or facilities / Health Club or facilities/
Gymnasium / Swimming Pool exclusively meant for employees of the industry;

Research and Development units, etc. -

Provided that ail such facilities are situated within the same industrial premises and

supplied power from the same point of supply;

This tariff category shall also be applicable for use of electricity / power supply by an

information Technology (lT) or IT-enabled Services (ITeS) Unit as defined in the

applicable IT and ITeS Policy of Government of Maharashtra. Where such Unit does

not hold the relevant permanent registration Certificate, the tariff shall be as per the

LT II category, and the LT III tariff shall apply to it after receipt of such permanent

registration Certificate and till it is valid.

It is also applicable for use of electricity / power supply for common facilities in the

IT Patk/ SEZ (such as lobbies, central air conditioning, lifts, escaiators, Effluent

Treatment Plant/Sewage Treatment Plant, wash rooms etc.) which are used by the

Units, excluding support services areas, after the registration is granted to the IT Park

by the Directorate of Industries and Development Commissioner of the SEZ for an IT
SEZ, as per the IT and ITeS Policy of the Government of Maharashtra as applicable

from time to time. (In case the Government of Maharashtra revisits the present

dispensation given under the IT and ITeS Policy, 2015, such use will be billed under
the Commercial tariff category unless otherwise stipulated in the revised Policy.)

4roIo
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Consumer Category

Fixed/Demand

Charge per

month

Wheeling

Charges

(R".Alvh)

Energy

Charges

(Rs.A!vh)
Lr rrr (A) Rs. 270 -1 .34 4.55

Lr rrr (B) Rs. 270 per kVA 't.34 4.55

2200 Hrs-0600 Hrs (1.50)

0600 Hrs-0900 Hrs & 1200 Hrs-

1800 Hrs

0900 Hrs-1200 Hrs 0.80

1800 Hrs-2200 Hrs 1.10

Rate Schedule

FY 2018-19

FY 2019-20

Consumer Category

Fixed/Demand

Charge per

month

Wheeling

Charges

(Rs.lkwh)

Energy

Charges

(ns./kwh)
Lr rrr (A)

Lr rrr (B)

Rs. 290 1.36 5.40

Rs. 290 per kVA -1.36
5.35

2200 Hrs-0600 Hrs (1.50)

0600 Hrs-0900 Hrs & 1200 Hrs-

1800 Hrs

0900 Hrs-1200 Hrs 0.80

1800 Hrs-2200 Hrs 1.10

Note:

The ToD Tariff is compulsorily applicable to LT III (B) (i.e., above 20 kW), and

optionally available to LT- III (A) (i.e., up to 20 kW) having ToD meter installed.

MISCELLANEOUS AND GENERAL CHARGES

Fuel Adiustment Charge (FAC) Component of Z-factor Charge

The Fuel Adjustment Charge (FAC) component of the Z-factor Charge will be

determined in accordance with t}te formula specified in the relevant Multi Year T

G
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Regulations and any directions that may be grven by the Commission from time to

time, and will be applicable to all consumer categories for their entire consumption.

In case of any variation in the fuel prices and power purchase prices, the Dishibution
Licensee shall pass on the adiustments through the FAC component of the Z-factor

Charge accordingly.

The details of applicable Zrtc for each month shall be available on the Distribution
Licensee's website w w r.,r'. kr.r hei.r('()n.).(-()m.

Electricity Duty and Tax on Sale of Electricity
Electricity Duty and Tax on Sale of Electricity shall be levied in addition to the tariffs

approved by the Commission, and in accordance with the Govemment of
Maharashtra stipulations from time to time. The rate and the reference number of the

Government Resolution/ Order under which the Electricity Duty and Tax on Sale of

Electricity are applied shall be stated in the consumers' energy bills. A copy of such

Resolution / Order shall be provided on the Distribution Licensee's website

rvlvu,.kraheiacorp,com.

Power Factor Computation

Where the average Power Factor measurement is not possible through the installed

meter, the following formula for calculating the average Power Factor during the

billing period shall be applied:

A'errse Po*,er I 
^rro, 

= l91o!\! tt'H't
- Totnt( kl'llh\

\\herern the k\'.,\h rr 1knlrf +fqu;t'.lh))

ti.e.. Square Root cf the sunmation of the squares of k\\'h and Rk\ Ah )

Power Factor Incentive

Applicable for HT I: HT- Industry and HT II: HT- Commercial categories as well as

LT II (B): LT- Commercial (above 20 kW) and LT III (B): LT- Industry (above 20 kW)

categories.
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Whenever the average Power Factor is more than 0.95, an incentive shall be given at

the rate of the following percentages of the amount of the monthly electricity bill,
excluding Taxes and Duties:

Note: Power Factor shall be measured/computed upto 3 decimals. after universal

rounding off.

Power Factor Penalty

Applicable for HT I: FIT- lndustry and HT II: HT- Commercial categories as well as

LT II (B): LT- Commercial (above 20 kW) and LT III (B): LT-Industry (above 20 kW)

categories.

Whenever the average PF is less than 0.9, penal charges shall be levied at the rate of
the following percentages of the amount of the monthly electricity bill, excluding

Taxes and Duties:

9\N Ess
A

fc*

sl. Range of Power Factor Power Factor Level Incentive

1 0.951 to 0.954 0.95 0%

2 0.955 to 0.964 0.96 1.%

3 O.965 to 0.974 0.97

0.984 0.975 to 0.984 3Y"

5 0.985 to 0.994 0.99 57o

6 0.995 to 1.000 1.00

sl. Range of Power Factor Power Factor Level Penalty

1 0.895 to 0.900 0.90 oy"

2 0.885 to 0.894 0.89 2%

3 0.875 to 0.884 0.88 3%

4 0.865 to 0.874 0.87 4%

5 0.855 to 0.854 0.86 57o

6 0.845 to 0.854 0.85 o/o

7 0.835 to 0.844 0.84

8 0.825 to 0.834 0.83 8%

9 0.815 to 0.824 0.82 9%

10 0.805 to 0.814 0.81 10%

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd. Pa
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Note: Power Factor shall be measured/computed upto 3 decimals, after universal

rounding off.

Prompt Payment Discount

A prompt payment discount of one percent of the monthly bill (excluding Taxes and

Duties) shall be provided to consumers for payment of electricity bills within 7 days

from the date of their issue.

Delayed Payment Charge

In case the electricity bill is not paid within the due date mentioned on the bill, a

Delayed Payment Charge of 1.25 percent shall be levied on the total amotmt of the

electricity bill (including Taxes and Duties).

Rate of Interest on Arrears

The rate of interest chargeable on the arrears of payment of billed dues shall be as

given below:

Load Factor Incentive

Consumers having a Load Factor above 757" and upto 85% will be entitled to an

incentive in the form of a reb ate of 0.75Yo on the Energy Charges for every percentage

point increase in Load Factor from 75% to 85ok. Consumers having a Load Factor

above 85 % will be entitled to a rebate of 17o on the Energy Charges for every

percentage point increase in Load Factor from 85%. The total rebate will be subject to

a ceiling of 15% of the Energy Charges applicable to the consumer.

This incentive is applicable only to consumers in the tariff categories HT I: Industry
and HT II: Commercial.

2

t-

Sr.

No.
Delay in Palmr.ent (months)

IntereBt

Rate per

annum (o/o)

1 Payment after 60 days and upto 90 days from date of billing 127o

Payment beyond 90 days and upto 180 days from date of billing '157o

3 Payment beyond 180 days from date of billing 18%

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd
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The Load Factor incentive will be available only if the consumer has no arrears with
the arrears in instalments has been allowed by the Distribution Licensee, and such

payment is being made as scheduled. The Dishibution Licensee shall take a

commercial decision on the schedule for such payments.

The Load Factor is to be computed as follows:

Load Factor = Consum tion d the month in MU

Maximum Consumption possible during the month in MU

Maximum consumption possible = Contract Demand (kVA) x Actual Power

Factor x (total no. of hours during the month, less planned load shedding hours*)

* - Internrption/non-supply to the extent of 60 hours in a 30-tlar1 ntonth

In case the Billing Demand exceeds the Contract Demand in any particular month, the

Load Factor Incentive will not be payable in that month. (The Billing Demand

definition excludes the demand recorded during the non-peak hours, i.e., 22:00 hrs to

06:00 hrs and. therefore, even if the Maximum Demand exceeds the Contract Demand

in that period, Load Factor lncentive would be applicable. However, the consumer

would be subiect to and shall have to pay the penal charges applicable for exceeding

such Contract Demand.

Penalty for exceeding Contract Demand

A consumer (availing Demand-based Tariff) exceeding his Contract Demand will be

billed at the applicable Demand Charge rate for the Demand achrally recorded, and

also be charged an additional amount at the rate of L50o/o of the applicable Demand

Charge (only for the Demand in excess of the Contract Demand).

Under these circumstances, the consumer shall not be liable for any other action under

Section 126 of the EA, 2003, since the penal additional Demand Charge provides for
the penalty that the consumer is liable to pay for exceeding his Contract Demand. In
case a consumer exceeds his Contract Demand on more than three occasions in a

calendar year, the action to be taken would be governed by the provisions of the

Supply Code Regulations
Sg\NE

Mid Term Review Petition for M/s. Mindspace Business Park P!t. Ltd
(J

->

A

U)



@'o" Alsr K lt,l t,t,\

Consumers' Security Deposit

1) Subject to the provisions of Section 47(5) of the Electricitv Act, 2003, the Distribution

Licensee shall require any person to whom supply of electricitv has been sanctioned

to deposit an amount as security in accordance with the provisions of Section 47(1) (a).

2) The amount of the Security Deposit shall be equal to the average of three months'

billing or the billing cycle period. whichever is less. For determining the average

billing, the average of the billing to the consumer for the last twelve months or, where

supply has been provided for a shorter period, the average of the billing of such

shorter period, shail be considered

3) Where the Distribution Licensee requires security from a consumer at the time of

commencement of service, the amount of such security shall be estimated based on

the tarilf category and Contract Demand/Sanctioned Load, Load Factor, diversity

factor and number of working shifts of the consumer.

4) The Distribution Licensee shall re-calculate the amount of Security Deposit payable,

based on the actual billing of the consumer, once in each financial year.

5) Where the amount of Security Deposit marntained by the consumer is higher than

the secudty required to be maintained under the Supply Code Regulations, the

Distribution Licensee shall refund the excess amount to the consumer in a single

rnstalment.

6) Such refund shall be made upon a request of the person who gave the security, and

with intimation to the consumer if different from such person; and shall be made, at

the option of such person, by way of adjustment in the next bill or by way of a separate

cheque pavment within 30 days from the receipt of such request

7) No refund shall be required to be made where the amount of refund does not exceed

10% of the amount of the Security Deposit required to be maintained by the consumer

or Rs 300/-, whichever is higher.

8) Where the amount of security re-assessed as above is higher than the Security

Deposit of the consumer, the Distribution Licensee shall be entitled to raise a demand

for additional Security Deposit. The consumer shall be given not less than 30 days to

deposit the additional security pursuant to such demand.

9) Upon termination of supply, the Distribution Licensee shall, after recovery of all

amounts due, refund the remaining amount of security to the person who deposited

it, with intimation to the consumer iI dilferent from such person.

10) A consumer - (i) with a consumption of electricity of not less than one lakh kilo-

Watt hours per month; and (ii) with no undisputed sums payable to the Distribution

E
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Licensee under Section 56 of the Electricity Act, 2003 may, at the option of such

consumer, deposit security by way of cash, irrevocable letter of credit or unconditional

Bank Guarantee issued by a scheduled commercial Bant.

11) The Distribution Licensee shall pay interest on the amount of Security Deposit in

cash (including by cheque or demand draft) at the Base Rate of State Bank of India as

on 1st April of the financial year for which the interest is payable, plus 150 basis points,

provided that the amount of such cash Deposit maintained by the consumer is at least

Rs. 50/-.

12) Interest on the Security Deposit made in cash shall be payable from the date of its

deposit by the consumer till the date o{ dispatch of the refund by the Distribution

Licensee.

Definitions

Maximum Demand

Maximum Demand in kilo-Watts or kilo-Volt Amperes. in relation to any period shall,

unless otherwise provided in any general or specilic Order of the Commissiorl mean

twice the highest number of kilo-watt-hours or kilo-Volt Ampere hours supplied and

taken during any consecutive thirty-minute blocks in that period.

Contract Demand

Contract Demand means the demand in kilo-Watt (kW) or kilo-Volt Amperes (kVA),

mutually agreed between the Distribution Licensee and the consumer as entered into

in the agreement or agreed through other written communication. (For conversion of

kW into kVA, the Power Factor of 0.80 shall be applied.)

Sanctioned Load

Sanctioned Load means the load in kW mutually agreed between the Distribution

Licensee and the consumer.

Billing Demand - LT tariff categories

Monthly Billing Demand will be the higher of the following:
o 65% of the actual Maximum Demand recorded in the month during 0600

hours to 2200 hoursi

. 40% of the Contract Demand.

E\NES 6
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Note:

- OnIy the Demand registered during the period 0500 to 2200 Hrs. will be considered

for determination of the Billing Demand.

- [n case of a change in Contract Demand, the above period will be reckoned from the

month following the month in which the change in Contract Demand is affected.

Billing Demand - HT tariff categories

Monthly Billing Demand will be the higher of the following:

a) Actual Maximum Demand recorded in the month during 0600 hours to 2200 hours;

b) 75% of the highest Billing Demand recorded during the preceding eleven months,

subject to the limit of Contract Demand;

c) 50% of the Contract Demand.

Nofe:

- Only the Demand registered during the period 0600 to 2200 Hrs. will be considered

for determination of the Billing Derxrand.

- In case of a change in Conhact Demand, the above period will be reckoned from the

month following the month in which the change of Contract Demand is'affected.

lNESgAn
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7 Prayers

MBPPL prays to the Hon'ble Commission as under:

(a) To admit the Mid Term Review Petition as per the provisions of the MYT

Regulations, 2015 as amended from time to time and consider for further

proceedings before the Hon ble Commission;

(b) To approve the Truing up and Revenue Gap/(Surplus) for FY 2015-16 and FY

2016-17 and recovery of the same through tariff, as proposed by MBPPL;

(c) To revise the approved O&M expenses for FY 2015-16 and FY 2016-17 and

future years based on the detailed justification submitted by the Petitioner;

(d) To approve the provisional Truing up and Revenue Gap/ (Surplus) for FY 2017-

18 and recovery of the same through tariff, as proposed by MBPPL;

(e) To approve Aggregate Revenue Requirement for FY 2018-19 and FY 2019-20

and its recovery through tariff, as proposed by MBPPL;

(f) To approve Retail Supply Tariff for FY 2018-19 and FY 2019-20 and the tariff

schedule, as proposed by MBPPL;

(g) To invoke its powers under Regulation 102 of the MYT Regulations, 2015 in

order to allow deviations from the MYT Regulations, 2015 wherever sought in

this Petition;

(h) Allow additions/ alterations/ modifications/ changes to the Petition at a future

date;

(i) AIIow any other relief, order or direchon, which the Hon'ble Commission

deems fit to be issued;

O Condone any inadvertent errors/ inconsistencies/ omissions/ rounding off

differences, etc., as may be there in the Petition.

5\NE5"
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8 Compliance of Directives

Directive 1:

MBPPL is directed to suhntit a DPR chtbbing tlu expenditure proposed for '22/0.4 kV

tlistibtttion transforner and stoitchgear', 'LT Parcl nnd Nehoork'and'22 kV Netzoork'for

pntdence check and in-pinciple ayprot al.

MBPPL's Reply:

MBPPL has received the MYT Order in October, 2016. The capital expenditure spent

towards Building No. 12, which was under construction at time of filing the MYT

Petitioru was already capitalized by March 31, 201,6 i.e., before the receipt of the MYT

Order. MBPPL will submit the separate DPR for capital expenditure incurred in FY

201.5-16 for post facto approval.

Further, Building No. 15 is proposed to be constructed in SEZ area. The construction

of the Building No. 15 is proposed to be started in April 2018. The construction of

electrical infrastructure likely to be started by December,2018. MBPPL will submit the

DPR for Building No. 15 well before the start of Capital Expenditure for in principle

approval.

Directive 2:

Although MBPPL has clnimed Contingency Resente, it lws not propoxd any inztestment in

nccordnnce ruith tht MW Regulations, 2071. MBPPL is directed to inpest tle contribution to

Contingency Rexft,es ifl tlw nanner prottided in tlu Reg ations.

MBPPL's Reply:

The Contingency Reserve approved for FY 2015-16 has been invested in G-Sec bonds

after issuance of the MYT Order. Further, Contingency reserve approved for FY 201&

17 has also been invested. The documentary evidences against for the purchase of G-

Sec Bonds as investment of contingency reserves for FY 2015-16 and FY 2016-17 have

been attached as Armexure - XI-A & Annexure XI-B

Directive 3:

Tlu Comntission Llirects MBPPL to eflsure meteiflg of all interfnce points. MBPPL shonld

proztrde n singleJine diagram with mnrked up interface nrcters (T<>D penphery and details of

o
Cur
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consumer rueteing points at Point of Supply). Further, MBPPL shorrld submit montbzt ise

energrl accounts for all interfnce points along uith its Petition nt tlu tinrc of MTI{

MBPPL's Reply:

The Single hne diagram (SLD) showing the details of electrical infrastructure have

alreadv been submitted along with CAPEX DPR. The updated SLD is attached

herewith. The copy of latest available month-wise energy account statements for State-

wise energy accounts (FBSM,/IBSM) for FY 2015-16,FY 2016-17 and FY 2017-18 (April

2017 to Sept. 2017) for all interface points is also attached herewith as Annexure - XII
to this Petition.

Directive 4:

MBPPL is directed to segregate tlu Distribtttiort Losses betzoeen the HT md LT h:z,el nnd

subnrit the brcakup at thc time of MTR

MBPPL's Reply:

MBPPL submit that the distribution network is purely fWDS (High Voltage

Distribution System). For consumers availing supply on HT Voltage, the meterfurg is

provided at 22 kV level. For consumers availing supply on LT voltage, the metering is

provided on LT distribution Panel itself. Hence, service cable connecting to the

consumer premise is after the metering point. Thus. practically there is no LT

distribution network in the system. The distribution loss mentioned in the Petition is

purely the loss ol 22 kV network emanating from T<>D Interface point (EHV

Substation), 22 kV HT netwotk and 22/ 0.433 kV Distribution Transformers. Only the

interconnecting cable from LV bushing of Distribution Transformer up to LT panel

may be considered as network on LT side, whose loss is not measurable and is

negligible as compared to the total distribution loss of the system. Hence, the

Dishibution loss submitted in the present Petition comprises oI loss of HT network.

Directive 5:

MBPPL shoukl prouide the segregated toltage<tix (HT: LT) capitnlized oalue (Oryning

GFA) for each nsset class Lluing the MTR.

MBPPL's Reply:

66
o
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The segregated voltage-wise (HT:LT) capitalised value (approved Opening GFA for

FY 2015-16) for each asset class has been submitted as under:

Sr- No. Particulars Amount (Rs. Crore)

HT level

1 22 kV Receiving Station 10.55

2 22 kV Nelwork

3 Distribution Substation 78.47

4 Sub-total (A) 28.96

LT Level

5 LT Panel 1.4.34

6 AMR and Consumer metering 1..42

15.767 Sub-total (B)

8 Grand Total (A+B) 44.72

Directive 5:

MBPPL is directed to suhnit, at the tinre of MTR fling, reletnnt detnils nnd computntion of

VCoS in line zpith [rnmetoork stipulated by tle ATE.

MBPPL's Reply:

In view of reply of Directive (4), the since the distribution loss for MBPPL is effectively

the loss at HT level. Hence, Voltage wise cost of supply would be same as Average

Cost of supply computed in the present Petition.

Directive 7:

The monthly electricity bills issued by MBPPL to its cansunters do not haue hasic details srtch

applicable per unit rnte. MBPPL should study tle ntonthly hills issued by otler Distibtttion

Licensees, and should nlso incorpornte the minimum required infonnntion ns per the prooisions

of the Suyply Code.

MBPPL's Reply:

MBPPL submitted that the monthly electricity bills issued by MBPPL to its consumers

are fully compliant with the provisions of the Supply Code and have all the requisite

informatiory including applicable per unit rate on the back side of the bill. (in order to

\N ESS.
,o

t'-
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reduce the clutter of information on the front side). The same has been recognised by

the Hon ble Commission in Order dated November 28,2017 in Case No. 168 of 2016.

Directive 8:

Citten tlrc approach follorued ('plug and plny') bV MBPPL for the creation of elertical

infrustntcture, it tt ould be in MBPPL's ifltelest to control tle lmrnnnics lettel nt tht point of
srtpply to the extent possible so tlnt the quality of sttpphl to otlur consuners is not tflected.

MBPPL ruay explore alternatirtes to reduce/control the hnrntonics in its sr,lstem consideing

tlrc reconnnendatbns of ttaious sfudies and tlu tecluical sohrtions at ailable.

MBPPL's Reply:

MBPPL is supplying electricity specifically to IT & ITeS categories and is mandated to

provide reliable and quality power supply in its area of supply as per the requirement

of SEZ. For providing reliable power supply, MBPPL has planned its distribution

network with adequate redundancy and has made significant efforts to maintain

reliable power supplv. MBPPL submits that supplying qualilv power to the consumer

means providing the supply with appropriate voltage and frequency, in their

intended manner without signilicant loss of performance.

In the MBPPL's area of supply, the major load consists of HVAC load, which prone to

inject the harmonics in the distribution system. Further, Ioad such as computers and

other IT equipment are also prone to inject harmonics in the distribution system. In
order to control such harmonics at consumer level, MBPPL has been taking active

measures at consumer side (beyond the metering point). The supply provided by

MBPPL is within the prescribed harmonic level of 5% VrHo. As per IEEE STD 519-

1992, allowable level of Total Voltage Distortion (VrHo) is 5% and for Total Current

Distortion (IrHo), it is 20%. Further, the quality of supplv of this level is iust not

desirable for some high end consumers having high sensitivity data and desires more

precision in quality of supply. Hence, there is urgent need to control the harmonics

injected from source side. In view of the above, MBPPL has proposed to take measures

to control the iniection of harmonics from source side. MBPPL will submit the separate

DPR in this regard in due course of time.
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