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II‘HE MATTER OF

indspace Business Parks Private Limited

“Plot No. C-30, Block ‘G,

Opp. SIDBI, Bandra Kurla Complex,

Bandra (E), Mumbai - 400 051 The Petitioner

AFFIDAVIT OF PETITIONER IN SUPPORT OF CAPTIONED
ADDITIONAL SUBMISSION

I, Suhas Eknath Ambade, son of Eknath Narayan Ambade, aged 48 years,
having my office at C-30, Raheja Towers, G Block, Bandra Kurla Complex,
Bandra (E ), Mumbai- 400 051 do solemnly affirm and say as follows:

1. I am the Associate Vice President of Mindspace Business Parks
Private Limited, the Petitioner, and am duly authorised and

competent to make this affidavit.

2. The statements made in the petition are true to my personal
knowledge / official records and the statements made in paragraphs
of the additional submission are based on information and I believe
them to be true.

3. I say that there are no proceedings pending in any court of
law/tribunal or arbitrator or any other authority, by or against

Petitioner where issues arising and/or reliefs sought are identical or




similar to the issues arising in this /captioned matter before this

Hon’ble Commission.

Solemnly affirmed at Mumbai on this 215 June 2018 that the contents of the

above affidavit are true to my knowledge, no part of it is false and nothing

material has been concealed therefrom.

Place: Mumbai

Date: 215t June 2018

Gr. Mumbai
and Dist. Thane
Manharashtra
Regd. No. 11170
G) \Exp. Dt 642020
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Executive Summary

1 Overview

M/s. Mindspace Business Parks Private Limited (hereinafter referred to as “MBPPL"”
or “the Petitioner”) [formerly known as Serene Properties Private Limited], is a
Company incorporated under the provisions of the Companies Act, 1956, having its
registered office at Plot No. C-30, Block ‘G’, Opp. SIDBI, Bandra Kurla Complex,
Bandra (E), Mumbai - 400 051, Maharashtra, India.

MBPPL, under Section 3 of the Special Economic Zones (SEZ) Act, 2005 (28 of 2005),
is setting up a sector specific Special Economic Zone (SEZ) for Information Technology
and Information Technology Enabled Services (IT & ITeS) at Plot No. 3, Kalwa, TTC
Industrial Area, MIDC, Taluka Thane, District Thane, in the State of Maharashtra.

In view of the above, MBPPL is a deemed Distribution Licensee in its SEZ area at Plot
No. 3, Kalwa, TTC Industrial Area, MIDC, Taluka Thane, District Thane, in the State
of Maharashtra. The Hon’ble Commission, vide Order dated April 11, 2012 in Case
No. 157 of 2011, has taken on record the deemed Distribution Licensee status of
MBPPL and subsequently notified the Specific Conditions of Licence for MBPPL on
August 21, 2013.

Further, the Specific Conditions of Distribution Licence were issued by the Hon'ble
Commission in the name of Serene Properties Private Limited, but with effect from
November 23, 2015, Serene Properties Private Limited was renamed as Mindspace

Business Parks Private Limited, which has been approved by the Hon’ble Commission

and the Specific Conditions have been duly amended.

1.1 Multi Year Tariff (MYT) Petition filed by MBPPL

Since, the operation of MBPPL as a Distribution Licensee commenced from April, 9
2015, i.e., in FY 2015-16, MBPPL filed the Petition for Provisional True up for FY 2015-
16 in accordance with the MERC MYT Regulations, 2011, as specified in Regulation
5.1 (a) (ii) of the MERC MYT Regulations, 2015. Further, MBPPL filed the MYT Petition
for the third Control Period from FY 2016-17 to FY 2019-20 in accordance with

Tariff for FY 2018-19 to FY 2019-20
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Regulation 5.1 (a) (iii) of the MERC MYT Regulations, 2015. The Hon’ble Commission
issued the MYT Order in Case No. 10 of 2016 on October 26, 2016.

1.2 Review Petition filed by MBPPL on the MYT Order

MBPPL filed a Petition on 9 December, 2016 under Regulation 85 of the MERC
(Conduct of Business) Regulations, 2004 for review of the MYT Order dated 26
October, 2016 in Case No.10 of 2016. The Hon’ble Commission issued the Review
Order on 28 November, 2017 and has not granted any specific relief on MBPPL's

prayers.

1.3 Mid Term Review (MTR) Filing under MERC MYT Regulations, 2015

MBPPL is required to file the Mid Term Review (MTR) Petition by November 30, 2017.
Vide letter ref: MBPPL/Power/2017-18/M555 dated 28 November, 2017, MBPPL
requested the Hon’ble Commission to grant an extension of 10 days for filing the MYT
Petition, on account of late receipt of Segmental Accounts for the Electricity

Distribution business and the recently issued Review Order.

As various other Generating Companies and Licensees also made similar requests for
extension of time for filing of MTR Petition, the Hon'ble Commission, vide its Order
dated 30 November, 2017, considered the requests of these Utilities and in exercise of
the power conferred under Regulation 102 of the MERC MYT Regulations, 2015,
extended the last date for filing MTR Petition to 21 December, 2017.

Accordingly, MBPPL is hereby filing its MTR Petition comprising request for approval
of:
a) Truing up for FY 2015-16 in accordance with the provisions of MERC MYT
Regulations, 2011,
b) Truing up for FY 2016-17, Provisional True up for FY 2017-18, revised ARR and
Tariff for FY 2018-19 and FY 2019-20, in accordance with the provisions of the
MERC MYT Regulations, 2015, as amended from time to time.

2 Truing-up for FY 2015-16

Tariff for FY 2018-19 to FY 2019-20
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Since, the operations of MBPPL as a Distribution Licensee commenced from April, 9
2015, i.e., in FY 2015-16, MBPPL is filing the Petition for Truing-up for FY 2015-16 in
accordance with the MERC MYT Regulations, 2011, as specified in Regulation 5.1 (a)
(ii) of the MERC MYT Regulations, 2015.

MBPPL has sought truing-up for FY 2015-16 under the MYT Regulations 2011 against
the provisional true-up approved in the Hon’ble Commission’s MYT Order in Case
No. 10 of 2016. The true-up for FY 2015-16 is based on the audited segmental accounts

of MBPPL's Distribution Licensee business, which is annexed to this Petition.

21 Energy Sales

For the purpose of Truing-up, MBPPL has considered the actual sales for FY 2015-16.
The actual energy sold by MBPPL in FY 2015-16 is 81.87 MU, which is same as sales
approved in the MYT order, as the Hon'ble Commission had considered the

provisional category-wise sales for FY 2015-16 as submitted by MBPPL.

2.2  Distribution Loss

MBPPL has considered the actual distribution loss for the period based on actual
energy sales and energy received for FY 2015-16. In the MYT Order in Case No. 10 of
2016, the Hon’ble Commission had considered the provisional Distribution loss
(0.08%) for FY 2015-16 and the Distribution Loss of 0.64%, after excluding the
Transformational losses. The actual distribution losses for FY 2015-16 are same as that

approved by the Hon’ble Commission in the MYT Order.

2.3  Energy Balance

MBPPL has considered the actual energy sales and power purchase for FY 2015-16
and estimated the energy sales, as discussed above. In the MYT Order in Case No. 10
of 2016, the Hon’ble Commission had considered the provisional power purchase and
energy sales, and InSTS loss of 3.92% for approving the Energy Balance for FY 2015-
16. The actual Energy Balance for FY 2015-16 is the same as that approved by the
Hon’ble Commission in the MYT Order.

24 Power Purchase Cost

Ly

The summary of power purchase cost for FY 2015-16 is as underf ©

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truj m
Tariff for FY 2018-19 to FY 2019-20 &
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Table 2-1: Power Purchase Cost for FY 2015-16
MYT Order Actual for true-up
Unit Total Aatic Unit Total Averase
Souciit Ry received | Cost of Cost Ef received | Cost of Cost c?f
(Station wise) at ; Power ot at : Power e
MBPPL’s | Purchase MBPPL’s | Purchase
periphery (Rs. m periphery (Rs. (Il)lﬁl::l;e)
(MU) Crore) (MU) Crore)
GEPL from
5 =
autside State 39,27 15.97 4.07 39.27 15.97 4.07
GEPL fromIntra- | 4510 | 1709 4.05 4218 | 17.09 4.05
State '
Imbalance Pool 0.36 - = 0.36 1.20
REC Purchase - 117 = 1.17
Ul Settlement - 0.26 = -
Total 81.81 3449 4.23 81.81 35.43 4.33
2.5 Operation & Maintenance Expenses

MBPPL was issued the Specific Conditions of Distribution Licence after the date of
effectiveness of the MERC MYT Regulations, 2011. Further, no norms or methodology
has been specified in the MERC MYT Regulations, 2011, for determination of O&M
expenses for MBPPL. The Hon'ble Commission is required to determine the O&M
expenses for MBPPL on a case-specific basis. In the MYT Order in Case No. 10 of 2016,
the Hon'ble Commission approved the O&M expenses for MBPPL for FY 2015-16 by
applying O&M norms of TPC-D directly.

MBPPL filed a Review Petition on the disallowance of the O&M expenses, and the
premise on which the disallowance was made. In the Review Order, the Hon'ble
Commission has not addressed the specific arguments made by MBPPL in its Review
Petition and has merely repeated the arguments made in the MYT Order, and not
provided any relief to MBPPL by allowing any additional O&M expenses. In the
present Petition, MBPPL has provided detailed justification and rationale for allowing
the O&M expenses for FY 2015-16 on actual basis.

Employee Expenses

Tariff for FY 2018-19 to FY 2019-20
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As per the terms of the Agreement with KRCSPL, MBPPL will pay 35 paise per kWh

of energy sales as employee expense to KRCSPL with an escalation of 12% every year.

A&G Expenses
MBPPL has considered the actual A&G expenses for FY 2015-16.

R&M Expenses

As regards R&M Expenses, MBPPL has entered into an Agreement with Vatsa Electric
Company for repair and maintenance of the distribution network. MBPPL has
considered the actual R&M expenses for FY 2015-16.

Further, in case of RInfra-D, the Hon’ble Commission has deviated from the O&M
norms specified in the MYT Regulations, 2011, and has been allowing the O&M
expenses from FY 2012-13 to FY 2015-16 on the basis of actual O&M expenses, subject
to prudence check, without applying the O&M norms specified in the MYT
Regulations, 2011, on account of the fact that the O&M norms did not reflect the
normative expenses accurately. Further, while truing up for FY 2012-13 in RInfra-D’s
Mid-term Review Order dated 26 June, 2015 in Case No. 4 of 2015, the Hon'ble
Commission has allowed the actual O&M expenses by applying the Removal of

Difficulty power.

Thus, there is a regulatory precedence of the Hon'ble Commission itself allowing the
actual O&M expenses of a Distribution Licensee in the State of Maharashtra during
the same Control Period, which is within the scope of MYT Regulations, 2011, on the
rationale that the O&M norms specified in the MYT Regulations, 2011 are not
appropriate. This precedence is directly applicable to MBPPL, as the O&M norms of
TPC-D have been made applicable to MBPPL, which do not reflect the O&M norms of
MBPPL.

In view of all the above, MBPPL respectfully submits that there is sufficient
justification and rationale for allowing the actual O&M expenses incurred by MBPPL,

as submitted in the audited accounts.

Tariff for FY 2018-19 to FY 2019-20
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Hence, MBPPL requests the Hon'ble Commission to approve the actual O&M
expenses of Rs. 3.21 crore for the Wires Business and Rs. 1.73 crore for the Retail

Supply Business, in the truing up for FY 2015-16.

As the actual O&M expenses are required to be allowed in the true-up for FY 2015-16,
there is no relevance of the computation of efficiency gains/losses, which has not been

done.

2.6  Capital Expenditure and Capitalisation

The Hon'ble Commission, in the MYT Order, provisionally approved a capital cost of
Rs. 44.72 Crore, as the opening balance for FY 2015-16, as against MBPPL's claim of
Rs. 88.70 Crore, subject to further prudence check at the time of MTR Petition. In
accordance with the above directive, MBPPL has submitted all the required
supporting information and justification for the provisionally approved capital cost
separately to the Hon'ble Commission for its approval and requests the Hon’ble
Commission to approve the capital cost at the beginning of FY 2015-16, based on
prudence check of the information submitted. For the purposes of this MTR Petition,
MBPPL has accordingly considered the opening balance of GFA as Rs. 44.72 crore, as
approved by the Hon’ble Commission in the MTR Order.

For the purposes of this MTR Petition, MBPPL has considered the actual capitalisation
of Rs. 7.59 crore and Rs. 0.25 crore for the Wires Business and Supply Business in FY
2015-16.

2.7  Debt:Equity Ratio

MBPPL has considered the funding of the capitalisation in accordance with
Regulation 30 of the MERC MYT Regulations, 2011, which allows the normative
debt:equity ratio of 70:30, after deducting the consumer contribution.

2.8 Depreciation
MBPPL has computed the depreciation for FY 2015-16 as per Regulation 31 of MERC
MYT Regulations, 2011, on the average GFA for the year, considering the

MBPPL-Truing up Petition or FY 2015-16, FY 2016-17, provisional Truing up fo )
Tariff for FY 2018-19 to FY 2019-20
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2015. Further, no depreciation has been considered on the assets funded by consumer

contribution.

2.9 Interest on Long-Term Loan Capital

MBPPL has computed the interest on normative Loan against the capitalisation shown
in earlier paragraphs. For arriving at the debt component, the normative debt: equity
ratio of 70:30 has been considered. The depreciation has been considered as normative
repayment of loan during the year. The interest on loan had been calculated on the
normative loan by applying the weighted average rate of 11.15% in accordance with
Regulation 33.6 of the MYT Regulations, 2011. Further, this normative loan of Rs. 62.10
Crore has been refinanced in May 2015 by taking an actual loan from IDFC Bank at
the interest rate of 11.15% on drawdown date. Accordingly, MBPPL has considered
the interest rates based on refinanced loan and computed the Interest on Long-Term
Loan Capital for FY 2015-16 as per Regulation 33 of the MERC MYT Regulations, 2011.

2.10 Interest on Working Capital

MBPPL has computed Interest on Working Capital as per Regulation 35 of the MERC
MYT Regulations, 2011, for composite Distribution Wires and Retail Supply Business.
It has considered the State Bank Advance Rate of 14.05% as on date of filing of present
Petition.

211 Interest on Consumer Security Deposits

The actual Consumer Security Deposit (CSD) collected in FY 2015-16 was Rs. 3.57
crore, as against Rs. 3.79 crore considered in the MYT Order. MBPPL has claimed the
actual interest on CSD paid/adjusted in FY 2015-16 of Rs. 0.32 crore, as recorded in its

audited accounts.

212 Return on Equity

MBPPL has computed the Return on Equity for the composite business, since, MERC
MYT Regulations, 2011 specifies the rate of return for Distribution Wires and Retail
Supply Business as 15.5% and 17.5%, respectively.

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Trinp for
Tariff for FY 2018-19 to FY 2019-20
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213 Income Tax

In MYT Order, Hon'ble Commission has stated that at the time of true-up for FY 2015-
16, the Income Tax allowable shall be computed on the basis of the actual income and
expenditure. This is the same approach being followed for other Distribution
Licensees such as RInfra-D and TPC-D, whose regulated business is part of a
Company, and separate Income Tax is not paid for the regulated business, but for the

Company as a whole.

Accordingly, MBPPL has calculated the Income Tax for the regulated Distribution
Licensee business for FY 2015-16, based on the revenue and expenses offered for true-
up in this Petition. The detailed calculations of Income Tax are provided in Form 12
of the Formats prescribed by the Hon’ble Commission, which have been submitted

along with this Petition.

2.14 Provisioning for Bad Debts
MBPPL has not considered any provisioning for bad debts as no such provisioning

has been done in its audited accounts for FY 2015-16.

215 Contribution to Contingency Reserves

The contribution to contingency reserves for FY 2015-16 has been considered at 0.50%
of the opening GFA, as approved by the Hon’ble Commission in the MYT Order in
Case No. 10 of 2016.

2.16 Non-Tariff Income
MBPPL has considered the actual Non-Tariff Income of Rs. 0.29 Crore, based on the
audited accounts for FY 2015-16, which comprises income from service connection

and other charges and income from electricity deposits.

2.17 Revenue from Sale of Electricity
MBPPL has considered the actual revenue from sale of electricity for FY 2015-16 based
on the audited accounts. It may be noted that the approved ceiling tariff applicable in

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for FY[203
Tariff for FY 2018-19 to FY 2019-20
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composite tariff for the entire FY 2015-16, and hence, it is not possible to separate the

revenue from Wheeling Charges and Retail Supply Tariff, and hence, the revenue of
MBPPL for FY 2015-16 has to be seen in a combined manner. In the MYT Order in
Case No. 10 of 2016, the Hon’ble Commission has also considered the revenue from

sale of electricity in a consolidated manner.

2.18 Aggregate Revenue Requirement
The consolidated ARR of MBPPL for FY 2015-16 is summarised as under:

Table 2-2: Aggregate Revenue Requirement for FY 2015-16

MYT Order Actual for true-up
Sr. Particul Consoli Wires Supply | Consoli | Wires Su?ply
No. dated | Business | Business | dated | Business | Business
ARR ARR
Power Purchase cost (Incl. InSTS
1 Charges & MSLDC Fees & 34.49 - 34.49 35.43 - 35.43
Charges)
2 O&M Expenses 3.08 2,07 1.01 4.94 3.21 1.73
3 Depreciation 2.19 2.10 0.08 2.36 2.28 0.08
4 Interest on Loan Capital 3.42 3.30 0.12 3.94 3.83 0.11
5 Interest on Working Capital 0.43 0.04 0.39 0.50 0.05 0.45
6 Interest on CSD 0.29 0.03 0.26 0.32 0.03 0.29
- Provision for bad and doubtful . » . g . )
debts
g | Cotdintion o contingency 0.22 0.22 0.01 0.23 0.22 0.01
reserves
9 Income Tax 0.50 0.45 I 0.05 222 2.00 0.22
10 | Total Revenue Expenditure 44.62 8.21 36.41 49.93 11.62 38.31
11 | Add: Return on Equity 212 2.03 0.08 2.24 2.14 0.10
gy | SSEegateRevenne 16.74 10.24 3649 | 5218 13.77 38.41
Requirement -
13 | Less: Non-Tariff Income 0.02 - 0.02 0.30 - 0.30
Less: Income from other
14 . - - 5 - = .
business : -
15 | Total Ageregate Revenye 1672 10.24 3648 | 5188 13.77 38.12
Requirement
18 Revenue from sale of
Electricity 58.80 58.17
19 | Revenue Gap/(Surplus) (12.08) (6.29)

219 Revenue Gap/(Surplus)

In the MYT Order, the Hon’ble Commission has already passed through th

Tariff for FY 2018-19 to FY 2019-20

Surplus of Rs. 12.08 crore computed after provisional truing up for FY 2043
MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing 7
)
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equally over the 4 years of the MYT Control Period, viz., Rs. 3.02 crore in each year
from FY 2016-17 to FY 2019-20. The revised Tariffs to be approved by the Hon'ble
Commission after truing up for FY 2015-16 and FY 2016-17 and provisional true-up
for FY 2017-18, shall be in force for FY 2018-19 and FY 2019-20. The category-wise
tariffs approved for FY 2016-17 and FY 2017-18 are already reduced to that extent. As
the Revenue Surplus for FY 2015-16 computed by MBPPL works out to be lower, at
Rs. 6.29 crore, MBPPL has spread the Revenue Surplus of Rs. 6.29 crore, in the

following manner:

Table 2-3: Revenue gap/(surplus) for FY 2015-16

Sr. No. Particulars MYT Order | After Final True-Up
A Revenue Gap/ (Surplus) adjusted in the ARR
1 of FY 2016-17 (3.02) (3.02)
2 of FY 2017-18 (3.02) (3.02)
3 of FY 2018-19 (3.02) (0.25)
4 of FY 2019-20 (3.02) .
Total (12.08) (6.29) |

Accordingly, the Carrying/(Holding) Cost on above Revenue Gap/ (Surplus) has been
considered while computing the cumulative Revenue Gap/(Surplus) for FY 2018-19
and FY 2019-20.

3 Truing up for FY 2016-17 and Provisional Truing up for FY
2017-18

In accordance with Regulation 8.2 of the MYT Regulations, 2015, the Mid-Term

Review Petition shall include comparison of actual operational and financial

performance vis-a-vis the approved forecast for the first two years, i.e., FY 2016-17 and
FY 2017-18.

Accordingly, MBPPL submits the Truing up for FY 2016-17 and Provisional Truing up
for FY 2017-18. The Truing up for FY 2016-17 has been prepared on the basis of audited
segmental accounts of MBPPL’s Distribution Licensee Business and in accordance

with the provisions of MYT Regulations, 2015, as applicable. The copy of audited

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, povision
Tariff for FY 2018-19 to FY 2019-20
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segmental accounts of MBPPL’s Distribution Licensee Business for FY 2016-17 is
attached to this Petition.

Since, FY 2017-18 is already over, the actual values of energy sales, power purchase
and revenue have been considered for FY 2017-18. Accordingly, the provisional
Truing up for FY 2017-18 has been prepared based on the actual values of energy sales,
power purchase, revenue and estimated values of capitalisation and other revenue
expenditure and; in accordance with the provisions of MYT Regulations, 2015, as

applicable.

3.1 Energy Sales

As against the approved sales of 94.19 MU for FY 2016-17, the actual energy sales
realised in FY 2016-17 is lower at 82.88 MU. The reduction in actual sales is because of
partial occupancy of Building Nos. 9 and 12. The actual energy sales for FY 2016-17

has been considered for Truing up purpose.

For the purpose of the provisional Truing up for FY 2017-18, MBPPL has considered
the actual sales for FY 201718

3.2 Distribution Loss

The Honble Commission, in the MYT Order, approved the distribution loss of 0.64%
for the Control Period from FY 2016-17 to FY 2019-20 on the basis of actual distribution
loss of FY 2015-16 after excluding the transformation losses.

After considering the actual energy sales, actual energy purchase and actual Intra-
State Transmission Loss based on State Grid Loss account maintained by MSLDC, the
actual distribution loss for FY 2016-17 and FY 2017-18 have been worked out as 0.80%
and 0.91%, respectively. The same has been claimed for truing up for FY 2016-17 and
the provisional Truing up for FY 2017-18.

MBPPL-Truing up Petition for FY 2015-16, 2016-17, roviina! Truing up for FY 2§ 14,18
Tariff for FY 2018-19 to FY 2019-20
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3.3 Power Purchase Cost

The actual power purchase quantum and cost for FY 2016-17 is shown in the following

Table:
Table 3-5: Power Purchase Cost for FY 2016-17
MYT Order Actual for Truing up
Source of Power Cost Per unit Cost Per unit
(Stationwise) | UM | (R | ot | QMMM Re | cos
Crore) | (Rs/kWh) Crore) | (Rs/kWh)

Purchase from :

Short-Term Source 254 8.08 3.88 2336 8.82 3.78

Medium-Term

2

PPA - Base Load 55.90 | 20.79 3.72 62.66 21.25 3.39

Medium-Term ——

PPA - Peak Load 2525 | 939 3.72 1899 | 7.84 413

Sale of Surplus :

Poviar (329) | (1.22) 3.22 (15.22) | (4.79) 3.11

Imbalance Pool = = 5 (3.09) . :

Rebate - 2 _ - (0.30) :

Solar REC

- 35 - 2 :

| Purchase 035 3.50 0.26

Non-Solar 3

Purchase : 1.48 1.5 - 1.26 E
_Total 98.67 | 38.86 3.94 86.70 | 34.39 3.97

The actual power purchase quantum and cost for FY 2017-18 is shown in the following

Table:

Table 3-6: Power Purchase Cost for FY 2017-18

MYT Order Actual for provisional Truing up
Source of Power Cost Per unit Cost Per unit
(Station wise) Q‘;;dné)u e (Rs. cost Ql(l;;g; i (Rs. cost
Crore) | (Rs/kWh) Crore) | (Rs/kWh)
Medium-Term -
PPA - Base Load 74.46 27.70 . 3.72 77.51 27.36 3.53
Medium-Term
') .
SP4 - Tk T oud 33.66 12,52 3.72 27.90 11.20 4.02
lq,":)'ig: i : : : (15.72) (6.23) 3.97
Purchase of
Additional Power ok 131 7% ) ) )
Imbalance Pool - - - (2.64) - -
Rebate - - - - (0.35) -
Solar REC
Parchase - 0.79 3.50 - 0.02 S
d = A
MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for FY -18, ARR a
Tariff for FY 2018-19 to FY 2019-20 ) 2 Page 1
A % \
W, 0
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MYT Order Actual for provisional Truing up
Source of Power Cost Per unit Cost Per unit
(Station wise) Ql(';;ntu " (Rs. cost QT:;S; s (Rs. cost
Crore) | (Rs/kWh) Crore) | (Rs/kWh)
Non-Solar
- - V7 1.50 - 151 -
Total 112.19 44.29 3.95 87.05 | 33.50 385 |

34 O&M Expenses

For computing the normative O&M expenses, the actual O&M expenses claimed for
Truing up for FY 2015-16 has been considered as Base Year O&M Expenses. Further,
the normative O&M expenses for FY 2016-17 and FY 2017-18 have been derived by
applying the escalation factor of 4.75% on Base Year O&M Expenses. It is submitted
that there is sufficient justification and rationale for allowing the actual O&M expenses
incurred by MBPPL, as submitted in the audited accounts for FY 2016-17,

Further, for the purpose of provisional Truing up for FY 2017-18, the actual O&M
expenses for first half of FY 2017-18 have been considered. The O&M expenses for
second half for FY 2017-18 has been estimated based on existing contracts for services
and past trends of the expenses.

3.5 Capitalisation

During FY 2016-17, MBPPL has achieved actual capitalisation of Rs. 0.55 Crore
towards Non-DPR schemes. For FY 2017-18, MBPPL has estimated the capital
expenditure and capitalisation of Rs. 0.42 Crore against Non-DPR schemes.

For the purpose of Truing up for FY 2016-17 and provisional Truing up for FY 2017-
18, MBPPL has considered the normative debt:equity ratio of 70:30 in accordance with
Regulation 26 of the MYT Regulations, 2015.

3.6 Depreciation

MBPPL has computed the depreciation for FY 2016-17 and FY 2017-18 in accordance

with Regulation 27 of the MYT Regulations, 2015, by applying the asset class-wise

—

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for FY 20
Tariff for FY 2018-19 to FY 2019-20
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depreciation rate specified in the MYT Regulations, 2015 on the average asset class-

wise GFA during the year.

3.7 Interest on Long Term Loan Capital

MBPPL has computed the Interest on Long Term Loan Capital in accordance with
Regulation 29 of the MYT Regulations, 2015. The interest on loan had been calculated
on the average normative loan for the year by applying the weighted average rate of
10.57% for FY 2016-17 and 10.45% for FY 2017-18 in accordance with Regulation 29.5
of the MYT Regulations, 2015.

3.8 Return on Equity

MBPPL has considered the RoE for FY 2016-17 and FY 2017-18 in accordance with
Regulation 28 of the MYT Regulations, 2015. MBPPL has computed the RoE at 15.50%
and 17.50% for the Wires Business and Supply Business.

3.9 Interest on Working Capital and Consumer’s Security Deposit

MBPPL has computed the normative working capital requirement in accordance with
the MYT Regulations, 2015, based on the individual components as claimed in earlier
paragraphs. As regards the CSD, the actual CSD collected in FY 2016-17 was Rs. 3.84
crore. MBPPL has claimed the actual interest of Rs. 0.34 crore on CSD paid/adjusted
in FY 2016-17, as recorded in its audited accounts.

3.10 Income Tax

The Income Tax has been computed on the regulatory Profit Before Tax for FY 2016-
17. Further, in the MYT Order, the Hon’ble Commission held that the RoE-based
methodology should be followed for computing the Income Tax for future years,
where actual data is not available. In view of this, MBPPL has projected the Income
Tax for FY 2017-18 based on the grossed-up RoE.

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for FY 201 g!,
Tariff for FY 2018-19 to FY 2019-20 Py
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3.11 Provision for Bad and doubtful debts

MBPPL has not claimed any provision for Bad and doubtful debt for FY 2016-17 and
FY 2017-18.

3.12 Contribution to Contingency Reserve

In line with the MYT Regulations, 2015 and the approach adopted by the Hon'ble
Commission in the MYT Order, MBPPL has considered the Contribution to
Contingency Reserve at 0.5% of cost of Fixed Assets for FY 2016-17 and FY 2017-18.

3.13 Non-Tariff Income

MBPPL has considered the actual Non-Tariff Income of Rs. 0.30 Crore, based on the
audited accounts for FY 2016-17, which comprises income from service connection
and other charges and income from electricity deposits. Further, for the purpose of
provisional Truing up for FY 2017-18, the Non-Tariff Income towards service
connection charges has been considered based on actual income incurred during FY
2016-17.

3.14 Aggregate Revenue Requirement for FY 2016-17 and FY 2017-18

The Summary of ARR for FY 2016-17 and FY 2017-18 for Distribution Wires Business

is shown in the following Table:
Table 3-1: ARR Summary for Wires Business for FY 2016-17 and FY 2017-18 (Rs. Crore)

Sr. el M‘;Y 201:-121 : FY 2017-18
articulars ctual for | MYT .
it Order | Truingup | Order Rsthmaied
1 Operation & Maintenance Expenses 2.18 3.37 2.24 3.55
2 Depreciation 2.26 2.52 2.37 2.54
3 Interest on Loan Capital | ) 319 3.41 3.11 3.14
4 Interest on Working Capltal 0.01 0.01 0.01 -
Interest on deposit from Consumers
. and Distributilfm System Users 0.05 Gl 0 ks
6 | Provision for bad and doubtful debts - - - -
7 | Contribution to contingency reserves |  0.23 0.25 0.24
8 Income Tax 0.45 0.30 0.45
9 | Total Revenue Expenditure 8.39 9.90 8.48
| Add: Return on Equity Capital ~ 2.38

Tanfffor FY 2018-19 to FY 2019-20
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. FY 2016-17 FY 2017-18
3y Particulars MYT Actual for MYT :
No. Otder. /| Tiulogap |- Orndes Estimated
11 | Aggregate Revenue Requirement 10.55 12.28 10.75 12.50
12 Less: Non-Tariff Income - % = -
13 Less: Income from Other Business - B . -
i ([ Lol Agpregate Kevene 10.55 1228 | 1075 12.50
Requirement i, |

The Summary of ARR for FY 2016-17 and FY 2017-18 for the Retail Supply Business is

shown in the following Table:
Table 3-2: ARR Summary for Retail Supply Business for FY 2016-17 and FY 2017-18 (Rs.

Crore)
Sr. FY 2016-17 FY 2017-18
No. Particulars MYT | Actual for | MYT Estimated
Order | Truing up | Order

Power Purchase Expenses (includin =
1 Inter-State 'I'ransmiE:ion Ciarges) : 38.86 4.39 44.29 -l
2 Operation & Maintenance Expenses 1.07 1.82 1.10 1.91
3 Depreciation 0.10 0.09 0.10 0.09 |
1 Interest on Loan Capital 0.13 0.11 0.12 0.10
5 Interest on Working Capital 0.13 0.08 0.12 -
6 Interest on Consumer Security Deposit 0.49 0.31 0.56 0.35
7 Provision for bad and doubtful debts - - - -
8 Contribution to contingency reserves 0.01 0.01 0.01 0.01
9 Intra-State Transmission Charges 4.04 4.89 518 5.18
10 | MSLDC Fees & Charges 0.01 0.01 0.02 0.02
11 | Income Tax 0.05 | 003, 005 0.06
12 | Total Revenue Expenditure 44.88 41.75 51.55 41.22
13 | Add: Return on Equity Capital 0.10 0.09 0.10 0.09
14 | Aggregate Revenue Requirement 44.98 4183 | 51.64 41.31
15 | Less: Non-Tariff Income 0.01 0.30 0.01 0.05
16 | Less: Income from other business - - - -
17 Less: Receipts on account of Cross- ) ! ) )

Subsidy Surcharge
18 Less: Receipts on account of Additional

Surcharge, if any i ) i )
19 Agg::egate Revenue Requirement from 44.97 4154 | 5163 41.26

Retail Supply - -

3.15 Revenue Gap/(surplus) for FY 2016-17 and FY 2017-18

MBPPL has computed the combined Revenue Gap/(Surplus) for FY 2016-17 and FY
2017-18 as shown in the following Table:

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for FY/20
Tariff for FY 2018-19 to FY 2019-20
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Table 3-3: Revenue Gap/(Surplus) for FY 2016-17 and FY 2017-18 (Rs. Crore)

8¢ FY 2016-17 FY 2017-18
N('J. Particulars MYT | Actual for | MYT s
Order | Truing up | Order
1 ARR for Distribution Wires Business 10.55 12.28 1075 1250 |
ARR for Retail Supply Business 44.97 41.54| 51.63 41.26
3 Combined {\RR for Wires and Retail 5552 53.82 62.38 53.76
Supply Business
Add; Revenue Gap/(Surplus) for FY
4 201516 P (3.02) (3.02) | (3.02) (3.02)
5 Less: Revenue from sale of electricity 52.53 52.96 59.4 44.74
6 Revenue Gap/(Surplus) - (0.04) (2.16) | (0.04) 6.00

MBPPL requests the Hon’ble Commission to approve the Revenue Gap/(Surplus)
after final truing up for FY 2016-17 and provisional true-up for FY 2017-18 as shown
in the above Table.

4  Aggregate Revenue Requirement for FY 2018-19 and FY
2019-20

4.1 Energy Sales

In the MYT Order, the Hon’ble Commission has approved the energy sales of 112.37
MU for FY 2018-19 and 117.51 MU for FY 2019-20, which includes the energy sales
towards Building No. 15. However, there is a delay in construction of Building 15, and
it is expected to commence construction of the same in April 2018, and the Building is
expected to be completed beyond the Control Period, i.e., after FY 2019-20. Based on
the present status of buildings, MBPPL has projected the energy sales for FY 2018-19
and FY 2019-20.

4.2 Distribution Loss

The Hon’ble Commission in the MYT Order has approved the distribution loss of
0.64% on the basis of actual distribution loss of FY 2015-16 after excluding the
transformation losses. MBPPL has established the distribution network primarily on
the higher voltage level of 22 kV. Consequently, the Distribution Losses on account of
technical losses in the system are very low. The actual Distribution Loss for FY 2017-

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for FY 2047
Tariff for FY 2018-19 to FY 2019-20
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18 is 0.91%. In view of this, MBPPL has projected Distribution Loss of 0.91% for FY
2018-19 and FY 2019-20.

4.3
For projecting the Energy Balance for FY 2018-19 and FY 2019-20, MBPPL has
considered the projected energy sales, distribution loss and InSTS loss of 3.92% as
approved by the Hon’ble Commission in the MYT Order. Accordingly, MBPPL has
projected the energy requirement for MBPPL at the State periphery for FY 2018-19 and
FY 2019-20

Energy Balance

44
MBPPL, in the present Petition, submits the estimated Power Purchase quantum and
cost of power purchase for FY 2018-19 and FY 2019-20 as shown in the following Table:

Power Purchase Expenses

Table 4-1: Power Purchase for MBPPL for FY 2018-19 and FY 2019-20

FY 2018-19 FY 2019-20
Particulars | Source MYT Revised @ MYT | Revised
Order | Projection = Order | Projection

Source for Base Load - JPL | 74.46 7446 | 74.46 74.66

Source for Peak Load -

GMRETL 33.66 34.30 | 33.66 3443 |
Power Purchase of Solar REC - = s -
Purchase Purchase of Non-Solar i ) i )
Quantum | REC
(MU) Sale of Surplus Power - (11.29) - (9.60)

Purchase of additional 9.59 | 1497 )

Power -

Total 117.71 97.52 | 123.09 99,49

Source for Base Load - JPL 27.70 2024 | 27.70 29.74

Source for Peak Load - _ .

GMRETL 12.52 14.01 | 12.52 14.29
Power Purchase of Solar REC 118 0.27| 151 0.35
Purchase Purchase of Non-Solar ) .
Cost: (.| REG 1.94 1.07| 212 1.15
Crore) Sale of Surplus Power - (335 -] (291

Purchase of additional 357 ) 5.57 )

Power

Total 46.86 41.24 | 49.42 42.61

Tariff for FY 2018-19 to FY 2019-20

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for F ”,
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FY 2018-19 FY 2019-20
Particulars | Source MYT | Revised | MYT | Revised
Order | Projection | Order | Projection
Source for Base Load as |
per the Medium-Term 3.72 3.93 . 3.98
PPA
Source for Peak Load as
Average per the Medium-Term 3.72 4.09 | 3.72 415
Power PPA _ S [P .
Purchase | Purchase for Solar REC - E - -
Rate (Rs. | Purchase for Non-Solar
/kWh) REC - | ] i i i
Sale of Surplus Power - 2.98 - 3.03
Purchase of additional 3.7 ) 3.7 )
Power _
Total 3.98 4.23 4.02 4.28
45 Transmission Charges and MSLDC Charges

MBPPL has projected the Transmission Charges and MSLDC Charges as determined
by the Hon'ble Commission vide Order dated July 22, 2016 in Case No. 91 of 2016.

4.6 Operation & Maintenance Expenses

In continuation of the rationale discussed in earlier Section of this Petition, MBPPL
requests the Hon'ble Commission to allow the actual O&M expenses based on the
existing contracts for services and suitable escalation factor for FY 2018-19 and FY
2019-20.

4.7  Capital Expenditure and Capitalisation

For FY 2018-19 and FY 2019-20, MBPPL has proposed capitalisation towards the
installation of harmonic filters in order to maintain the quality of supply at
interconnection point. MBPPL has proposed capitalisation of Rs. 0.90 Crore for FY
2018-19 and Rs. 0.90 Crore for FY 2019-20, towards Non-DPR schemes since capital
expenditure to be incurred is less than 10 Crore. No capitalisation has been projected

towards any metering scheme, i.e., under Retail supply business.

4.8 Debt: Equity Ratio
MBPPL has considered the normative debt:equity ratio of 70:30 as provided in
Regulation 26 of the MERC MYT Regulations, 2015.

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for FY/
Tariff for FY 2018-19 to FY 2019-20
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49 Depreciation

MBPPL has calculated depreciation as per Regulation 27 of the MERC MYT
Regulations, 2015 for the Distribution Wires and Retail Supply Business, separately
by applying the average depreciation rate of 5.28% on the average GFA during the

year.

410 Interest on Loan
MBPPL has computed the Interest on Loan as per Regulation 29 of the MERC MYT
Regulations, 2015. The interest rate has been considered based on the weighted

average interest rate of the actual loan basket of MBPPL.

4.11 Interest on Working Capital and Consumers' Security Deposit

MBPPL has computed the normative IoWC as per Regulation 31 of the MYT
Regulations, 2015, for the composite Distribution Wires and Supply Business. The rate
of interest has been considered equivalent to the 1-year MCLR, as on date of filing of
the present Petition, plus 150 basis points, i.e., 9.75%. The same Interest rate has been
considered for computation of Interest on Consumer’s Security Deposit, in accordance

with the previsions of MYT Regulations, 2015, as amended from time to time.

412 Return on Equity

MBPPL has computed the Return on Equity Capital for the Control Period in
accordance with Regulation 28 of the MERC MYT Regulations, 2015 for Distribution
Wires and Retail Supply Business separately.

413 Income Tax

In MYT Order, the Hon’ble Commission held that the RoE-based methodology should
be followed for computing the Income Tax for future years, where actual data is not
available. In view of this, MBPPL has projected the Income Tax for FY 2018-19 and FY
2019-20 based on the grossed-up RoE.

MBPPL-Truing up Petion for ,-isiol ruing up fa L&Y
Tariff for FY 2018-19 to FY 2019-20



@:ﬁaﬁs 24 A

K RAHEJA
RP

414 Provisioning for Bad Debts

MBPPL has not considered any provisioning for bad and doubtful debts as it has not
envisaged any outstanding receivables for FY 2018-19 and FY 2019-20, based on past
trend.

4.15 Contribution to Contingency Reserves

In line with the approach adopted by the Hon'ble Commission in the MYT Order,
MBPPL has considered the Contribution to Contingency Reserve at 0.5% of cost of
Fixed Assets for FY 2018-19 and FY 2019-20.

416 Non-Tariff Income
MBPPL has considered the Non-Tariff income of Rs. 0.05 Crore each for FY 2018-19
and FY 2019-20 mainly towards the income from consumer charges levied in

accordance with Schedule of Charges approved by the Hon’ble Commission.

4.17 Aggregate Revenue Requirement
The Summary of ARR for FY 2018-19 and FY 2019-20 for Distribution Wires Business

is shown in the following Table:
Table 4-2: ARR Summary for Wires Business for FY 2018-19 and FY 2019-20 (Rs. Crore)

Sr. FY 2018-19 FY 2019-20
N Particulars MYT Revised MYT Revised
Order | Projection | Order | Projection
1 | Operation & Maintenance Expenses 231 399 | 238 4.44
2 | Depreciation 252 2.58 2.60 2.63
3 | Interest on Loan Capital 3.09 2.59 293 240
4 Interest on Working Capital 0.01 001 | 001 0.01
. | Interest on deposit from Consumers
° and DIStl‘lbul‘IF;n System Users SOE s il . 0.04
6 Provision for bad and doubtful debts - - - -
7 Contribution to contingency reserves 0.26 0.26 0.27 0.26
8 Income Tax 0.45 0.58 0.45 0.59
9 | Total Revenue Expenditure 871 |  10.04 8.70 10.38
10 | Add: Return on Equity Capital 242 243 249 2.47
11 | Aggregate Revenue Requirement | 11.13 12.48 11.19 12.85
12 | Less: Non-Tariff Income - - -1 e
13 | Less: Income from Other Business - - - -
| Total Aggregate Revenue
' Requirement

Tarlfffor FY 2018-19 to FY 2019-20




“
@‘i’ﬁ‘.‘?ﬁ 05 A

K RAHEJA
CORP

The Summary of ARR for FY 2018-19 and FY 2019-20 for the Retail Supply Business is

shown in the following Table:

Table 4-3: ARR Summary for Retail Supply Business for FY 2018-19 and FY 2019-20 (Rs.

Crore)
Sr. FY 2018-19 FY 2019-20
No. Particulars MYT Revised | MYT | Revised
Order | Projection | Order | Projection
1 Power Pur(rrljase E)fpe'nses (including 16.86 4124 49.42 42,61
Inter-State Transmission Charges)
2 Operation & Maintenance Expenses 1.13 2.15 116 | 2.39
3 Depreciation 0.10 0.09 0.10 0.09
1 Interest on Loan Capital 0.11 0.08 0.10 0.07
5 Interest on Working Capital 0.11 0.02 0.10 0.04
6 Interest on Consumer Security Deposit 0.59 0.32 0.61 0.32
7 Provision for bad and doubtful debts - - - -
8 Contribution to contingency reserves 0.01 0.01 0.01 0.01
9 Intra-State Transmission Charges 5.79 5.79 5.81 5.81
10 | MSLDC Fees & Charges 0.02 0.02 0.02 0.02
11 | Income Tax 0.05 0.06 0.05 0.07
12 | Total Revenue Expenditure 54.77 49.79 | 57.38 51.43
13 | Add: Return on Equity Capital 0.10 0.09 0.10 0.09
14 | Aggregate Revenue Requirement 54.86 49.87 | 5748 51.52
15 | Less: Non-Tariff Income 0.01 0.05 0.01 0.05
16 | Less: Income from other business - - - -
17 Less: Receipts on account of Cross- i ) - i i
Subsidy Surcharge B
Less: Receipts on account of Additional
18 % - - - -
Surcharge, if any
19 Aggl:egate Revenue Requirement from 54.85 4982 | 5747 51.47
Retail Supply

MBPPL requests the Hon’ble Commission to approve the ARR for Distribution Wires
Business and Retail Supply Business for FY 2018-19 and FY 2019-20 as shown in the

above Tables.

5  Tariff Philosophy and Tariff Design

5.1 Past Revenue Gap/(surplus)

The Revenue Surplus for FY 2015-16 has been spread over the period from FY 2016-17
onwards as approved by the Hon'ble Commission. After adjusting the Revenue

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for
Tariff for FY 2018-19 to FY 2019-20




‘ A
@éﬁé?fi 9 (] )

K RAHEJA
CORP

Surplus of Rs. 3.02 each in FY 2016-17 and FY 2017-18, the remaining amount of
Revenue Surplus has been adjusted in FY 2018-19. The rate of interest for computing
the carrying/(holding) cost has been considered same as that considered for
computing the loWC for the respective year, in accordance with the applicable MYT
Regulations, 2015.

Similarly, the Revenue Gap/(Surplus) arising out of Truing up for FY 2016-17 and
carrying/(holding) cost on such revenue gap/(surplus) has been proposed to be
recovered in FY 2018-19.

Further, the Revenue Gap/(Surplus) arising out of provisional Truing up for FY 2017-
18 has been considered to be recovered in FY 2018-19 and FY 2019-20 in order to
smoothen the tariff increase. No carrying/(holding) cost has been considered on the
amount arising out of provisional Truing up for FY 2017-18, in accordance with
approach adopted by the Hon'ble Commission in previous Tariff Orders, wherein
carrying/(holding) cost is considered only on the amount arising out of final Truing

up for any year.

5.2 Revenue Gap/(Surplus) at Tariff approved in MYT Order

After taking into account the projected ARR and past Revenue Gaps/ (Surplus) along
with carrying/(holding) cost, the Revenue Gap/(Surplus) at existing tariff has been

computed as shown in the following Table:

Table 5-1: Revenue Gap/(Surplus) at Tariff approved in MYT Order (Rs. Crore)

St FY 2018-19 FY 2019-20
N(;. Particulars MYT Revised | MYT | Revised
Order | Projection | Order | Projection
1 ARR for Wires Business 11,12 1248 | 11.19 12.85
2 ARR for Retail Supply Business 54.85 4982 | 5747 51.47
3 Combined :f\RR for Wires and Retail 65.97 6230 | 68.66 64.32
Supply Business
Add: Revenue Gap/(surplus) for Truing
+ up for FY 2015-16 (3.02) (0.24) | (3.02) -
- Add: Carrying/ (holding) cost for Truing i (1.15) i )
up for FY 2015-16 )
6 Add: Revenue Gap/(surplus) for Truing ) (2.16) . i
up for FY 2016-17 '
- Add: Carrying/(holding) cost for Truing ) (0.44)
up for FY 2016-17 '

MBPPL-Truing up Petition for FY 2015-16, FY 26-1 .rovisiona! Tuing up for FY
Tariff for FY 2018-19 to FY 2019-20
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Sr FY 2018-19 FY 2019-20
Nc.: Particulars MYT Revised | MYT | Revised
: Order | Projection | Order | Projection

8 Add: Revenue Gap/(Surplus) for ) 1.20 2 4.80

Provisional Truing up for FY 2017-18

9 Net ARR for recovery 62.95 59.50 65.64 69.11
10 | Less: Revenue from approved Tariff 62.96 52.57 | 65.63 54.42
11 | Revenue Gap/(Surplus) (0.01) 694 | (0.01) 14.69

The tariff approved for FY 2018-19 and FY 2019-20 in the MYT Order does not meet
the Net ARR of the Wires and Retail Supply Business. The gap between Average Cost
of Supply (ACoS) and Average Billing Rate (ABR) has been computed as shown in the
following Table:

Table 5-2: Projected Revenue Requirement and ACoS for FY 2018-19 and FY 2019-20

Particulars | FY2018-19 FY 2019-20 |
Net ARR for recovery (Rs. Crore) 59.50 69.11
Energy Sales (MU) 92.84 94.72
Average Cost of Supply (ACoS) (Rs. /kWh) 6.41 7.30
Average Billing Rate (ABR) 5.66 5.75
ACoS-ABR Gap (Rs. /kWh) 0.75 1.55

Accordingly, it is proposed to increase the average tariff by Rs. 0.75/kWh in FY 2018-
19 and Rs. 1.55/kWh (over the tariff prevalent in FY 2017-18) in FY 2019-20, in order
to meet the projected revenue requirement. Accordingly, the Net ARR for recovery,

ACoS and proposed tariff increase is shown in the following Table:

Table 5-3: Proposed ACoS and tariff increase for FY 2018-19 and FY 2019-20

5.3

FY 2018-19 | FY 2018-19 | FY 2019-20

Particulars (existing) | (Proposed) | (Proposed)
Net ARR for recovery (Rs. Crore) 52.57 59.50 69.11
ACoS (Rs. /kWh) 5.66 6.41 7.30
| Proposed Tariff Hike (%) T s 13.20% 13.84%

Determination of Wheeling Charges

Common Wheeling charges have been proposed for HT and LT category based on the

ARR for Wires Business and projected energy sales as under:

Tariff for FY 2018-19 to FY 2019-20
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Table 5-4: Proposed Wheeling Charges for FY 2018-19 and FY 2019-20

FY 2018-19 FY 2019-20

. Approved Approved
Particul

g in MYT | Proposed | in MYT Proposed

Order Order

ARR for Distribution Wires : , ;
Biishiess (Rs. Croe) 10.61 12.48 | 10.70 12.85
Energy Sales (MU) | 11237 | 9284 | 11751 94.72
Wheeling Charges (Rs.
/KWh) ‘ 0.94 1.34 | 0.91 1.36

54  Philosophy for Retail Supply Tariff
MBPPL proposes the following tariff philosophy for the determination of Retail
Supply Tariff for the Control Period:

Fixed/Demand Charges

The Hon'ble Commission has retained the existing Fixed/Demand Charges, which
are not at par with other Distribution Licensees in the State. Also, the recovery from
the approved Fixed /Demand Charges is only 18% of the fixed cost, which is very low.
There is an urgent need to increase the Fixed / Demand Charges from the present level,
in order to increase the recovery of the fixed cost incurred by MBPPL through
Fixed / Demand Charges. Hence, MBPPL has proposed to increase the Fixed /Demand
Charges at par with the approved Fixed/Demand charges for MSEDCL for FY 2018-
19 and FY 2019-20. MBPPL respectfully requests the Hon’ble Commission that the
Fixed/ Demand Charges may be increased further, in line with any increase that may
be approved for other Distribution Licensees in the State based on the respective MTR
Petitions filed by the Distribution Licensees.

The proposed increase in Fixed/Demand Charges will increase the revenue from
Fixed/Demand Charges up to 26% and 27% of the fixed cost incurred by MBPPL in
FY 2018-19 and FY 2019-20, respectively.

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for FY
Tariff for FY 2018-19 to FY 2019-20 (
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Reduction of Cross-subsidy

MBPPL, in its MYT Petition, had proposed category wise tariffs such that the ABR for
all consumer categories would be equal to ACoS, so as not to create any cross-subsidy
keeping in view the objective of the Act, as the tariffs were being determined for the
first time for MBPPL. However, in the MYT Order, the Hon’ble Commission stated
that it is not inclined to eliminate the cross-subsidy entirely for the time being and
determined tariffs so as to minimise the level of cross-subsidy considering the
consumer profile and consumption mix.

MBPPL has proposed the category-wise tariffs such that while cross-subsidy has not
been eliminated entirely, the Gap between ACoS and ABR has been minimised. The
ABR for all categories has been proposed within £20% of ACoS for FY 2018-19 and FY
2019-20, as mandated by the Tariff Policy.

Time of Day Tariff
As per the approved Tariff Schedule, the following Time of Day (ToD) Tariff is
applicable for HT Industrial, HT-Commercial, LT Industrial and LT Commercial

category having load above 20 kW:
Table 5-5: Existing Time of the Day Tariff

Time Slot Energy Charge (Rs. /kWh)
2200 Hrs - 0600 Hrs (1.50)

| 0600 Hrs - 0900 Hrs & 1200 Hrs - 1800 Hrs 0.00

0900 Hrs - 1200 Hrs I 0.80
1800 Hrs - 2200 Hrs 10 ]

The implementation of ToD tariff is revenue-neutral for MBPPL. Any under or over
recovery arising from its implementation will be met through tariff at the time of
Truing up. MBPPL has hence, proposed to continue with the ToD Tariff approved by
the Honble Commission in the MYT Order. In case the Hon’ble Commission decides
to review the applicable ToD tariffs across the Distribution Licensees in the State, then
such revised ToD tariffs would also be applicable for MBPPL.

5.5  Tariff Proposal for the Control Period from FY 2018-19 and FY 2019-20
Based on the tariff philosophy discussed in the earlier paragraphs, MBPPL proposes
the following tariff for its area of supply for FY 2018-19 and FY 2019-20:

MBPPL-Truing up Petition for FY 201-.FY 2016-17, provisional Truing up for FY 5017
Tariff for FY 2018-19 to FY 2019-20 (
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5.6  Determination of Cross Subsidy Surcharge
MBPPL has computed CSS by adopting the Formula stipulated in the Tariff Policy, as

under:

Table 5-10: Proposed Cross-Subsidy Surcharge for FY 2018-19 and FY 2019-20

Consumer | T (ABR) & L C/(1-L%) D R CSS
Category | Re/kWh | Rs/kWh | % | Rs/kWh | Rs/kWh | Rs/kWh | Rs/kWh
FY 2018-19

HT1 6.38 423 | 483% 444 134 > 0.59
HT Il 6.38 423 [ 4.83% | 444 1.34 - 0.62
FY 2019-20 - -

HT I 7.26 428 | 4.83% 4.50 1.36 : 1.40
HTII 7.30 428 | 483% 4.50 1.36 - 145

MBPPL humbly requests the Hon’ble Commission to approve the category-wise Cross
Subsidy Surcharge for the Control Period as proposed above.

5.7  Schedule of Charges
The Hon’ble Commission has approved the Schedule of Charges for MBPPL in the
MYT Order. MBPPL has not proposed any revision to the Schedule of Charges

approved by the Hon’ble Commission.

6  Prayers

MBPPL prays to the Hon'ble Commission as under:

(a) To admit the Mid Term Review Petition as per the provisions of the MYT
Regulations, 2015 as amended from time to time and consider for further
proceedings before the Hon'ble Commission;

(b) To approve the Truing up and Revenue Gap/(Surplus) for FY 2015-16 and FY
2016-17 and recovery of the same through tariff, as proposed by MBPPL;

(c) To revise the approved O&M expenses for FY 2015-16 and FY 2016-17 and
future years based on the detailed justification submitted by the Petitioner;

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for FY
Tariff for FY 2018-19 to FY 2019-20
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(d) To approve the provisional Truing up and Revenue Gap/(Surplus) for FY 2017-
18 and recovery of the same through tariff, as proposed by MBPPL;

(e) To approve Aggregate Revenue Requirement for FY 2018-19 and FY 2019-20
and its recovery through tariff, as proposed by MBPPL;

(f) To approve Retail Supply Tariff for FY 2018-19 and FY 2019-20 and the tariff
schedule, as proposed by MBPPL;

(g) To invoke its powers under Regulation 102 of the MYT Regulations, 2015 in
order to allow deviations from the MYT Regulations, 2015 wherever sought in
this Petition;

(h) Allow additions/alterations/ modifications/changes to the Petition at a future
date;

(i) Allow any other relief, order or direction, which the Hon'ble Commission
deems fit to be issued;

(j) Condone any inadvertent errors/inconsistencies/omissions/rounding off

differences, etc., as may be there in the Petition.

MBPPL-Truing u etition for FY 2015-16, FY 2016-17, provisional -
Tariff for FY 2018-19 to FY 2019-20
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Before the Maharashtra Electricity Regulatory Commission
Mumbai

Filing No.:
Case No.:

IN THE MATTER OF The Petition of Mindspace Business Parks Private
Limited for approval of Truing up for FY 2015-16, FY
2016-17, Provisional Truing up for FY 2017-18 and
Aggregate Revenue Requirement and Tariff for FY
2018-19 and FY 2019-20 for its Distribution Business

AND

IN THE MATTER OF Mindspace Business Parks Private Limited

THE APPLICANT (formerly known as Serene Properties Private Limited)
Plot No. C-30, Block G
Opp. SIDBI, Bandra Kurla Complex,
Bandra East, Mumbai - 400 051

(Petitioner)

PETITIONER, UNDER SECTIONS 61, 62 and 64 OF THE ELECTRICITY ACT, 2003
AND UNDER THE MERC (CONDUCT OF BUSINESS) REGULATIONS 2004, FILES
FOR APPROVAL BY THE HON’BLE COMMISSION OF ITS PETITION FOR TRUING
UP OF FY 2015-16 UNDER THE MERC (MULTI YEAR TARIFF) REGULATIONS,
2011, AND TRUING UP FOR FY 2016-17, PROVISIONAL TRUING UP FOR FY 2017-
18, AGGREGATE REVENUE REQUIREMENT AND TARIFF FOR FY 2018-19 AND
FY 2019-20 UNDER THE MERC (MULTI YEAR TARIFF) REGULATIONS, 2015, FOR
ITS DISTRIBUTION BUSINESS

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, ovilTruing 0:' Y 2
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Regulations, 2011

LIST OF ABBREVIATIONS
A&G Administrative & General
ABR Average Billing Rate
ACoS Average Cost of Supply
AMR Automatic Meter Reading
ARR Aggregate Revenue Requirement
BEST Brihan-Mumbeai Electric Supply and Transport Undertaking
BUA Built-up Area
CEA Central Electricity Authority
CSD Consumers' Security Deposit
CSS Cross Subsidy Surcharge
DPR Detailed Project Report
EA Electricity Act
FCA Fuel Cost Adjustment
GFA Gross Fixed Asset
HT High Tension
IDFC Infrastructure Development Finance Company
IEEE Institute of Electrical and Electronics Engineers
loWC Interest on Working Capital
IT Information Technology
[Tes Information Technology enables services
KRCSPL K. Raheja Corporate Services Private Limited
kV kilo Volt
LT Low Tension
MAT Minimum Alternate Tax _
MBPPL Mindspace Business Parks Private Limited
MERC Maharashtra Electricity Regulatory Commission
MERC MYT MERC (Multi Year Tariff) Regulations, 2011

MERC MYT

Regulations, 2015

MERC (Multi Year Tariff) Regulations, 2015

MIDC

Maharashtra Industrial Development Corporation
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MSEDCL Maharashtra State Electricity Distribution Company Limited

MSETCL Maharashtra State Electricity Transmission Corporation
Limited

MSLDC Maharashtra State Load Despatch Centre

MU Million Units

MW Mega Watt

MVA Mega Volt Ampere

MYT Multi Year Tariff

O&M Operation & Maintenance

PBT Profit Before Tax

PPA Power Purchase Agreement

R&M Repair & Maintenance

REC Renewable Energy Certificate

Rinfra Reliance Infrastructure Limited

RPO Renewable Purchase Obligation

RTC Round the Clock

SAIL Steel Authority of India Limited

SBI State Bank of India

SCADA Supervisory Control and Data Acquisition

SEZ Special Economic Zone

STOA Short Term Open Access

STU State Transmission Utility

ToD Time of Day -

TPC The Tata Power Company Limited

TSU Transmission System User

TISC

Total Transmission System Cost

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for FY 2017-18,
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1.1 About Mindspace Business Parks Private Limited

Mindspace Business Parks Private Limited (hereinafter referred to as “MBPPL” or
“the Petitioner”) [formerly known as Serene Properties Private Limited], is a
Company incorporated under the provisions of the Companies Act, 1956, having its
registered office at Plot No. C-30, Block ‘G’, Opp. SIDBI, Bandra Kurla Complex,
Bandra (E), Mumbai - 400 051, Maharashtra, India.

MBPPL, under Section 3 of the Special Economic Zones (SEZ) Act, 2005 (28 of 2005),
is setting up a sector specific Special Economic Zone (SEZ) for Information Technology
and Information Technology Enabled Services (IT & ITeS) at Plot No. 3, Kalwa, TTC
Industrial Area, MIDC, Taluka Thane, District Thane, in the State of Maharashtra.
MBPPL has been notified as the Developer of the SEZ by the Ministry of Commerce &
Industry (Department of Commerce) vide Notification No. S.0. 1876(E) dated
November 2, 2007.

The Ministry of Commerce & Industry (Department of Commerce), Government of
India, vide its Notification under clause (b) of sub-section (1) of Section 49 of the
Special Economic Zones Act, 2005 dated March 3, 2010, specified that the Developer
of the SEZ is deemed to be a Distribution Licensee under the provisions of the
Electricity Act, 2003 (EA 2003).

In view of the above, MBPPL is a deemed Distribution Licensee in its SEZ area at Plot
No. 3, Kalwa, TTC Industrial Area, MIDC, Taluka Thane, District Thane, in the State
of Maharashtra. The Hon’ble Commission, vide Order dated April 11, 2012 in Case
No. 157 of 2011, has taken on record the deemed Distribution Licensee status of
MBPPL and subsequently notified the Specific Conditions of Licence for MBPPL on
August 21, 2013.

1.2 Multi Year Tariff (MYT) Petition filed by MBPPL

After being accorded the status of deemed Distribution Licensee, in pursuance of the
Specific Conditions of its Distribution Licence and MERC (General Conditions of
Distribution Licence) Regulations, 2006, MBPPL filed a Petition before the Hon’ble

Tariff for FY 2018-19 to FY 2019-20
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Commission in Case No. 15 of 2014, on the basis of MERC (Multi Year Tariff)
Regulations, 2011 (“MERC MYT Regulations, 2011”), requesting the Hon'ble
Commission to permit MBPPL to charge consumers in its license area the tariff that is
applicable for the respective category of consumers in the MSEDCL area of supply, as
modified from time to time, as the ceiling tariff. The Hon’ble Commission, vide its
Order dated June 13, 2014, allowed MBPPL to charge MSEDCL's tariff for the

respective consumer category as ceiling tariff and schedule of charges.

The Hon’ble Commission notified the MERC (Multi Year Tariff) Regulations, 2015
(“MERC MYT Regulations, 2015”) for the third Control Period from FY 2016-17 and
FY 2017-18, thereby repealing the MERC MYT Regulations, 2011. Being a Distribution
Licensee in the State of Maharashtra, MBPPL was required to file the MYT Petition for
provisional Truing up for FY 2015-16 and determination of ARR and Tariff for 3rd
control period FY 2016-17 to FY 2019-20 in accordance with the provisions of the
MERC MYT Regulations, 2015.

Since, the operation of MBPPL as a Distribution Licensee commenced from April, 9
2015, i.e., in FY 2015-16, MBPPL filed the Petition for Provisional True up for FY 2015-
16 in accordance with the MERC MYT Regulations, 2011, as specified in Regulation
5.1(a) (ii) of the MERC MYT Regulations, 2015. Further, MBPPL filed the MYT Petition
for the third Control Period from FY 2016-17 to FY 2019-20 in accordance with
Regulation 5.1 (a) (iii) of the MERC MYT Regulations, 2015. The Hon’ble Commission
issued the MYT Order in Case No. 10 of 2016 on October 26, 2016.

1.3 Review Petition filed by MBPPL on the MYT Order

MBPPL filed a Petition on 9 December, 2016 under Regulation 85 of the MERC
(Conduct of Business) Regulations, 2004 for review of the MYT Order dated 26
October, 2016 in Case No.10 of 2016, on the following grounds:

a) Non-approval of Interest During Construction

b) Reduced O&M expenses allowed by the Hon’ble Commission

¢) Directions related to compliance with SOP Regulations and submission of

Voltage-wise Cost of Supply (VCoS)

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for FY 2017-
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The Hon'ble Commission issued the Review Order on 28 November, 2017, and has

not granted any specific relief on MBPPL's prayers.

1.4 First Amendment to the MERC MYT Regulations, 2015

The Hon’ble Commission has notified the MERC (MYT) (First Amendment)
Regulations, 2017 on 29 November, 2017. In the amendment, the Hon’ble Commission
has revised the formulation for:
a) Base Rate, which is now linked to the Marginal Cost of Funds-based Lending
Rate (MCLR) of SBI;
b) Base O&M expenses and escalation rate to be considered for allowing O&M
expenses for the MYT Control Period, as well as for truing up of O&M expenses
for the MYT Control Period.

MBPPL has appropriately factored in the above amendments to the MERC MYT
Regulations, 2015, while seeking truing up for FY 2016-17, provisional truing up for
FY 2017-18, and revised ARR and Tariff for FY 2018-19 and FY 2019-20.

1.5 Mid Term Review (MTR) Filing under MERC MYT Regulations, 2015

Regulation 5 of the MERC MYT Regulations, 2015 specifies as under:
“5.1 The Petitions to be filed in the Control Period under these Regulations are as

under:

b) Mid-Term Review Petition shall be filed by November 30, 2017, comprising:

i. Truing-up for FY 2015-16 to be carried out under the Maharashtra Electricity
Regulatory Commission (Multi Year Tariff) Regulations, 2011;

ii. Truing-up for FY 2016-17 to be carried out under the Maharashtra Electricity
Regulatory Commission (Multi Year Tariff) Regulations, 2015;

itt. Provisional Truing-up for FY 2017-18 to be carried out under the Maharashtra
Electricity Regulatory Commission (Multi Year Tariff) Regulations, 2015;

iv. Revised forecast of Aggregate Revenue Requirement, expected revenue from existing
Tariff and charges, expected revenue gap, and proposed category-wise Tariff for the

third and fourth year of the Control Period;...”

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for FY 2017-18,
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Thus, MBPPL is required to file the Mid Term Review (MTR) Petition by November
30, 2017. Vide letter ref: MBPPL/Power/2017-18/M555 dated 28 November, 2017,
MBPPL requested the Hon’ble Commission to grant an extension of 10 days for filing
the MYT Petition, on account of late receipt of Segmental Accounts for the Electricity

Distribution business and the recently issued Review Order.

As various other Generating Companies and Licensees also made similar requests for
extension of time for filing of MTR Petition, the Hon’ble Commission, vide its Order
dated 30 November, 2017, considered the requests of these Utilities and in exercise of
the power conferred under Regulation 102 of the MERC MYT Regulations, 2015,
extended the last date for filing MTR Petition to 21 December, 2017.

Accordingly, MBPPL is hereby filing its MTR Petition comprising request for approval
of:
a) Truing up for FY 2015-16 in accordance with the provisions of MERC MYT
Regulations, 2011,
b) Truing up for FY 2016-17, Provisional True up for FY 2017-18, revised ARR and
Tariff for FY 2018-19 and FY 2019-20, in accordance with the provisions of the
MERC MYT Regulations, 2015, as amended from time to time.

“8.4 Upon completion of the Mid-Term Review, the Commission shall pass an order

recording -

a) The approved aggregate gain or loss to the Licensee on account of controllable
factors for the years 2015-16 and 2016-17 and provisional Truing-up for the year
2017-18, and the amount of such gains or such losses that may be shared in
accordance with Regulation 11;

b) The approved aggregate gain or loss to the Licensee on account of uncontrollable
factors for the Years 2015-16 and 2016-17, and provisional Truing-up for the year
2017-18 and the amount of such gains or such losses that were not recovered during
the respective years and which may be shared in accordance with the Regulation 10;

¢) The approved modifications to the Aggregate Revenue Requirement and Tariffs or

Fees charges for the remainder of the control period.”

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for FY 2017-1
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In accordance with the above provisions of the MYT Regulations and the aforesaid
directions of the Hon’ble Commission, the present Mid-Term Review Petition is filed
by MBPPL.

1.6 Structure of the Petition

The petition consists of the following chapters as outlined below:

Chapter 1: Introduction (Present Chapter)

Chapter 2: Truing up for FY 2015-16

Chapter 3: Truing up for FY 2016-17 and Provisional Truing up for FY 2017-18
Chapter 4: Revised Aggregate Revenue Requirement for FY 2018-19 and FY 2019-20
Chapter 5: Tariff Philosophy and Tariff Design

Chapter 6: Proposed Tariff Schedule for FY 2018-19 and FY 2019-20

Chapter 7: Prayers

Chapter 8: Compliance of Directives

MBPPL-Truing up Petition for FY 2015-16, FY 2016-17, provisional Truing up for FY 2017-
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2 Truing up for FY 2015-16

MBPPL commenced its operations as Distribution Licensee in FY 2015-16 from April
9, 2015, hence, it is filing its Petition for Truing up for FY 2015-16 for the period from
April 9, 2015 to March 31, 2016, in accordance with the MYT Regulations, 2011, as
specified in Regulations 5.1 (b)(i) of the present MYT Regulations, 2015.

In the present Petition, MBPPL has sought truing-up for FY 2015-16 under the MYT
Regulations 2011 against the provisional true-up approved in the Hon'ble
Commission’s MYT Order in Case No. 10 of 2016. The true-up for FY 2015-16 is based
on the audited segmental accounts of MBPPL's Distribution Licensee business, which

is annexed as Annexure I to this Petition.

2.1 Sales
MBPPL is an IT & ITeS specific SEZ, therefore, being a niche kind of Distribution

Licensee, it has very few consumer categories and consumers. The tariff categories
and tariffs actually levied in FY 2015-16 were based on the ceiling tariffs of
Maharashtra State Electricity Distribution Company Ltd. (MSEDCL), approved by the
Hon'ble Commission vide Order dated June 26, 204 in Case No. 121 of 2014. However,
in the MYT Order, the Hon"ble Commission has considered the categories approved
for the MYT Control Period from FY 2016-17 to FY 2019-20, as applicable for FY 2015-
16 also. Hence, for comparison purposes, MBPPL has considered the number of
consumers in the categories stipulated by the Hon'ble Commission in the MYT Order
in Case No. 10 of 2016. The consumer categories and number of consumers in each

category in FY 2015-16 are given in the Table below:

Table 2-1: Number of Consumers in FY 2015-16

Tariff No. of Consumers
HT I 43
HTII T -
LTII (A) 8 — 1
LTI®) 8
LTV (A) 17
LTV (B) 29
Total 105

Mid Term Review Petition for M/s. Mindspace Business Park Pvt, Ltd.
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The actual energy sold by MBPPL in FY 2015-16 is 81.87 MU, which is same as sales
approved in the MYT order, as the Hon'ble Commission had considered the
provisional category-wise sales for FY 2015-16 as submitted by MBPPL. The
comparison of actual and approved category-wise energy for FY 2015-16 is shown in
the Table below:

Table 2-2: Actual Energy Sales for FY 2015-16 (MU)

Categories MYT Order Sk fog
true-up
| HT Category
[ HTI 74.91 74.91
HT 11 0.11 0.11
LT Category
LTI (A) 0.11 0.11
LT II (B) 0.30 0.30
LTII(C) - -
LT V (A) 0.29 0.29
LT V (B) 6.16 6.16
Total 81.87 81.87

MBPPL requests the Hon’ble Commission to approve the actual sales of 81.87 MU in
the truing up for FY 2015-16.

2.2 Distribution Loss

MBPPL has considered the actual distribution loss for the period from April 2015 to
March 2016 based on actual energy received and actual energy sales for FY 2015-16.
In the MYT Order in Case No. 10 of 2016, the Hon'ble Commission had considered the
provisional Distribution loss (0.08%) for FY 2015-16 and the Distribution Loss of
0.64%, after excluding the Transformational losses. Hence, the actual distribution
losses for FY 2015-16 are same as that approved by the Hon'ble Commission in the
MYT Order, as shown in the Table below:

Table 2-3: Actual Distribution Losses for FY 2015-16

Particulars MYT Order | Actual for true-up
Energy Metered Sales (MU) 81.28 81.28
Transformation losses (MU) 0.59 0.59
Energy Sales billed (MU) 81.87 81.87
Distribution Loss (%) (0.08) % (0.08)%
Energy Input at T<> D (MU) 81.81 81.81

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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Particulars MYT Order | Actual for true-up
Distribution Loss, after excluding Transformation 0.64% 0.64%
Losses

MBPPL requests the Hon'ble Commission to approve the actual Distribution Losses
of 0.64% in the truing up for FY 2015-16.

2.3 Energy Balance

MBPPL has considered the actual power purchase and energy sales from 9 April, 2015
to March 31, 2016. It has considered the actual Intra-State Transmission System (InSTS)
Loss of 3.92% for April, 2015 to March, 2016 based on the State Grid Loss Accounts
prepared by the Maharashtra State Load Despatch Centre (MSLDC), and projected the
energy requirement based on that loss. In the MYT Order in Case No. 10 of 2016, the
Hon’ble Commission had considered the provisional power purchase and energy
sales, and InSTS loss of 3.92% for approving the Energy Balance for FY 2015-16. Hence,
the actual Energy Balance for FY 2015-16 is the same as that approved by the Hon’ble
Commission in the MYT Order, as shown in the Table below:

Table 2-4: Energy Balance for FY 2015-16

Particulars . MYT Order Actual for true-up

Energy Sales (MU) 81.87 81.87
Distribution loss (%) (0.08) (0.08)
Energy Requirement at T<>D (MU) 81.81 81.81
Intra-State Transmission Loss (%) 3.92% 3.92%
Energy Requirement at G<>T (MU) 8514 85.14

MBPPL requests the Hon’ble Commission to approve the actual Energy Balance in the
truing up for FY 2015-16.

2.4 Power Procurement

Purchase from Conventional Sources

In order to meet the requirement of power, it had initiated the process of procurement
of power for the short-term through the competitive bidding process in February 2014
in accordance with the ‘Guidelines for Short-term (i.e., for a period less than or equal to one
year) Procurement of Power by Distribution Licensees Through Tariff Based Bidding Process’

Mid Term Review Petition for M /s. Mindspace Business Park Pvt. Ltd.
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issued by the Ministry of Power, Government of India, on May 15, 2012. MBPPL had
conducted the competitive bidding process for procurement of power for short-term

for 1 year for procurement of 6 MW of power for each of the following two-time slots:

1) Slot - 1: Monday to Sunday, from 00:00 hours to 24:00 hours
2) Slot - 2: Monday to Friday, from 08:00 hours to 23:00 hours

In the above competitive bidding process, Global Energy Pvt. Ltd. (Global Energy)
emerged as the lowest bidder for both the aforementioned time slots, and accordingly,
Power Purchase Agreement (PPA) was signed with Global Energy for procurement of
power for one year. It may be noted that the bids were invited for delivery of the
power at the periphery of the Distribution Licensee, and the PPA has also been signed
accordingly. Such procurement of power has already been approved by the Hon'ble
Commission vide its Order dated December 30, 2014 in Case No. 178 of 2014. Due to
inordinate delay in achieving the transmission connectivity from the STU, the supply
of power from Global Energy in accordance with the aforementioned PPA
commenced only with effect from 00:00 hours of April 9, 2015, i.e., the date of

operationalisation of MBPPL as a Distribution Licensee.

As occupancy level in the SEZ area increased after start of operation, the demand in
the area increased to 13 MW. In order to meet the increased demand, MBPPL entered
into contract with Global Energy to supply this additional demand of 1 MW at the
same price discovered through Competitive Bidding process and signed an
addendum to the PPA on October 8, 2015.

MBPPL has considered the actual purchase of Inter-State as well as Intra-State power
from Global Energy from April 9, 2015 to March 31, 2016, along with the applicable

losses for each transaction.

The details of month-wise power purchase are provided in Form 2.1 of the Formats

prescribed by the Hon’ble Commission, submitted along with this Petition.

Renewable Purchase Obligation
In accordance with the MERC RPO Regulations, 2010, the RPO targets for MBPPL for
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targets, it has purchased 6845 Nos. of Non-Solar RECs and 403 Nos. of Solar RECs
from Power Exchange India Ltd. at a total cost of Rs. 11,678,000. The documentary
evidence for REC purchase in the form of purchase receipts is given as Annexure II.

The Hon'ble Commission in its Order dated June 20, 2017 in Case No. 174 of 2017, has
carried out the verification of RPO compliance for FY 2015-16 and the same has been

considered in the present Petition.

Imbalance Pool

In case of fluctuations in demand during the year, MBPPL has also drawn energy from
the State Imbalance Pool. In the MYT Order, the Commission had provisionally
considered the Imbalance Pool adjustments of 0.36 MU so that the total units available

at the periphery match with the figures considered under the Energy Balance.

MSLDC is still in the process of issuing the Final Balancing Settlement Mechanism
(FBSM) bills for FY 2015-16, and as on date, the FBSM bills have been received for the
period till the week ended January 31, 2016. The actual additional amount payable for
the additional energy drawn from the Imbalance Pool for the period for which FBSM
settlements have been completed, is Rs. 1.20 Crore. MBPPL has considered the FBSM
settlement values for the period till January 2016, and for the remaining period, the
IBSM values of energy have been considered, without any cost implication. Once the
FBSM for the entire year is available, the differential quantum and cost shall be

submitted to the Hon"ble Commission at the appropriate time.

The details of month-wise purchase from the Imbalance Pool are provided in Form 2.1
of the Formats prescribed by the Hon'ble Commission, submitted along with this

Petition.

The Hon'ble Commission, in the MYT Order in Case No. 10 of 2016, had relied on the
provisional power purchase details submitted by MBPPL, including purchase from
conventional sources, RPO and purchase from Imbalance Pool. The actual Power
Purchase quantum and cost for FY 2015-16 is the same as that approved by the Hon'ble
Commission in the MYT Order, except for cost of purchase from the Imbalance Pool,

as shown in the Table below:

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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Table 2-5 : Power Purchase details for FY 2015-16

MYT Order Actual for true-up
Unit Total Abginiie Unit Total A osiok
Sourci of Beabes received | Cost of Cost gf received | Cost of Cost ff
3 p at Power at Power
t
(Sation e MBPPL’s | Purchase | .F°%** | MBPPL's | Purchase | _FOWer
3 Purchase i Purchase
periphery (Rs. (Rs/kWh) periphery (Rs. (Rs/kWh)
(MU) Crore) (MU) Crore)
GEPL from 39.27 15.97 4.07 39.27 15.97 4.07
outside State
SHIFE S M 0218 | 17.09 4.05 218 | 17.09 4.05
State
Imbalance Pool 0.36 - » 0.36 1.20 |
REC Purchase - 117 - 117
Ul Settlement | - 0.26 - -
Total 81.81 34.49 4.23 81.81 35.43 4.33

Further, it is to be noted that the FBSM settlements by MSLDC were ready only till
January 2016, i.e., the same were not available for complete FY 2015-16 at the time of
preparing the Annual Accounts for FY 2015-16. As a result, the Power Purchase
expenses for FY 2015-16 were not finalised at the time of preparing the Annual
Accounts for FY 2015-16. While preparing the books of accounts for FY 2015-16,
MBPPL included the provisioning towards IBSM/FBSM settlement based on
estimates for the remaining months of FY 2015-16. This has led to difference in the
Power Purchase expenses shown in the accounts vis-a-vis claimed in the table above.,
In case of any difference on account of subsequent DSM reconciliations, the difference

in amount shall be claimed in the true-up of subsequent years.

MBPPL requests the Hon’ble Commission to approve the actual Power Purchase cost
in the truing up for FY 2015-16.

2.5 Transmission and MSLDC charges for FY 2015-16

In FY 2015-16, MBPPL was treated as a Short-Term Open Access (STOA) consumer
and paid Open Access charges accordingly to the STU and MSLDC. The actual InSTS
Charges for FY 2015-16 were Rs. 2.72 Crore, and MSLDC Charges were Rs. 0.09 Crore.
The PPA with Global Energy stipulates the delivery of power at the Distribution
Licensee’s periphery. Thus, the InSTS charges and MSLDC charges indicated above

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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are already included in the power purchase cost and hence, these charges have not

been included separately in the power purchase cost and the ARR summary.

2.6 Operation & Maintenance Expenses for FY 2015-16

Regulations 78.4 and 97.2 of the MYT Regulations, 2011 specify that:

T84T v

Provided that in case of a new Distribution Licensee who is issued the Distribution
Licence after the date of effectiveness of these Regulations, the Commission may
determine the O&M Norms on case to case basis."

g~ R

Provided that in case of a new Distribution Licensee who is issued the Distribution
Licence after the date of effectiveness of these Regulations, the Commission may

determine the O&M Norms on case to case basis."

In the MYT Order in Case No. 10 of 2016, the Hon’ble Commission a pproved the O&M
expenses for MBPPL for FY 2015-16 on the basis of the following rationale:

1.7.15  The Commission notes that, although it had specified the norms for the performance
of Distribution Licensees, no norms had been either been specified, determined or
approved, nor had any been proposed for the MBPPL SEZ prior to the notification of
the MYT Regulations in December, 2015. Given that MBPPL commenced operations
as a Distribution Licensee from April 9, 2015, it should have approached the
Commission prior to such notification. The methodology proposed by MBPPL for
determination of its O&M expenses for FY 2015-16 amounts to seeking post facto
approval of the arrangement entered into with its parent organisation without prior
approval of the Commission.

1.7.16  The grant of deemed Distribution Licensee status to SEZs under the EA, 2003 does
not mean that their costs, operations and performance are un-regulated. The deemed
Licensee would have to demonstrate that the most efficient, competitive, optimal and
transparent sourcing procedures have been adopted while entering any agreement,
particularly if it is without prior approval, and to follow the statutory rules and
regulations. Therefore, the Commission does not approve, for purposes of pass-
through to consumers, the cost parameters of the O&M arrangements entered into

by MBPPL and hence the norms proposed by it.

Mid Term Rview Petition for M/s. Mindspace Business Park Pvt. Ltd.
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1.7.17  Admittedly, neither its parent organisation nor MBPPL in its capacity as a
Distribution Licensee (who have entered into contracts with each other) have the
specific past performance information to decide on the pricing aspects of such
agreements. Moreover, from the terms of the contracts, including agreed escalation
Jactors, the Commission is of the view that the O&M expenses projected, for a small
Distribution Licensee which has just begun its operations, appears to be high.

1.7.18 ...

1.7.19  MBPPL has not clarified how it has managed operations prior to 9 April, 2015, for
which it has claimed expenses in line with the proposed arrangements. It is also a fact
that no other operational IT & ITeS SEZ has come before the Commission yet for this
purpose. In the absence of historical or current information, it is difficult to derive
norms for O&M expenses in case of MBPPL based on its own performance or that of
other SEZs in the State.

1.720 ..

3.7.22 MBPPL has a higher proportion (90%) of HT sales. Further, given its ‘plug and play’
model, the number and composition of consumers/tenants will vary. Out of the
existing Distribution Licensees in the State for which norms have been specified,
these broad features of MBPPL bear some resemblance only with the city-based TPC-
D. TPC-D has a higher proportion of HT sales as well as HT network. Further, the
norms for TPC-D are not linked to consumers and its loss level is also low. Hence,
in the absence of historical and current data for arriving at the base year expenses of
MBPPL, the Commission has relied on the O&M expenses norms specified for TPC-
D’s Wires Business and Retail Supply Business for FY 2015-16.

3.723  Applying the O&M expenses norms specified for TPC-D for FY 2015-16 to MBPPL
with approved sales of 81.87 MU and GFA of Rs. 44.72 crore, the base O&M
expenses work out to Rs. 3.15 crore (Rs, 2,12 crore + Rs. 1.03 crore). The Commission
accordingly approves the base O&M expense norms for FY 2015-16 as shown in the
Table below:...

3.7.24  For FY 2015-16, the Commission has taken the O&M expenses proportionately from
April 9, 2015 to March 31, 2016. Accordingly, O&M expenses of Rs. 3.08 crore, i.e.
Rs. 2.07 crore and Rs. 1.01 crore for the Wires Business and Supply Business,
respectively, are approved for MBPPL for FY 2015-16, as shown in the Table below:

Mid Term Review Petitin for M/s. Mindspace Busines a Pvt. Ltd.
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Table 16: O&M Expenses approved by Commission for FY 2015-16 (Rs. crore)

Particulars MBPPL Approved in
Petition this Order
Distribution Wires Business
Employee Expenses 1.89 2.07
A&G Expenses 0.30
R&EM Expenses 1.01
Total O&M Expenses | 320 | ]
Retail Supply Business
Employee Expenses 1.02 1.01
A&G Expenses 0.16
R&EM Expenses 0.55
Total O&M Expenses 1.72

"

MBPPL filed a Review Petition on the disallowance of the O&M expenses, and the
premise on which the disallowance was made. In the Review Order, the Hon'ble
Commission has not addressed the specific arguments made by MBPPL in its Review
Petition and has merely repeated the arguments made in the MYT Order, and not
provided any relief to MBPPL by allowing any additional O&M expenses. However,

the Hon'ble Commission has stated as under in the Review Order:

“7.5. Certain amendments to the MYT Regulations, 2015 have been proposed by the
Commission with regard to the determination of O&M expenses, and public comments
have been received. In its forthcoming MTR Petition, MBPPL may take into
consideration any amendments that may affect its Base O&M expenses for FY
2015-16 and the 3rd Control Period.” (emphasis added)

The actual audited employee expenses, Repair & Maintenance (R&M) expenses, and
Administrative & General (A&G) expenses, incurred by MBPPL in FY 2015-16 are

shown in the Table below:

Table 2-6: O&M Expenses incurred in FY 2015-16 (Rs. Crore)

Sr. No. Particulars MYT Order Actual for true-up
Distribution Wires Business
1 | Employee Expenses 207 LB
2 R&M Expenses ' 1.00

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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Sr. No. Particulars MYT Order Actual for true-up

3 A&G Expenses 0.34
4 [ Total O &M Expenses 2.07 31
Retail Supply Business
1 Employee Expenses 1.00
2 R&M Expenses T 1.01 0.54
3 A&G Expenses o 0.19
4 Total O & M Expenses 1.01 1.73 |

In this regard, MBPPL respectfully submits as under for the Hon’ble Commission’s

kind consideration:

KRCSPL, being a Group Company and having experience in this field, offered to
provide the support services at the rate of 35 paise/kWh. Since MBPPL was a new
Distribution Licensee and did not have any past data to assess the reasonableness of
this offer, it evaluated the offer against the employee expenses incurred by other
Distribution Licensees in Maharashtra against various parameters, viz., percentage of
ARR and percentage of Gross Fixed Assets (GFA), and paise/kWh of sales. KRCSPL’s
offer was found to be lower than the employee costs being incurred by other
Distribution Licensees (except TPC-D, which is not comparable on account of a high

quantum of change-over sales). Hence, MBPPL accepted the offer as being reasonable.

MBPPL respectfully submits that the O&M expenses allowed by the Hon'ble
Commission for FY 2015-16 in the MYT Order are inadequate and are based on the

wrong premise, as detailed below:

1. While discussing the O&M expenses allowable for FY 2015-16, the Hon'ble
Commission has stated that no norms had been proposed for the MBPPL SEZ
prior to the notification of the MYT Regulations, 2015 in December, 2015, and
as MBPPL commenced operations as a Distribution Licensee from April 9, 2015,
it should have approached the Hon’ble Commission prior to such notification.
The Hon"ble Commission has further ruled that the methodology proposed by
MBPPL for determination of its O&M expenses for FY 2015-16 amounts to

seeking post facto approval of the arrangement entered into with its parent

organisation without prior approval of the Commission.

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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The above rationale adopted by the Hon'ble Commission in the MYT Order is
incorrect for the following reasons:

a) The MYT Regulations, 2015 specify the principles for determination of
O&M expenses for the period from FY 2016-17 to FY 2019-20, rather than FY
2015-16, which is the year under consideration.

b) The O&M expenses for FY 2015-16 are governed by the MYT Regulations,
2011, rather than the MYT Regulations, 2015. As the MYT Regulations, 2011
were notified on February 4, 2011, and MBPPL was not recognized as a
Distribution Licensee at that point of time, there was no question of MBPPL
approaching the Hon’ble Commission for seeking the specification of O&M
norms.

c) The MYT Regulations, 2015 specify only the principles for normative O&M
expenses for the MYT Control Period, which are equally applicable to
MBPPL, and have been applied. No O&M norms have been specified for
any Distribution Licensee in the MYT Regulations, 2015.

d) There is no process or Regulation under which a Distribution Licensee
could have sought prior approval for the O&M expenses or the O&M
services Agreement entered into by MBPPL.

e) The MYT Petition was the first occasion under which MBPPL could have
sought approval for the O&M expenses for FY 2015-16, and hence, it is
incorrect to state that MBPPL is seeking post facto approval of the
arrangement without prior approval of the Commission.

2. MBPPL respectfully submits that it fully appreciates that its costs, operations
and performance are regulated by the Hon'ble Commission. MBPPL had
submitted the detailed rationale and process followed before entering into the
Corporate Services Agreement with KRCSPL and the R&M Agreement with
Vatsa Electric.

3. As regards the Hon'ble Commission’s observation that “It is also a fact that no
other operational IT & ITeS SEZ has come before the Commission yet for this purpose”,
MBPPL respectfully submits that it is not MBPPL's fault that it is the first IT &
ITeS SEZ to have commenced operations as a Distribution Licensee, and this
should not be a cause for disallowing justified O&M expenses.

4. While the Hon’ble Commission has considered it fit and proper to apply the
O&M norms specified for FY 2015-16 for TPC-D to determine the O&M
expenses allowable for MBPPL, the Petitioner respectfully submits

Mid Term Review Petition for M/s. Mindspace Business Park Pyt Ltd.
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application of O&M norms of TPC-D are inappropriate for the following

reasons:

a. The Hon’ble Commission has for the first time drawn a correlation between
the O&M expenses and proportion of HT sales/HT network/ Distribution
Losses. In the MERC MYT Regulations, 2011, the O&M norms have been
specified differently for similar licensees based on their own past expenses,
say, BEST and RlInfra-D, though they would be very similar in terms of
HT:LT sales, HT:LT network, and Distribution Losses.

b. Further, the Hon’ble Commission has incorporated a specific cause in the
Specific Conditions of Distribution Licence of MBPPL, which reads as
“7. Uninterrupted power supply. - The Deemed distribution licensee shall make
provisions for uninterrupted power supply for twenty-four hours within the area of
supply.”

¢. The Hon’ble Commission will appreciate that such mandatory requirement
has a corresponding cost implication, as the Distribution Licensee has to
make all necessary arrangements for ensuring uninterrupted power supply.
MBPPL has already submitted its reliability indices for FY 2015-16, which
will clearly show that in terms of reliability, MBPPL is possibly the best
Distribution Licensee in the State.

d. Also, such requirement of uninterrupted power supply for twenty-four
hours is not present in the Specific Conditions of Distribution Licence of
TPC-D.

As regards the Hon’ble Commission’s observation that “...the Commission is of

2]

the view that the O&M expenses projected, for a small Distribution Licensee which has
Jjust begun its operations, appears to be high”, MBPPL respectfully submits that
there is no basis for this statement.

6. For the Hon'ble Commission’s reference, MBPPL has computed the employee
expenses for O&M related activities in case MBPPL had actually recruited
employees for all the activities, instead of entering into an Agreement with
KRCSPL and Vatsa for Corporate Services and R&M activities, respectively, the
employee expenses for FY 2015-16 for all O&M related activities including

Ré&M, would have been as under:

Mid Term Review Petition for M/s. MindspacBusiness Park Pvt. Ltd.
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Dep | Designation Nos. | Annual CTC (Rs)) | Amount (Rs.) |Remarks
Distribution Licensee Head  |General Manager ! 30,00,000 30,00,000 |
Manager 1 15,00.000 15,00,000
Engineer in Shift 5 £,00,000 440,00,000
Testing Engineer 1 12,00,000 12,00,000
Operation and Maintenance  [Testing Technician 1 3,00,000 3,00,000
Maintenance Engineer 1 12,00,000 12,00,000
Technician 2 250,000 32,50,000 |Technician in 3 shills,
Substation Operalors 3 250,000 12,50,000 |Shitt aperator imcluding reliever
[ 00,000 15, ] ! / Bil llex tion, ] --
Meter Reading & Billing Manager [ 15,00 5,00,000 ﬁrﬁ!h!l Reading, Monthly Billing, Collection, payment receipls, recan thation,
Executive I 8,00,000 8,00,000 | Electricity Duty and tax, MIS,
e~ Manager 1 15,00,000 15.00,000 | Cansumer Complaints, queries, grievances, New service Connection,
Exerutive 1 8,00,000 8,00,000 | Disconnes tion, Final seltlement, Consumer Compliances
! I ,00, 4 : "
Quality Assurance & Safety :hmn:f:i Mg 3 :ixﬁ ::ﬁrﬁ S0P, Monttoring Qualilty Standards and safety meastres, sifety manuals
. Manage 1 00, 00, .
Projects and Construction ;::fnrl Manager 2 :z;iﬁ ;iﬁﬂ Planning, Design, construction of Electrical Infrastructure,
Human Resources and | Manager 1 15,00,000 15,00,000 | Recruitment and retention of man power, Employee welfare, Salary, T,
Development Executive 2 800,000 16,00,000 | Trawmng, Insurance, mediclaim
A 5,00, 5,00, iy 2
Infarmation Technology L‘\d::fm; l ! :mﬁ:ﬁ ::;ﬁ?;g Hardware and Software Support, Servers, Link lines, AMR links,
Legal Manager 1 15,00,000 15,00,000 |Legal support to business
Manager | 15,00,000 15,00,000
Regulatory latory t
R Assistant Manager 1 12,00,000 12,00,000 amache i
Load Management & Power  |Manager 1 15,00,000 15,00,000 Monitoring online load, s heduling and co-ordinating with SLDC, Load
Procurement Assistant Manager 1 1.2,00,000 12,00,000 forecast, Procuring power through Bilateral short/ mid term, Exchanges, RECs
1
Purchise & Taventocy Am.?n.: Manager 1 12,00,000 12,00,000 .
| g Technician I 2,50,000 2,50,000 |Material Purchase and Imventary, Scrap disposal,
In count & Audit Manager I 15,00,000 15,00,000 [Book of Account, Ledger entry, Trial balance, Balance sheet, P& L, internal audit,
L !
Assistant Manaper 2 12,00,000 24,00,000 |pavments, cash handling,
Finance & Banking M"_‘d"'ﬁ 1 LD .00 Loans, Banking
Assistant Manager 1 12,00,000 12.00,000
. 7 2
Security hasistank Managet ! 100000 IZ0000 Office, Substation, DTC security
Guards h 180,000 10,80,000 :
Reception Executive 1 5,00,000 5,00,000
[TOTAL 5,28,30,000

7. After adding the A&G expenses and consumable cost of R&M related activities,
the O&M expenses for FY 2015-16 would have been as under:

(Rs. Crore)

SL Particulars Combined O&M Expenses
Employee expenses 2.87

2 R&M Expenses 1.54
M/s Vatsa Electric 1.26
Material Expenses 0.28

3 A&G Expenses 0.53
Total O&M Expenses 4.93

8. Thus, the O&M expenses claimed by MBPPL by virtue of the Agreements
entered into with KRCSPL and Vatsa are very reasonable, and are lower than
the O&M expenses that would have been incurred had employees actually

been appointed. Hence, the Hon’ble Commission’s observation that “for a small

Mid Term Review Pton for indspace Business Park Pvt. Ltd.
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Distribution Licensee which has just begun its operations, appears to be high” is
incorrect. The Hon'ble Commission will also appreciate that if actual
employees were to be appointed, then the employee expenses would be the
same, irrespective of whether 2 buildings or 15 buildings have to be serviced
and irrespective of whether sales are 15 MU or 100 MU. The number of
employees would start increasing beyond a level of operations. Further, the
utilisation of the employees would be lower, leading to sub-optimal utilisation,

as there would not be sufficient full-time work.

Further, MBPPL also respectfully submits that there is no scope for disallowance of

any sub-head of each head of O&M expenses. The item-wise break-up of each head
and sub-head of actual A&G expenses and R&M expenses are detailed below, with all
supporting Work Orders, for the kind consideration of the Hon'ble Commission:

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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As can be seen from the above item-wise details of actual A&G expenses totalling to
Rs. 54.71 lakh in FY 2015-16:

(@)

(b)

(©

(d)

(e)

(f)

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.

Rs. 16.99 lakh is towards payment made to the Hon’ble Commission towards
Annual Licence Fees and Petition filing fees. There is no doubt that these are
legitimate and mandatory expenses and are required to be allowed in total,
without any disallowance.

Rs. 7.70 lakh is towards payment made to the CGRF, Electrical Inspector and
Consultant for providing assistance in filing multiple Petitions before the
Hon’ble Commission, for complying with the Regulations notified by the
Hon’ble Commission and its directions from time to time. As even bigger and
well-established Licensees are appointing Consultants regularly for the
purpose, MBPPL is also entitled to appoint Consultants for assistance. Such
legitimate expenses are also not very high and are required to be allowed in
total, without any disallowance.

Rs. 18.17 lakh is towards printing of Petition and advertisement expenses
incurred for publishing tenders and notices in accordance with the
Commission’s Regulations and Guidelines notified by the Government of
India. It may be also noted that MBPPL had proposed to the Hon'ble
Commission that instead of publishing the Public Notice on its MYT Petition in
newspapers, it would directly communicate the contents to each and every
consumer in its licence area, in order to save on such expenditure, however, the
Hon’ble Commission rejected MBPPL's request and directed it to publish the
Public Notice. Such expenses are legitimate and mandatory expenses and are
required to be allowed in total, without any disallowance.

Rs. 1.90 lakh are site related A&G expenses, and the detailed break-up is
provided. Itis clear that all these expenses are legitimate and also not very high
and are required to be allowed in total, without any disallowance,

Rs. 5.95 lakh is towards electricity bill payments for self-consumption of
switching station, which is charged at the tariffs approved by the Hon'ble
Commission. There is no doubt that these are legitimate and mandatory
expenses and are required to be allowed in total, without any disallowance.
The observation of the Hon’ble Commission that the expenses “appear to be

high” is also not applicable in the present case, as can be observed from the

details of the A&G expenses given above.
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Thus, the total actual A&G expenses of Rs. 54.71 lakh needs to be allowed, without

any disallowance.

As regards the actual R&M expenses totalling to Rs. 152.11 lakh in FY 2015-16, the
expenses have been incurred against the material expenses and R&M contract
awarded to M/s Vatsa Electric, which has been appointed after a competitive bidding
process. Such R&M expenses are essential and legitimate, and are required to be
allowed in total, without any disallowance. Further, MBPPL submits that the cost of
R&M payable to Vatsa Electric is basically for providing the skilled technicians (26
numbers) to carry out the day to day operations in the licensee area. These numbers
are derived considering the on-duty operator in the switching station in three shifts
round the clock and the building level technicians to keep track on HT /LT network &
maintaining the entire records. The total amount paid to the R&M Contractor is Rs.
126.75 lakh. MBPPL submits the entire details of O&M Expenses FY 15-16, as
Annexure - I[TA

Further, MBPPL published advertisement in Times of India, Mumbai dated 6 April
2016 inviting quotes from reputed Parties for handling the corporate services as well

as O&M services. The tender document along with the advertisement was also

uploaded on the Company’s website www krahejacorp.com. MBPPL submits the
tender document, which details the scope of work for the bids discussed in this

Petition regarding R&M expenses, as Annexure - I11

After publishing the tender document on the website, few prospective bidder(s)
approached MBPPL for understanding the scope of work. MBPPL officials met all the
bidders for clarifying the scope of work and also permitted all prospective bidder(s)
to visit the licence area for their comfort. MBPPL issued a Corrigendum extending the

date for submission of financial offer/quote from 11 April, 2016 to 25 April, 2016.

Pursuant to the due diligence and discussions with the prospective bidder(s), two
bidder(s) submitted the financial offer/quote. However, both the Bids were
technically incomplete, as both bidder(s) submitted the quote without consideration
of the corporate functions such as Finance, IT, Legal, HR, etc., and the bidder(s) only

considered the technical Repair & Maintenance (R&M) portion of the scope of work.
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The summary of the bids submitted by the bidder(s) is given below:

Sl. [ Name of the|Scope of | Scope of work not | Amount | Escalation |
bidder / | work Covered in Rs. (Per | per year%
Company covered Annum)

| Energy Therapy | Technical COI‘pOI‘ﬂtl-_‘ fUI1FuUnS Rs. 2.02
such as Finance, IT, 12%
Co. Pvt. Ltd. R&M Crore
Legal, HR etc.

2 |emes Lty Corporate functions
LaSalle Building | Technical T o Fiarce Ty | 5159 | Not
Operations Pvt | R&M o *77" | Crore Quoted-
Lid Legal, HR etc.

As the quotes were not in line with the requirement, MBPPL communicated about the

discrepancies in the quote/ offer via email to both the bidder(s). MBPPL has evaluated

the incomplete offers received from the bidder(s) with the mentioned scope of work,

and the following conclusions can be drawn:

Both the bidder(s) have quoted only for R&M scope of work which is currently

handled by M/s Vatsa Electric. The comparison is shown as below:

S1. | Name of the Bidder 8 oy
1 | Jones Lang LaSalle Building Operations Pvt. Ltd. 1.59
2 | Energy Therapy Co. Pvt. Ltd. B - 2.02
3 | Vatsa Electric | 1.26

From the above comparison, it is clearly seen that even for Scope of work related to
R&M, M/s Vatsa Electric’s offer is lowest.

MBPPL hence, requests the Hon’ble Commission to consider the cost of corporate

services at 35 Paise/ kWh for FY 2015-16, as comparable offers have not been received
even after sufficient efforts taken by MBPPL.

Further, it needs to be noted that no specific norms for O&M expenses have been
specified for MBPPL in the MYT Regulations, 2011, and the O&M norms applicable
for TPC-D, another Distribution Licensee in Maharashtra, have been made applicable

for MBPPL. The O&M norms for TPC-D were formulated by the Hon'ble Commission
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based on analysis of the actual past O&M expenses of TPC-D itself. Similarly, the
O&M norms for MSEDCL, BEST and Rinfra-D were formulated by the Hon'ble
Commission based on analysis of the actual past O&M expenses of the respective
Distribution Licensees, and not by comparison with other Distribution Licensees.
MBPPL respectfully submits that merely because there is no historical data available
for MBPPL, the O&M norms specified for another Distribution Licensee, one totally
different in character and consumer mix and geography, and formulated based on that

Licensee’s past expenses, should not be made applicable for MBPPL.

Further, in case of RInfra-D, the Hon'ble Commission has deviated from the O&M
norms specified in the MYT Regulations, 2011, and has been allowing the O&M
expenses from FY 2012-13 to FY 2015-16 on the basis of actual O&M expenses, subject
to prudence check, without applying the O&M norms specified in the MYT
Regulations, 2011, on account of the fact that the O&M norms did not reflect the
normative expenses accurately. The relevant part of the MYT Order of RInfra-D in

Case No. 9 of 2013 is reproduced below, for reference:

“3.12.5.1 The Commission accepts RInfra-D contentions that the O&M expenses in
subsequent years cannot be approved at levels lower than the approved values of the
past years. Although, the Commission is of the view that licensee should bring enhanced
productivity in its operations and consequently should induce reduction in O&M
expenses for controllable factors, however the increase on account of uncontrollable
factors like wage revision of the past period and inflation, cannot be done away with.

3.12.5.2 The Commission notes the submissions of Rinfra-D that it is still carrying out

a number of its usual business activities for changeover consumers, which are as under:

3.12.5.3 The Commission observes that the assumption while framing Regulations was
that there would be reduction in O&M cost owing the consumers switching over to
TPC-D and it will in turn lead to optimisation of O&M Cost.

3.12.5.4 The Regulation 100 of the part K of the MERC MYT Regulations, 2011 vests
the Commission with the power to remove difficulties. The Regulation 100 is

reproduced hereunder:

“100 Power to remove difficulties
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If any difficulty arises in giving effect to the provisions of these Regulations, the
Commission may, by general or specific order, make such provisions not
inconsistent with the provisions of the Act, as may appear to be necessary for
removing the difficulty.”

3.12.5.5 The Commussion exercising its power as provided under Regulation 100 of the
MERC (MYT) Regulations 2011 relaxes the O&M norms for RInfra-D provided under
Regulation 78.4.1 and Regulation 92.7.1.

3.12.5.7 RInfra-D also submitted the A&G expenses for FY 2012-13 as Rs 153.93

Crore.

3.12.5.8 The Commission for the purpose of approving O&M cost has considered the
actuals of FY 2012-13 and escalation rates of 6.15%, 6.83% for employee expenses and
R&M, respectively, based on the average growth rate submitted by Rlnfra-D in the
reply to data gaps mentioned above. The Commission has computed a escalation rate of
A&G expenses based on 60% weightage of growth rate of employee expenses (6.15%)
and 40% weightage of growth rate of R&M expenses (6.83%)...."

~ Further, while truing up for FY 2012-13 in RInfra-D’s Mid-term Review Order dated
26 June, 2015 in Case No. 4 of 2015, the Hon'ble Commission has allowed the actual
O&M expenses by applying the Removal of Difficulty power, as seen from the

relevant extracts of the Order reproduced below:

“Commission’s Analysis

In the MYT Order, the Commission had approved the actual employee and A&G
Expenses, invoking its powers to remove difficulties to relax the O&M norms specified
in the MYT Regulations. Hence, in truing up for FY 2012-13, the Commission has
adopted the same approach of allowing O&M Expenses based on the actuals.

... The Commission has approved the actual expenses from the audited Reconciliation
Statements submitted by RInfra-D showing allocation of expenses and incomes

between Generation, Transmission and Distribution Businesses. ... For approval of
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O&M Expenses for ensuing years, the Commission has considered the approved O&M
Expenses for FY 2012-13 in this Order as the base.

In view of the above, the Commission has approved the actunl O&M Expenses for FY
2012-13 as submitted by Rinfra-D, as summarised below:

Table 2-8: O&M Expenses in FY 2012-13 approved by the Commission (Rs.

crore)
. MYT Order Rinfra-D Petition Approved in this Order
Particulars -
Wires | Supply | Total A Wires | Supply | Total | Wires | Supply ‘ Total
Employee Expenses 35406 | 23833 | 59249 | 35416 | 23833 | 592.49
A&G Expenses ' ; 10218 | 5175 | 153.93 | 10248 | 5175 | 153.93
R&M Expenses ' : 20680 | 1827 | 225.07 | 20680 | 1827 | 225.07
Total O&M
636,48 | 306.15 | 942.63 @ 663.15 308.35 971.50 | 663.14 | 30835 | 971.49
Expenses

Similarly, while truing up for FY 2013-14 and FY 2014-15 in RInfra-D’s MYT Order
dated 21 October, 2016 in Case No. 34 of 2016, the Hon’ble Commission has allowed
the O&M expenses allowed in the MTR Order, as seen from the relevant extracts of
the Order reproduced below:

“Hence, the Commission has approved the Employee Expenses at the same level as
approved in the MTR Order, by considering an escalation of 6.15% over those approved
for FY 2013-14 as allowed in RInfra-D’s MYT Order (Case No. 9 of 2013) and also
considered in the MTR Order.

The Commission has verified the actual A&G Expenses in FY 2014-15 from the audited
Reconciliation Statement showing allocation of expenses and income between the
Generation, Transmission and Distribution businesses. The actual A&G Expenses of Rs.
176.56 crore, as submitted by RInfra-D, have been considered after prudence check, as
shown in the Table below...

The Commission has verified the actual R&M Expenses for FY 2014-15 from the audited
Reconciliation Statement showing allocation of expenses and income between Generation,

Transmission and Distribution Businesses. The Commission has approved the actual R&EM
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Expenses of Rs. 199.10 crore (excluding Rs. 9 crore as provision for Wage Revision) as

submitted by RInfra-D, after prudence check, as shown in the Table below:...”

Thus, there is a regulatory precedence of the Hon’ble Commission itself allowing the
actual O&M expenses of a Distribution Licensee in the State of Maharashtra during
the same Control Period, which is within the scope of MYT Regulations, 2011, on the
rationale that the O&M norms specified in the MYT Regulations, 2011 are not
appropriate. This precedence is directly applicable to MBPPL, as the O&M norms of
TPC-D have been made applicable to MBPPL, which do not reflect the O&M norms of
MBPPL.

Further, in the recently notified first amendment to the MYT Regulations, 2015, the
Hon’ble Commission has specified as under, as regards the O&M expenses for the
MYT Control Period from FY 2016-17 to FY 2019-20:

“81.2 The Operation and Maintenance expenses shall be derived on the basis of the
Final Trued-up Operation and Maintenance expenses after adding/deducting the
sharing of efficiency gains/losses, for the year ending March 31, 2016, excluding
abnormal expenses, if any, subject to prudence check by the Commission, and shall be

considered as the Base Year Operation and Maintenance expenses.”

Thus, the trued-up O&M expenses for FY 2015-16 shall be considered the base O&M
expenses for the Control Period from FY 2016-17 to FY 2019-20. Hence, if the actual
O&M expenses are not allowed, and the deduction of Rs. 1.86 crore (4.93 - 3.08) will
become a perennial annual loss to MBPPL, and the loss will increase further every
year based on the allowed annual escalation, which will not be sustainable, and will

have severe financial consequences for MBPPL.

In view of all the above, MBPPL respectfully submits that there is sufficient
justification and rationale for allowing the actual O&M expenses incurred by MBPPL,

as submitted in the audited accounts.

Hence, MBPPL requests the Hon'ble Commission to approve the actual O&M

expenses of Rs. 3.21 crore for the Wires Business and Rs. 1.73 crore for the Retail

Supply Business, in the truing up for FY 2015-16.
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As the actual O&M expenses are required to be allowed in the true-up for FY 2015-16,
there is no relevance of the computation of efficiency gains/losses, which has not been

done.

2.7 Capital Expenditure and Capitalisation

In order to ensure the reliability of Power supply, MBPPL has brought its entire
electrical network in a ring main network, installed SCADA for line control and
monitoring of power supply, and installed Automatic Metering Infrastructure for
recording the energy consumption and real-time monitoring of the load pattern. For
the above, MBPPL incurred a capital expenditure of Rs. 88.70 Crore to build the state-
of-the-art distribution system in its area of supply. The entire amount has been
capitalised in FY 2014-15, before the actual start of its operation as a Distribution
Licensee. MBPPL had submitted the Detailed Project Report (DPR) to the Hon’'ble

Commission, for approval of the above capital expenditure.

MBPPL had estimated the capitalisation of Rs. 8.25 Crore against non-DPR schemes
for FY 2015-16, in accordance with the Capital expenditure approval Guidelines issued

by the Commission in 2005.

The Hon'ble Commission, in the MYT Order, provisionally approved a capital cost of
Rs. 44.72 Crore, as the opening balance for FY 2015-16, as against MBPPL's claim of
Rs. 88.70 Crore, subject to further prudence check at the time of MTR Petition. In
accordance with the above directive, MBPPL has submitted all the required
supporting information and justification for the provisionally approved capital cost
separately to the Hon’ble Commission for its approval, and requests the Hon'ble
Commission to approve the capital cost at the beginning of FY 2015-16, based on
prudence check of the information submitted. For the purposes of this MTR Petition,
MBPPL has accordingly considered the opening balance of GFA as Rs. 44.72 crore, as
approved by the Hon"ble Commission in the MTR Order.

As regards MBPPL's proposed capital expenditure of Rs. 8.25 Crore towards non-DPR
schemes for FY 2015-16, the Commission considered only 25% of the projected

expenses towards ‘LT Panel and Network’ in addition to the balance expenses.
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Hon’ble Commission thus, approved capitalisation of Rs. 3.34 crore and Rs. 0.43 crore
for the Wires Business and Supply Business for FY 2015-16 in the MYT Order.

Hon’ble Commission in MYT Order has directed to submit a DPR clubbing the
expenditure proposed in FY 2015-16 under the ‘22/0.4 kV distribution transformer
and switchgear’, ‘LT Panel and Network’ and 22 kV Network’ for in-principle
approval. However, it is noted that the MYT Order was issued in October 2016. Till
that time, the capital expenditure for FY 2015-16 has already been incurred and assets
were capitalised after completion of work. Hence, it would not possible for MBPPL to
seek for prior in-principle approval. MBPPL will submit the separate DPR for post-
facto approval for the capital expenditure incurred during FY 2015-16. In view of the
above, MBPPL requests the Hon"ble Commission to approve the actual capitalisation
achieved in FY 2015-16.

For the purposes of this MTR Petition, MBPPL has considered the actual capitalisation
of Rs. 7.59 crore and Rs. 0.25 crore for the Wires Business and Supply Business in FY
2015-16, respectively, as shown in the Table below:

Table 2-9: Capitalisation in FY 2015-16 (Rs. Crore)

Sr. No. | Particulars MYT Order | Actual for true-up
1 Distribution Wires Business 3.34 7:59
2 Retail Supply Business 0.43 0.25
3 Total Capitalisation 3.77 7.84

2.8 Depreciation

MBPPL has computed the depreciation for FY 2015-16 in accordance with Regulation
31 of the MYT Regulations, 2011, by applying the asset class-wise depreciation rate
specified in the MYT Regulations, 2011 on the average asset class-wise GFA during
the year. As MBPPL commenced its operations from April 9, 2015, the depreciation
for FY 2015-16 has been computed proportionately.

MBPPL submits the depreciation based on the approved opening GFA and actual
capitalisation in FY 2015-16, as shown in the Table below:
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Table 2-10: Depreciation for FY 2015-16 (Rs. Crore)

Sr. No. | Particulars _ MYT Order | Actual for true-up

Wires Business ’

1 Opening GFA 43.30 43.30

2 Additions during the Year | 3.34 7.59

3 | Closing GFA ‘ 46.64 50.89

4 Depreciation ' 2.10 2.28
Supply Business

1 Opening GFA 1.42 1.42

2 .| Additions during the Year 0.43 0.25

3 Closing GFA 1.85 1.67

4 Depreciation 0.08 0.08

MBPPL requests the Hon'ble Commission to approve the above computed

Depreciation after truing up for FY 2015-16.

2.9 Interest on Long-term Loan Capital

MBPPL has computed the interest on normative Loan against the capitalisation shown

in earlier paragraphs. For arriving at the debt component, the normative debt: equity

ratio of 70:30 has been considered. The depreciation has been considered as normative

repayment of loan during the year. The interest on loan had been calculated on the

normative loan by applying the weighted average rate of 11.15% in accordance with
Regulation 33.6 of the MYT Regulations, 2011. The interest on loan had been calculated

on the basis of actual interest rate on the actual loan, as shown in the following Table:

Table 2-11: Actual Loan Details for FY 2015-16

| Particulars Details

' Source IDFC Bank

' Sanctioned amount Rs. 68 Crore

; Amount disbursement Rs. 62.10 Crore
Repayment Schedule 120 structured monthly instalments (10 years)
Interest rate 11.15% - drawdown rate B
Date of disbursement May 19, 2015 o

The documentary evidence supporting the above has been attached as Annexure - IV

As MBPPL commenced its operations from April 9, 2015, the interest expenses for FY

2015-16 have been computed proportionately. The actual financing charges have been

considered, as recorded in the audited accounts.
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MBPPL submits the interest expenses based on the debt component of the approved
opening GFA and actual capitalisation in FY 2015-16, as shown in the Table below:

Table 2-12: Interest on Long-term Loan for FY 2015-16 (Rs. Crore)

g Particulars MYT Order Actual far
No. true-up
1 | Wires Business

1.1 | Opening Balance of normative loan 30.31 30.31
1.2 | Addition of normative loan during the year 1.97 5.31
1.3 | Normative Loan Repayment during the year 2.10 2.28
1.4 | Closing Balance of normative loan 30.17 33.34
1.5 | Average loan balance during the year 30.24 31.82
1.6 | Applicable Interest Rate (%) 11.15% 11.15%
1.7 | Interest Expenses 3.30 3.47
1.8 | Financing Charges 1. « | oz |
1.9 | Total Interest & Financing Charges 3.30 3.83

2 | Retail Supply Business

2.1 | Opening Balance of normative loan 0.99 0.99
2.2 | Addition of normative loan during the year 0.29 0.17
2.3 | Normative Loan Repayment during the year 0.08 0.08
24 | Closing Balance of normative loan 1.20 1.09
2.5 | Average loan balance during the year 1.10 1.04
26 | Applicable Interest Rate (%) 11.15% | 1115% |
2.7 | Interest Expenses 0.12 0.11
2.8 | Financing Charges 2 .
2.9 | Total Interest & Financing Charges 0.12 0.11

MBPPL requests the Honble Commission to approve the above computed normative
Interest expenses after truing up for FY 2015-16.

2.10 Interest on Working Capital and Consumers’ Security Deposit

MBPPL has computed the normative working capital requirement in accordance with
the MYT Regulations, 2011, based on the individual components as claimed in earlier
paragraphs. MBPPL has computed the normative Interest on Working Capital (IloWC)
considering the State Bank of India Advance Rate (SBAR) of 14.05% as approved by
the Hon’ble Commission for FY 2015-16. The actual Consumer Security Deposit (CSD)
collected in FY 2015-16 was Rs. 3.57 crore, as against Rs. 3.79 crore considered in the
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MYT Order. MBPPL has claimed the actual interest on CSD paid/adjusted in FY 2015-

16 of Rs. 0.32 crore, as recorded in its audited accounts.

The computation of allowable IoWC and interest on CSD for FY 2015-16 is shown in

the Table below:
Table 2-13: Interest on Working Capital and Consumers’ Security Deposit for FY 2015-16

(Rs. Crore)
o Particulars MYT Order | Actual for
No. true-up
1 | One-twelfth (1/12) of amount of O&M expenses 0.26 0.41
One-twelfth (1/12) of sum of the book value of stores,
2 | materials and supplies including fuel on hand at the end 0.00 0.00

of each month of such financial year
Two months equivalent of expected revenue from sale of

i electricity at prevailing tariff 980 3
~ 4 | Less: Amount held as Security Deposit from consumers 379 | 357 |
5 | Less: One-month equivalent of cost of Power Purchase 2.87 2,95
6 | Total Working Capital Requirement 3.40 3.58
7 | Rate of Interest (% p.a.) 14.05% 14.05%
8 | Interest on Working Capital 043 0.49
Interest on Consumers” Security Deposit
9 | Interest on Security Deposit 0.29 0.32

MBPPL requests the Hon’ble Commission to approve the above computed normative
IoWC and actual interest on CSD, after truing up for FY 2015-16.

2.11 Return on Equity
MBPPL has computed the Return on Equity (RoE) at 15.5% and 17.5% for the Wires

Business and Supply Business, respectively, in accordance with the MYT Regulations,
2011, on the opening equity for FY 2015-16 and 50% of the capitalisation during FY
2015-16, by considering the normative equity as 30% of the capitalisation considered
in earlier paragraphs. As MBPPL commenced its operations from April 9, 2015, the
RoE for FY 2015-16 has been computed proportionately. The allowable RoE for FY
2015-16 is shown in the Table below:

Table 2-14: Return on Equity for FY 2015-16 (Rs. Crore)

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.



K RAHEJA
CORP

s Particulars MYT Order | Actual for
No. true-up
Distribution Wires Business
1 Regulatory Equity at the beginning of the year 12.99 12.99
| Capitalisation during the year 3.34 759
3 Consumer Contribution and Grants used during the
G e 0.53 0
year for Capitalisation | _
4 Equity portion of capitalisation during the year 084 | 2.28
5 Reduction in Equity Capital on account of retirement
' 0.00 0.00
/ replacement of assets ! |
6 Regulatory Equity at the end of the year ' 13.83 15.27
7 Rate of Return 15.5% 155% |
8 Return on Equity 2.03 2.14
| Retail Supply Business
9 Regulatory Equity at the beginning of the year 0.43 0.43
10 | Capitalisation during the year 0.43 0.25
11 Consumer Contribution and Grants used during the '
. Bin. s 0.01 0.00
year for Capitalisation
12 | Equity portion of capitalisation during the year 0.13 0.07
13 | Reduction in Equity Capital on account of retirement '
0.00 0.00
/ replacement of assets
14 | Regulatory Equity at the end of the year . 0.55 0.50
15 | Rate of Return 17.5% 17.5%
16 Return on Equity i 0.08 0.10

MBPPL request the Hon'ble Commission to approve the above computed RoE after
truing up for FY 2015-16.

2.12 Income Tax

The Hon'ble Commission has recorded as under in the MYT Order in Case No. 10 of
2016, regarding the Income Tax to be allowed for FY 2015-16:

“3.13.10 In its Judgment in Appeal No. 174 of 2009, the ATE has explained the

methodology for computation of Income Tax as follows:
“11. The issue of income tax relates to the fact that the State Commission deals
with regulatory accounts of each licensed business. The State Commission is
required to adjust the regulatory accounts’ income to the taxation
accounts. This could be done in 2 alternative methods. One by Profit
before Tax method and second by the method of Return on Equity. Profit
before Tax method is followed while truing-up as details of all the
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elements are available by then. The second method is followed while

submitting the details for APR or for tariff determination, as all

adjustment details are not available at the point of submission.”
3.13.11 Thus, the RoE- based methodology should be followed by computing the Income
Tax or estimating the ARR for future years as the actual data is not available, while
computation using the PBT method should be followed in case of final true-up since the
actual income and expenditure details are then available. Accordingly, the Commission
has applied the RoE method for computation of Income Tax. The true-up based on

audited Annual Accounts will be undertaken in subsequent MTR proceedings.”

Thus, the Hon’ble Commission has stated that at the time of true-up for FY 2015-16,
the Income Tax allowable shall be computed on the basis of the actual income and
expenditure. This is the same approach being followed for other Distribution
Licensees such as RInfra-D and TPC-D, whose regulated business is part of a
Company, and separate Income Tax is not paid for the regulated business, but for the

Company as a whole.

Accordingly, MBPPL has calculated the Income Tax for the regulated Distribution
Licensee business for FY 2015-16, based on the revenue and expenses offered for true-
up in this Petition. The detailed calculations of Income Tax are provided in Form 12
of the Formats prescribed by the Hon'ble Commission, which have been submitted
along with this Petition.

The Income Tax allowable for MBPPL for FY 2015-16 is shown in the Table below:

Table 2-15: Income Tax for FY 2015-16 (Rs. Crore)

S Particulars MYT Order Actual for
No. true-up
1 Income Tax 0.50 221
2 | Income Tax for Wires Business 0.45 1.99
3 .1 Income Tax for Retail Supply Business 005 0.22

MBPPL request the Hon'ble Commission to approve the above Income Tax after
truing up for FY 2015-16.
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2.13 Provision for Bad and Doubtful Debts

MBPPL has not considered any provisioning for bad debts as no such provisioning
has been done in its audited accounts for FY 2015-16.

2.14 Contribution to Contingency Reserve

The contribution to contingency reserves for FY 2015-16 has been considered at 0.50%
of the opening GFA, as approved by the Hon'ble Commission in the MYT Order in
Case No. 10 of 2016, and as shown in the Table below:

Table 2-16: Contribution to Contingency Reserve for FY 2015-16 by MBPPL (Rs. Crore)

Sr. 3 MYT Actual for
No. Pariiine Order true-up
| Distribution Wires Business
1 | Opening GFA 43.30 43.30
2 | Contribution to Contingency Reserves for Wires Business 0.22 0.22
' Retail Supply Business
3 | OpeningGFA |14 142
4 | Contribution to Contingency Reserves for Wires Business 0.01 0.01

MBPPL requests the Hon'ble Commission to approve the actual contribution to the
contingency reserve after truing up for FY 2015-16.
2.15 Non-Tariff Income

MBPPL has considered the actual Non-Tariff Income of Rs. 0.29 Crore, based on the
audited accounts for FY 2015-16, which comprises income from service connection

and other charges and income from electricity deposits, as shown in the Table below:

Table 2-17: Non-Tariff Income for FY 2015-16 (Rs. Crore)

Sr.

No Particulars MYT Order Actuals

. Non-tariff Income 0.02 0.30

MBPPL requests the Hon’ble Commission to approve the actual Non-Tariff Income
after truing up for FY 2015-16.
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2.16 Revenue from Sale of Electricity

The Hon'ble Commission, vide its Order dated June 13, 2014, had approved the ceiling
tariff for MBPPL as the tariff applicable for the respective MSEDCL categories, and
had approved the corresponding Tariff schedule for Industrial consumers and
facilities for commercial purposes. The Commission, vide its MYT Order dated June
26, 2015 for MSEDCL, revised the tariff for MSEDCL upwards, but MBPPL kept its
tariff at the same level, except for reducing the energy charges for LT V(B) category
from Rs. 7.01 per kWh to Rs. 6.98 per kWh, and reducing the ToD rebate for night off-
peak hours from Rs. 2.50 per kWh to Rs. 1.50 per kWh.

It may be noted that the approved ceiling tariff applicable in MBPPL's licence area,
which was based on MSEDCL's approved tariff, was a composite tariff for the entire
FY 2015-16, and hence, it is not possible to separate the revenue from Wheeling
Charges and Retail Supply Tariff, and hence, the revenue of MBPPL for FY 2015-16
has to be seen in a combined manner. In the MYT Order in Case No. 10 of 2016, the
Hon’ble Commission has also considered the revenue from sale of electricity in a

consolidated manner.

The category-wise break-up of revenue from Fixed Charges, Demand Charges, Energy
Charges, etc., is provided in Form F13 of the Formats prescribed by the Hon’'ble
Commission, which are submitted along with the Petition. The actual category-wise
Revenue from Sale of Electricity in FY 2015-16, is shown in the Table below:

Table 2-18: Actual Revenue from Sale of Electricity for FY 2015-16 (Rs. Crore)

Consumer Category MYT Order Actual Revenue for true-up
HT Category 54.01 53.43

HT 1 53.84 53.26

HTII 017 0.17

LT Category 4.70 4.74

LTII (A) | 009 0.09

LT II(B) 0.28 0.28

LTI (C) - -

LT V (A) 0.15 0.15

LTV (B) 427 4.22

Total 58.80 58.17 |
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MBPPL requests the Hon’ble Commission to approve the actual Revenue from Sale of
Electricity after truing up for FY 2015-16.

2.17 Summary of Aggregate Revenue Requirement (ARR) for FY 2015-16

The following Table gives the summary of the ARR for the Wires Business and Supply

Business of MBPPL for FY 2015-16.
Table 2-19: ARR Summary for FY 2015-16 (Rs. Crore)

MYT Order Actual for true-up
Sr. Partlculars Consoli | Wires Supply | Consoli | = Wires Supply
No. dated Business | Business | dated | Business | Business
ARR ARR
Power Purchase cost (Incl. InSTS
1 | Charges & MSLDC Fees & 34.49 - 34.49 35.43 - 35.43
Charges)
2 O&M Expenses 3.08 2.07 1.01 4.94 3.21 1.73
3 Depreciation 2.19 210 0.08 2.36 2.28 0.08
4 Interest on Loan Capital 342 330 0.12 3.94 3.83 0.11
5 Interest on Working Capital 0.43 0.04 0.39 0.50 0.05 0.45
6 Interest on CSD 0.29 0.03 0.26 0.32 0.03 0.29
- Provision for bad and doubtful i i ] . } i
debts
8 Contribution to contingency 0.22 022 0.01 0.23 0.22 0.01
reserves | "B
9 Income Tax 0.50 0.45 0.05 228 2.00 0.22
10 | Total Revenue Expenditure 44.62 8.21 36.41 49.93 11.62 38.31
| 11 Add: Return on Equity 212 2.03 0.08 224 214 0.10
1z | AssreguzRevenne 46.74 10.24 3649 | 5218 13.77 38.41
Requirement
13 Less: Non-Tariff Income 0.02 - 0.02 0.30 - 0.30
Less: Income from other
14 : . . - . . g
business
15 | Totl Asgreis Ravaie 46.72 10.24 3648 | 5188 13.77 38.12
Requirement
18 Revenue from sale of
Electricity i s
19 | Revenue Gap/(Surplus) (1208 | (6.29)

As stated earlier, the revenue from sale of electricity in FY 2015-16 cannot be separated

between the Wires Business and Supply Business, and hence, the truing up of the

Revenue Gap/(Surplus) for FY 2015-16 has to also be done in a consolidated manner.
In the MYT Order in Case No. 10 of 2016, the Hon"ble Commission has also considered
the Revenue Gap/(Surplus) for FY 2015-16 in a consolidated manner, and had

considered the entire Revenue Surplus against the Supply Business. Accordingly,
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Surplus of Rs. 6.29 Crore against the approved surplus of Rs. 12.08 crore in the MYT
Order.

In the MYT Order, the Commission has already passed through the Revenue Surplus
of Rs. 12.08 crore computed after provisional truing up for FY 2015-16 spread equally
over the 4 years of the MYT Control Period, viz., Rs. 3.02 crore in each year from FY
2016-17 to FY 2019-20. The revised Tariffs to be approved by the Hon’ble Commission
after truing up for FY 2015-16 and FY 2016-17 and provisional true-up for FY 2017-18,
shall be in force for FY 2018-19 and FY 2019-20. The category-wise tariffs approved for
FY 2016-17 and FY 2017-18 are already reduced to that extent. As the Revenue Surplus
for FY 2015-16 computed by MBPPL works out to be lower, at Rs. 6.29 crore, MBPPL

has spread the Revenue Surplus of Rs. 6.29 crore, in the following manner:

Table 2-20: Treatment of Revenue Gap/(Surplus) for FY 2015-16

It may be noted that the Commission had not computed the Carrying/(Holding) Cost
on the Revenue Gap/(Surplus) of FY 2015-16, in the MYT Order in Case No. 10 of
2016, and had stated that this would be subject to truing-up at the time of the MTR.

Accordingly, the Carrying/(Holding) Cost on above Revenue Gap/ (Surplus) has been
considered while computing the cumulative Revenue Gap/ (Surplus) for FY 2018-19

and FY 2019-20, as discussed in subsequent Chapters.

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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3 Truing up for FY 2016-17 and Provisional Truing up
for FY 2017-18

In accordance with Regulation 8.2 of the MYT Regulations, 2015, the Mid-Term

Review Petition shall include comparison of actual operational and financial
performance vis-a-vis the approved forecast for the first two years, i.e., FY 2016-17 and
FY 2017-18. Further, in accordance with Regulation 8.4 of the MYT Regulations, 2015,
the Distribution Licensee is required to present during the Mid Term review,
aggregate gain or loss on account of controllable and uncontrollable factors for
provisional Truing up for FY 2017-18 and the amount of such gains of losses may be

shared in accordance with the provisions of the MYT Regulations, 2015.

Accordingly, MBPPL in the present Chapter submits the Truing up for FY 2016-17 and
Provisional Truing up for FY 2017-18. The Truing up for FY 2016-17 has been prepared
on the basis of audited segmental accounts of MBPPL's Distribution Licensee Business
and in accordance with the provisions of MYT Regulations, 2015, as applicable. The
copy of audited segmental accounts of MBPPL’s Distribution Licensee Business for FY
2016-17 is attached as Annexure V to this Petition.

Since, FY 2017-18 is already over, the actual values of energy sales, power purchase
and revenue have been considered for FY 2017-18. Accordingly, the provisional
Truing up for FY 2017-18 has been prepared based on the actual values of energy sales,
power purchase, revenue and estimated values of capitalisation and other revenue
expenditure and; in accordance with the provisions of MYT Regulations, 2015, as

applicable.

3.1 Energy Sales

The Hon'ble Commission, in the MYT Order in Case No. 10 of 2016, approved the
energy sales of 94.19 MU for FY 2016-17 and 107.10 MU for FY 2017-18.

As against the approved sales of 94.19 MU for FY 2016-17, the actual energy sales
realised in FY 2016-17 is lower at 82.88 MU. The reduction in actual sales is because of
partial occupancy of Building Nos. 9 and 12. The actual energy sales for FY 2016-17

has been considered for Truing up purpose.
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Further, it may be noted that the Hon'ble Commission issued the MYT Order in
October 2016, wherein consumer categories were revised from those in vogue earlier.
However, in the present Petition, MBPPL has showed the energy sales as per
consumer categories approved in the MYT Order, in order to facilitate proper

comparison.

For the purpose of the provisional Truing up for FY 2017-18, MBPPL has considered
the actual sales for FY 2017-18. Accordingly, the energy sales for FY 2016-17 and FY
2017-18 are shown in the following Table:

Table 3-1: Estimated Energy Sales for FY 2017-18 (MU)

FY 2016-17 FY 2017-18
Consumer Cate & Actual
Consumption S%:I:y MYT Ach.la.l for ME Provisionalf';":uing
Order Truing up Order o
HT Category _
HTI - 83.41 74.87 96.25 75.27 |
HT I 3.73 ’ 3.73 2}
LT Category
LT1(G-P) - " - - |
LTII(A) 0.12 032 0.12 0.63 |
LT II (B) 0.30 0.46 0.31 0.37 |
LT III (A) 0.30 0.19 0.30 0.01 |
LT III (B) 6.34 7.04 6.40 7.13
Grand Total 9419 8288 107.10 83.41

MBPPL requests the Hon"ble Commission to approve the actual energy sales for FY
2016-17 and FY 2017-18, after truing up and provisional truing up, respectively, as

shown in the above Table.

3.2 Distribution Loss and Energy Balance

The Hon'ble Commission, in the MYT Order, approved the distribution loss of 0.64%
for the Control Period from FY 2016-17 to FY 2019-20 on the basis of actual distribution
loss of FY 2015-16 after excluding the transformation losses.

After considering the actual energy sales, actual energy purchase and actual Intra-

State Transmission Loss based on State Grid Loss account maintained by MSLDC, the
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actual distribution loss for FY 2016-17 has been worked out as 0.80%. The same has
been claimed for truing up for FY 2016-17.

For the purpose of the provisional Truing up, MBPPL has considered actual
distribution losses based on actual energy sales, energy purchase, intra-State

transmission loss, etc., which works out as 0.91%.

Further, MBPPL submits that it has established the distribution network primarily on
the higher voltage level of 22 kV. Consequently, the Distribution Losses on account of
Technical loss in the system are very low. The actual Distribution Loss for FY 2016-17
and FY 2017-18 are 0.80% and 0.91% respectively, which are very low and there is no
scope for reducing it further. Also, as Buildings 9 and 12 have not been fully occupied
yet, the Distribution Losses may undergo a change after full occupancy.

The Distribution Loss for FY 2016-17 and FY 2017-18 is shown in the following Table:

Table 3-2: Distribution Loss for FY 2016-17 and FY 2017-18

FY 2016-17 FY 2017-18 |

Particulars MYT Actual for MYT | Actual for Provisional
Order Truing up Order Truing up

Distribution Loss (%) 0.64% 0.80% 0.64% 0.91% |

Regulation 9 of the MYT Regulations, 2015 specifies the Distribution Loss as a
controllable factor and the mechanism for sharing of gains or losses on account of
variation of Distribution Losses has also been specified. MBPPL requests the Hon'ble
Commission not to consider any sharing of gains or losses for distribution loss target
for FY 2016-17 in the present Petition and for FY 2017-18 at the time of truing up, as
the Distribution Losses are very low and are pure technical losses, depending on the

loading conditions, over which MBPPL has very little control.

Further, MBPPL has considered the Energy Balance for FY 2016-17 and FY 2017-18
after taking into account the actual energy sales, actual Distribution Loss and actual
energy purchase. Further, MBPPL has considered the actual InSTS loss for FY 2016-17
and FY 2017-18 based on State Grid Loss account maintained by MSLDC. The month-
wise InSTS loss statements for FY 2016-17 and FY 2017-18 as available from the
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MSLDC’s website are attached here with as Annexure V1. The Energy Balance for FY
2016-17 and FY 2017-18 is shown in the following Table:

Table 3-3: Energy Balance for FY 2016-17 and FY 2017-18

FY 2016-17 FY 2017-18
Particulars MYT | Actualfor | Myr | Adtualfor
Order truingup  Order .
truing up
Energy Sales (MU) 9419 8288 107.10 83.41
Distribution loss (%) 0.64% 0.80% 0.64% 0.91%
Energy Requirement at T<>D (MU) 94.80 8355 107.79 84.17
Intra-State Transmission Loss (%) 3.92% 3.63% 3.92% 3.30%
Energy Requirement at G<>T (MU) 98.67 86.70 [ ) 112.19 87.05

MBPPL requests the Hon'ble Commission to approve the actual Energy Balance for
FY 2016-17 and FY 2017-18, after truing up and provisional truing up, respectively, as

shown in the above Table.

3.3 Power Purchase Cost

The power purchase cost of MBPPL includes the purchase from conventional sources
for meeting its base load and peak load requirement, RPO, purchase from Imbalance

Pool, and sale of surplus power made during the year.

Power Purchase for Base Load and Peak Load

As discussed in the earlier Chapter, MBPPL had signed the PPA with a trader viz.,
Global Energy Power Limited for FY 2015-16 and FY 2016-17 (April to June 2017) for
procurement of 6 MW power in each time slot to meet its entire power requirement.

MBPPL has purchased power on short-term basis for the following two-time slots:

1) Slot - 1: Monday to Sunday, from 00:00 hours to 24:00 hours
2) Slot - 2: Monday to Friday, from 08:00 hours to 23:00 hours

The above-said PPA was approved by the Hon'ble Commission vide its Order dated
December 30, 2014 in Case No. 178 of 2014.

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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The Hon"ble Commission vide Order dated February 26, 2016 in Case No. 49 of 2015
approved the medium-term procurement of 20 MW power, including 10 MW as base
load on round the clock (RTC) basis and 10 MW as peak load from 0800 to 2300 hours
from Monday to Friday, from April, 2016 onwards through Competitive Bidding.

Further, in order to maintain the supply of power in the interim, in the MYT Order,
the Hon'ble Commission allowed MBPPL to procure short-term power at a rate not
exceeding that approved in the Order dated December 30, 2014 in Case No. 178 of
2014 till June 30, 2016 or till the medium-term procurement based on the fresh

Competitive Bidding process can start, whichever is earlier.

Subsequently, after completion of the process of Medium term procurement of power
through Competitive Bidding, MBPPL has entered into Medium-Term PPA for 10
MW with M/s. Jindal Power Limited (JPL) for meeting the Base Load demand and for
10 MW with M/s. GMR Energy Trading Limited (GMRETL) to meet the Peak load
demand for a period of 5 years from 1 July, 2016 to 30 June, 2021. The Hon'ble
Commission has approved the PPA and adopted the lowest tariff as a result of the

process of competitive bidding followed by MBPPL.

In view of the above, during the period from April, 2016 to June 2016, MBPPL has
purchased power from Global Energy and from July, 2016 onwards, the power has
been purchased from JPL and GMRETL under their respective PPAs.

For the purpose of Truing up for FY 2016-17, MBPPL has considered the actual power
purchase quantum and cost from Global Energy, JPL and GMRETL.

Since FY 2017-18 is already over, the details of actual power purchase quantum and
cost from JPL and GMRETL are available with MBPPL. Accordingly, it has considered
the same for the purpose of the provisional Truing up for FY 2017-18.

Further, MBPPL clarifies that the Generator is entitled to incentive for supply beyond

85% of contracted capacity, which is calculated on monthly basis as per the Agreement

of Power Purchase (APP) - Clause No. 11.6 - Incentives and Damages.
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The details of month-wise power purchase for FY 2016-17 and FY 2017-18 are
provided in Form 2.1 of the Formats prescribed by the Hon’ble Commission,

submitted along with this Petition.

Renewable Purchase Obligation

MBPPL has taken the RPO targets for FY 2016-17 and FY 2017-18 as specified in the
MERC RPO Regulations, 2016. The RPO targets are 1% for Solar and 10.00% for Non-
Solar for FY 2016-17 and 2.00% for Solar and 10.50% for Non-Solar for FY 2017-18. For
meeting the RPO Obligation for FY 2016-17, MBPPL has purchased 678 Nos. of Solar
RECs and 6945 Nos. of Non-Solar RECs at total cost of Rs. 1.52 Crore. The
documentary evidence of RECs purchase in the form of purchase receipt is attached
as Annexure VIII.

Further, for meeting the RPO Obligation for FY 2017-18, MBPPL has purchased 4,000
Nos. of Non-Solar RECs at total cost of Rs. 1.51 Crore and 1,000 Nos. of Solar RECs at
total cost of Rs. 0.02 Crore. Further, MBPPL submits that it has purchase Solar RECs
in April 2017. Thereafter, it was not able to purchase Solar RECs because of stay of
Hon’ble Supreme Court. After vacation of the stay, MBPPL has purchased 1,000 Nos.
of Solar RECs in the month of April 2018 towards RPO obligation of FY 2017-18.
However, the same has not been considered in the present Petition and will be
considered at time of Truing up for FY 2018-19, as the expenditure has been incurred
in FY 2018-19.

Imbalance Pool
MBPPL has considered the actual quantum of purchase from imbalance pool for FY
2016-17 and FY 2017-18 based on FBSM bills received from MSLDC.

Sale of Surplus Power

MBPPL has entered into a PPA for capacity of 20 MW. Because of deferment of work
of Building No. 15, the increase in load envisaged has not happened in FY 2017-18.
Hence, there is surplus power available with MBPPL from the sources of JPL and
GMRETL.

For FY 2016-17 and FY 2017-18, MBPPL has considered the actual quantum and
revenue from sale of surplus power. During FY 2016-17, MBPPL sold 15.22 MU
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average rate of Rs. 3.11/kWh, which led to realisation of revenue of Rs. 4.74 Crore.
During FY 2017-18, MBPPL sold 15.72 MU at average rate of Rs. 3.97/kWh, which led

to realisation of revenue of Rs. 6.23 Crore.

The revenue from sale of surplus power has been deducted from the power purchase

cost in order to pass on the benefits to the consumers.

It may be noted that MBPPL has sold surplus power purchase from JPL and GMRETL.
The weighted average cost of purchase from both sources for FY 2016-17 and FY 2017-
18 works out to Rs. 3.59/kWh and Rs. 3.67/kWh, respectively. As per the PPA, Fixed
Charges for JPL and GMRETL are Rs. 1.37/kWh and Rs. 1.60/kWHh, respectively, for
FY 2016-17 and Rs. 1.39/kWh and Rs. 1.62/kWh, respectively, for FY 2017-18.
However, the sale of surplus power was made at average rate of Rs. 3.11/kWh in FY
2016-17 and Rs. 3.97/kWh in FY 2017-18. Thus, it is seen that the transaction of sale of
surplus power was not only able to recover the full Fixed Charges paid to JPL and
GMRETL, but also a large part of the Energy Charges in FY 2016-17 and more than the
Energy Charges in FY 2017-18. Hence, the transaction of sale of surplus power was
beneficial and the benefits accrued from the same have been passed on to the

consumers.

The actual power purchase quantum and cost for FY 2016-17 is shown in the following

Table:
Table 3-5: Power Purchase Cost for FY 2016-17

MYT Order Actual for Truing up
Source of Power Cost Per unit Cost Per unit
(Station wise) Quintun (Rs cost Quantisg (Rs cost
(MU) . (MU) :
Crore) | (Rs/kWh) Crore) | (Rs/kWh)
r
grchaseliom | 082 | 808 3.88 2336 | 882 3.78
Medium-Term _ ' s
PPA - Bk Taad 55.90 20.79 3.72 62.66 21.25 3.39
?’ffg'fg :lfri‘;ad 2525 | 939 3.72 1899 | 7.84 4.13
lsjf']'i;’: Surplus (329)  (1.22) 3.72 (1522) | (4.74) 3.11
Imbalance Pool = £ - (3.09) = 2
Rebate - - - - (0.30) -
Is,fllf:hl:ff - 035 3.50 S 0.26 .
NE
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MYT Order Actual for Truing up
Source of Power Gissniun Cost Per unit Ot Cost Per unit
(Station wise) ‘(‘;:‘m (Rs. cost l(lMU) (Rs. cost
Crore) | (Rs/kWh) Crore) | (Rs,/kWh)
?]L?r‘lhsf;:' : 1.48 15 ’ 1.26 .
Total 9867 | 3886 3.94 86.70 | 34.39 3.97

Further, it is submitted that the FBSM settlements by MSLDC are not available for FY
2016-17. As a result, the Power Purchase expenses for FY 2016-17 were not finalised at
the time of preparing the Annual Accounts for FY 2016-17. While preparing the books
of accounts for FY 2016-17, MBPPL included the provisioning towards IBSM/FBSM
settlement based on monthly estimates for FY 2016-17. This led to difference in the
Power Purchase expenses shown in the Annual Accounts vis-a-vis claimed in the table
above. In case of any difference on account of subsequent DSM reconciliations, the

difference in amount shall be claimed in the true-up of subsequent years.

The actual power purchase quantum and cost for FY 2017-18 is shown in the following
Table:

Table 3-6: Power Purchase Cost for FY 2017-18

MYT Order Actual for provisional Truing up
Source of Power Qustbion Cost Per unit Q ¢ Cost Per unit
(Station wise) (MU) (Rs. cost ?;{nul}lm (Rs. cost
Crore) | (Rs/kWh) Crore) | (Rs/kWh)
Medium-Term
2 9 27 36
PPA - Base Load 74.46 27.70 3.72 77.51 27.36 3.53
Medium-Term
2 52 2
PPA - Peak Load 33.66 12.52 3.72 27.90 11.20 4.02
Sale of Surplus i >
e - (15.72) (6.23) 3.97
Purchase of ;
Additional Power 107 151 372 ) ) )
Imbalance Pool - - | - | (2.64) - -
Rebate - - | - - (0.35) -
Solae REC : 0.79 3.50 . 0.02 -
Purchase |
AL - 1.77 1.50 - 1.51 -
Purchase
Total 112.19 44.29 3.95 87.05 33.50 3.85

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.



& j A

K RAHEJA
CORP

MBPPL requests the Hon'ble Commission to approve the actual Power purchase
quantum and cost for FY 2016-17 and FY 2017-18, after truing up and provisional

truing up, respectively, as shown in the above Tables.

3.4 Intra-State Transmission and MSLDC Charges

The Hon'ble Commission in the MYT Order approved the Intra-State Transmission
Charges and MSLDC Charges on the basis of the Hon’ble Commission’s Order dated
July 22, 2016 in Case No. 91 of 2016 determining the InSTS Tariff and Order dated July
22,2016 in Case No. 20 of 2016 determining the MSLDC Charges.

For FY 2016-17 and FY 2017-18, MBPPL has considered the actual Intra-State

Transmission Charges and MSLDC Charges.

Table 3-4: InSTS Charges and MSLDC Charges for FY 2016-17 and FY 2017-18 (Rs. Crore)

FY 2016-17 FY 2017-18
Particulars MYT Actual for MYT Actual fox
: provisional
Order Truing up Order .
Truing up
Intra-State Transmission Charges 4.04 4.89 5.18 5.18
MSLDC Charges 0.01 0.01 0.02 0.02

MBPPL requests the Hon"ble Commission to approve the actual InSTS Transmission
Charges and MSLDC Charges for FY 2016-17 and FY 2017-18, after truing up and

provisional truing up, respectively, as shown in the above Table.

3.5 O&M Expenses

Regulation 72.5 and 81.5 of the MYT Regulations, 2015 specify that in case of a deemed
Distribution Licensee, the Hon’ble Commission may decide the O&M expenses on
case to basis. Further, Regulation 72.4 and 81.4 specify the principles for approval of
O&M expenses for the Control Period. The Hon'ble Commission in the MYT Order
has approved O&M Expenses for the Control Period after applying the escalation
factor of 2.97% on the approved O&M Expenses for FY 2015-16.

Further, the Hon'ble Commission vide Notification dated November 29, 2017 issued
the MERC (MYT) (First Amendment) Regulations, 2017, wherein the Regulations 72.1
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to 72.5 regarding the O&M expenses of Distribution Wires Business have been

amended as under:

“72.1 The Operation and Maintenance expenses for the Distribution Wires Business
shall be computed in accordance with this Regulation.

72.2 The Operation and Maintenance expenses shall be derived on the basis
of the Final Trued-up Operation and Maintenance expenses after
adding/deducting the sharing of efficiency gains/losses, for the year ending
March 31, 2016, excluding abnormal expenses, if any, subject to prudence check by
the Commission, and shall be considered as the Base Year Operation and
Maintenance expenses.

72.3 The Operation and Maintenance expenses for each subsequent year shall be
determined by escalating these Base Year expenses for FY 2015-16 by an inflation
factor with 30% weightage to the average yearly inflation derived based on the
monthly Wholesale Price Index of the past five financial years as per the Office of
Economic Advisor of Government of India and 70% weightage to the average yearly
inflation derived based on the monthly Consumer Price Index for Industrial Workers
(all-India) of the past five financial years as per the Labour Bureau, Government of
India, as reduced by an efficiency factor of 1% or as may be stipulated by the
Commission from time to time, to arrive at the permissible Operation and
Maintenance expenses for each year of the Control Period:

Provided that, in the Truing-up of the Operation and Maintenance expenses
for any particular year of the Control Period, an inflation factor with 30%
weightage to the average yearly inflation derived based on the monthly
Wholesale Price Index of the past five financial years (including the year of
Truing-up) and 70% weightage to the average yearly inflation derived based
on the monthly Consumer Price Index for Industrial Workers (all-India) of
the past five financial years (including the year of Truing-up), as reduced by
an efficiency factor of 1% or as may be stipulated by the Commission from time to

time, shall be applied to arrive at the permissible Operation and Maintenance

Expenses for that year.
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72.4 In the case of a Deemed Distribution Licensee whose tariff is yet to be
determined by the Commission tll the coming into force of these Regulations, the
Commission may determine the Operation and Maintenance expenses on a case to

case basis.” (emphasis added)

Further, Regulations 81.1 to 81.5 regarding the O&M expenses for Retail Supply

Business have been amended as under:

“81.1 The Operation and Maintenance expenses for the Retail Supply Business shall
be computed in accordance with this Regulation.

81.2 The Operation and Maintenance expenses shall be derived on the basis of the
Final Trued-up Operation and Maintenance expenses after adding/deducting the
sharing of efficiency gainsflosses, for the year ending March 31, 2016, excluding
abnormal expenses, if any, subject to prudence check by the Commission, and shall
be considered as the Base Year Operation and Matntenance expenses.

81.3 The Operation and Maintenance expenses for each subsequent year and in the
Truing-up of the respective years of the Control Period shall be determined in the
sante manner as specified in Regulation 72.3.

81.4 In the case of a Deemed Distribution Licensee whose tariff is yet to be
determined by the Conumission till the coming into force of these Regulations, the
Commission may determine the Operation and Maintenance expenses on a case to

case basis.”

In view of the above-said Regulations, the escalation factor for O&M expenses has
been revised from 2.97% to 4.75%. The computation of 4.75% is as under:

5-year average of monthly WPI Increase (A) - 2.29%

5-year average of monthly CPI Increase (B) - 7.23%

Efficiency Factor (C) - 1%

Escalation factor for O&M Expenses = {(A x 30%+ B x 70%)-C} = 4.75%

As per the above said Regulations, Base Year O&M Expenses shall be the final Trued-

up O&M expenses after adding/deducting the sharing of efficiency gains/losses for
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FY 2015-16. In the present Petition, MBPPL has requested the Hon’ble Commission to
approve the actual O&M expenses of Rs. 3.21 Crore for the Wires Business and Rs.
1.73 Crore for the Retail Supply Business, in the Truing up for FY 2015-16. As the actual
O&M expenses are sought to be allowed in the Truing up for FY 2015-16, there is no

relevance of the computation of efficiency gains/losses, which has not been done.

In view of the above, for computing the normative O&M expenses, the actual O&M
expenses claimed for Truing up for FY 2015-16 has been considered as Base Year O&M
Expenses. Further, the normative O&M expenses for FY 2016-17 and FY 2017-18 have
been derived by applying the escalation factor of 4.75% on Base Year O&M Expenses.

Further, MBPPL submits that as regards the Employee Expenses, MBPPL has entered
into a Corporate Services Agreement with its parent organisation KRCSPL. As per the
said Agreement, Employee Expenses are payable to KRCSPL at 35 paise per unit of
Energy Sales for FY 2015-16 and further escalation of 12% shall be applied annually,
to arrive at the norm for subsequent years. Accordingly, norms have been computed
as 39 paise/kWh for FY 2016-17 and 44 paise/kWh for FY 2017-18.

As regards R&M Expenses, MBPPL has entered into an Agreement with Vatsa Electric

Company for repair and maintenance of the distribution network.

As discussed in earlier Chapter, MBPPL requests the Hon’ble Commission to consider
the cost of corporate services at 39 Paise/kWh for FY 2016-17, as comparable offers

have not been received even after sufficient efforts taken by MBPPL.

Further, MBPPL also respectfully submits that there is no scope for disallowance of
any sub-head of each head of O&M expenses. The item-wise break-up of each head

and sub-head of actual A&G expenses and R&M expenses are detailed below, with all

supporting Work Orders, for the kind consideration of the Hon"ble Commission:

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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As can be seen from the above item-wise details of actual A&G expenses totalling to
Rs. 29.16 lakh in FY 2016-17:
(a) Rs. 4.45 lakh is towards payment made to the Hon'ble Commission towards

(d)

(e)

Mid Term Review Petition for M /s. Mindspace Biess Park Pvt. Ltd.

Annual Licence Fees and Petition filing fees. There is no doubt that these are
legitimate and mandatory expenses and are required to be allowed in total,
without any disallowance.

Rs. 10.00 lakh is towards payment made to the CGRF, Electrical Inspector and
Consultant for providing assistance in filing multiple Petitions before the
Hon'ble Commission, for complying with the Regulations notified by the
Honble Commission and its directions from time to time. As even bigger and
well-established Licensees are appointing Consultants regularly for the
purpose, MBPPL is also entitled to appoint Consultants for assistance. Such
legitimate expenses are also not very high and are required to be allowed in
total, without any disallowance.

Rs. 4.05 lakh is towards printing of Petition and advertisement expenses
incurred for publishing tenders and notices in accordance with the
Commission’s Regulations and Guidelines notified by the Government of
India. It may be also noted that MBPPL had proposed to the Hon'ble
Commission that instead of publishing the Public Notice on its MYT Petition in
newspapers, it would directly communicate the contents to each and every
consumer in its licence area, in order to save on such expenditure, however, the
Hon’ble Commission rejected MBPPL's request and directed it to publish the
Public Notice. Such expenses are legitimate and mandatory expenses and are
required to be allowed in total, without any disallowance.

Rs. 2.05 lakh are site related A&G expenses, and the detailed break-up is
provided. It is clear that all these expenses are legitimate and also not very high
and are required to be allowed in total, without any disallowance.

Rs. 3.60 lakh is towards electricity bill payments for self-consumption of
switching station, which is charged at the tariffs approved by the Hon'ble
Commission. There is no doubt that these are legitimate and mandatory
expenses and are required to be allowed in total, without any disallowance.
The observation of the Hon’ble Commission that the expenses “appear to be
high” is also not applicable in the present case, as can be observed from the

details of the A&G expenses given above.
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Thus, the total actual A&G expenses of Rs. 29.16 lakh needs to be allowed, without

any disallowance.

As regards the actual R&M expenses totalling to Rs. 164.67 lakh in FY 2016-17, the
expenses have been incurred against the material expenses and R&M contract
awarded to M/s Vatsa Electric, which has been appointed after a competitive bidding
process. Such R&M expenses are essential and legitimate, and are required to be
allowed in total, without any disallowance. The total amount paid to the R&M
Contractor is Rs. 134.63 lakh. MBPPL submits the entire details of O&M expenses FY
2016-2017 as Annexure LB,

It is submitted that there is sufficient justification and rationale for allowing the actual
O&M expenses incurred by MBPPL, as submitted in the audited accounts for FY 2016-
17, :

Further, for the purpose of provisional Truing up for FY 2017-18, the actual O&M
expenses for first half of FY 2017-18 have been considered. The O&M expenses for
second half for FY 2017-18 has been estimated based on existing contracts for services

and past trends of the expenses.

In view of the above, O&M expenses claimed for FY 2016-17 and FY 2017-18 are shown

in the following Table:
Table 3-6: O&M Expenses for FY 2016-17 and FY 2017-18 (Rs. Crore)

istribution W e Busine
y | Bonployes 210 239
Spetises 218| 336 2.24 3.52
2 | A&G Expenses ’ i 0.19 ' ’ 0.18
3 | R&M Expenses 1.08 0.99
4 ']la‘otal O&M 2.18 3.36 3.37 2.24 3.52 3.55
XPEI'ISES
Retail Supply Business
1 | Employee 148 1.29
Expenses 107 181 1.10 18
2 | A&G Expenses ' ' 0.10 ' £
3 | R&M Expenses 0.58 § 5

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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MBPPL requests the Hon’ble Commission to approve the actual O&M expenses for
FY 2016-17 and estimated O&M expenses for FY 2017-18, after truing up and

provisional truing up, respectively, as shown in the above Table.

3.6 Capital Expenditure and Capitalisation

The Hon’ble Commission, in the MYT Order, approved Capital expenditure and
capitalisation of Rs. 0.75 Crore for FY 2016-17 and Rs. 3.65 Crore for FY 2017-18.

During FY 2016-17, MBPPL has achieved actual capitalisation of Rs. 0.55 Crore
towards Non-DPR schemes. The details of works executed during FY 2016-17 are
submitted in Forms 4.1 and 4.2 prescribed by the Hon'ble Commission, submitted

along with this Petition.

For FY 2017-18, MBPPL has estimated the capital expenditure and capitalisation of Rs.
0.42 Crore against Non-DPR schemes.

The Capital expenditure and capitalisation submitted for FY 2016-17 and FY 2017-18

are shown in the following Table:

Table 3-7: Capital Expenditure & Capitalisation for FY 2016-17 and FY 2017-18 (Rs. Crore)

FY 2016-17 FY 2017-18 |
e MYT Order ?::‘i‘n“; f;’; MYT Order | Estimated
Distribution Wires Business ]
Capital Expenditure 0.75 053 | 364 0.42
Capitalisation 0.75 0.53 3.64 0.42
Retail Supply Business
Capital Expenditure = 0.02 0.01 -
Capitalisation i 002 0.01 -

For the purpose of Truing up for FY 2016-17 and provisional Truing up for FY 2017-
18, MBPPL has considered the normative debt:equity ratio of 70:30 in accordance with
Regulation 26 of the MYT Regulations, 2015. Accordingly, the means of finance for

capitalisation for FY 2016-17 and FY 2017-18 is shown in the following Table:

Table 3-8: Means of Finance for FY 2016-17 and FY 2017-18 (Rs. Crore)

Mid Term Review Petition for M /s. Mindspace Business Park Pvt, Ltd,
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FY 2016-17 FY 2017-18
o MYT Order | 2T Ny Order | Bstimated
ruing up
Distribution Wires Business
Equity 0.23 0.16 1.09 0.13
Debt 0.53 0.37 2,55 0.29
Total Capitalisation 0.75 0 | 364 | 042
Retail Supply Business - B _; |
Equity - 0.01 | 0.00 -
Debt - 0.01 0.01 -
Total Capitalisation - 0.02 0.01 -

MBPPL requests the Hon’ble Commission to approve the actual capitalisation for FY
2016-17 and estimated capitalisation for FY 2017-18, after truing up and provisional

truing up, respectively, as shown in the above Table.

3.7 Depreciation

MBPPL has computed the depreciation for FY 2016-17 and FY 2017-18 in accordance
with Regulation 27 of the MYT Regulations, 2015, by applying the asset class-wise
depreciation rate specified in the MYT Regulations, 2015 on the average asset class-
wise GFA during the year. Opening GFA for FY 2016-17 has been considered
equivalent to closing GFA for FY 2015-16. The addition of GFA for FY 2016-17 and FY
2017-18 has been considered equal to capitalisation for the respective year. It is
clarified that “Disposal/ Adjustment’ amount of Rs. 0.2045 Crore shown in Note 6 of
Audited Accounts for FY 2016-17 is not the retired asset, but asset de-capitalised on
account of transfer of DB Power Online UPS system from Regulated Business to Non-
Regulated business. Since, the capitalisation amount towards this asset has not been
allowed by the Hon’ble Commission, the de-capitalisation for the same has not been

considered while computing the Depreciation for FY 2016-17.
The asset-class wise depreciation has been submitted in Forms 5, 5.1 and 5.2 submitted
along with this Petition. The depreciation claimed by MBPPL for FY 2016-17 and FY

2017-18 is shown in the following Table:

Table 3-9: Depreciation for FY 2016-17 and FY 2017-18 (Rs. Crore)

FY 2016-17 FY 2017-18
o
aonta MYT Order i‘?‘*‘f“] for | MYT Order | Estimated
ruing up =

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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Distribution Wires Business ﬁ
Opening GFA 46.64 50.89 47.39 5142
Additions during the Year 0.75 0.53 3.64 0.42
Retirement during the year | - - -
Closing GFA | 47.39 51.42 51.03 51.84 |
Depreciation ' 2.26 2.52 2.37 2.54
Retail Supply Business , -

Opening GFA 1.85 1.67 | 1.85 1.69
Additions during the Year - 0.02 | 0.01 -
Closing GFA 185 1.69 | 1.86 1.69
Depreciation 0.10 0.09 | 0.10 0.09

MBPPL requests the Hon'ble Commission to approve the depreciation for FY 2016-17
and estimated depreciation for FY 2017-18, after truing up and provisional truing up,

respectively, as shown in the above Table.

3.8 Interest on Long Term Loan Capital

MBPPL has computed the Interest on Long Term Loan Capital in accordance with
Regulation 29 of the MYT Regulations, 2015. The Opening balance of net normative
loan for FY 2016-17 has been considered equal to closing balance of net normative loan
considered for FY 2015-16 in the present Petition. MBPPL has computed the interest
onnormative Loan against the capitalisation shown in earlier paragraphs. For arriving
at the debt component, the normative debt: equity ratio of 70:30 has been considered.
The depreciation has been considered as normative repayment of loan during the
year. The interest on loan had been calculated on the average normative loan for the
year by applying the weighted average rate of 10.57% for FY 2016-17 and 10.45% for
FY 2017-18 in accordance with Regulation 29.5 of the MYT Regulations, 2015.

The Interest on Long Term Loan capital claimed by MBPPL for FY 2016-17 and FY
2017-18 is shown in the following Table:

Table 3-10: Interest on Long Term Loan Capital for FY 2016-17 and FY 2017-18 (Rs. Crore)

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.

FY 2016-17 FY 2017-18
Particulars MYT | Actual for | MYT »
Order | Truing up | Order = ed
Distribution Wires Business |
Opening Balance of normative loan 30.17 33.34 | 2844 31.19 |
Addition of normative loan during the year 0.53 ~037| 255 0.29 |
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FY 2016-17 FY 2017-18

Particulars MYT | Actual for MYT

Order | Truingup Order e
Normative Loan Repayment during the year 2.26 2.52 2.37 2.54
Closing Balance of normative loan 28.44 3119 | 28.62 28.94
Average loan balance during the year 29.31 3226 | 28.53 30.07
Applicable Interest Rate (%) - 10.90% 10.57% | 10.90% 10.45%
Interest Expenses 319 3.41 31 3.14
Financing Charges - 0.001 - -
Interest on Long Term Loan Capital 3.19 341 3.11 3.14
Retail Supply Business 1
Opening Balance of normative loan 1.20 1.09 1.10 1.01
Addition of normative loan during the year 0.01 0.01 0.01 -
Normative Loan Repayment during the year 0.10 009 010 0.09
Closing Balance of normative loan 1.10 1.01|  1.02 0.92
Average loan balance during the year 1.15 1.05|  1.07 0.96
Applicable Interest Rate (%) 10.90% 10.57% | 10.90% 10.45%
Interest Expenses 0.13 011| 012 0.10
Financing Charges - 0.00 0.00 =)
Interest on Long Term Loan Capital 0.13 0.11 0.12 0.10 |

MBPPL requests the Hon’ble Commission to approve the interest on long-term loans
for FY 2016-17 and estimated interest on long-term loans for FY 2017-18, after truing
up and provisional truing up, respectively, as shown in the above Table.

3.9 Return on Equity

MBPPL has considered the RoE for FY 2016-17 and FY 2017-18 in accordance with
Regulation 28 of the MYT Regulations, 2015. MBPPL has computed the RoE at 15.50%
and 17.50% for the Wires Business and Supply Business, respectively, on the opening
equity for respective year and 50% of the capitalisation during the year, by considering

the normative equity as 30% of the capitalisation considered in earlier paragraphs.

The RoE claimed by MBPPL for FY 2016-17 and FY 2017-18 is shown in the following
Table:

Table 3-11: Return on Equity for FY 2016-17 and FY 2017-18 (Rs. Crore)

FY 2016-17 FY 2017-18

Particulars MYT | Actual for | MYT Estimated
Order | Truingup | Order | @

Distribution Wires Business

Mid Term Review Petition for M/s. Mindspace Business Park Pvt, Ltd.
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FY 2016-17 FY 2017-18

Particulars MYT | Actual for | MYT 4

Order | Truing up | Order Eaiindter
;lgfrulatory Equity at the beginning of the 12.83 1527 | 14.06 15.43
5;1::ty portion of capitalisation during the 0.23 0.16 1.09 013
Regulatory Equity at the end of the year 14.06 1543 | 15.15 15.55 |
Rate of Return (%) 15.50% 15.50% | 15.50% 15.50%
Return on Equity 2.16 2.38 2.26 240
Retail Supply Business '
;{sgulatory Equity at the beginning of the 0.55 0.50 055 0.51
Equity portion of capitalisation during the ) 0.01 _ !
year )
Regulatory Equity at the end of the year 0.55 0.51 0.55 0.51
Rate of Return (%) 17.50% 17.50% | 17.50% 17.50%
Return on Equity 0.10 0.09 0.10 0.09

MBPPL requests the Hon'ble Commission to approve Return on Equity after final
truing up for FY 2016-17 and provisional true-up for FY 2017-18 as shown in the above
Table.

3.10 Interest on Working Capital and Consumer’s Security Deposit

MBPPL has computed the normative working capital requirement in accordance with

the MYT Regulations, 2015, based on the individual components as claimed in earlier
paragraphs.

For the purpose of Truing-up for any year, interest on working capital shall be allowed
at a rate equal to the weighted average base Rate prevailing during the concerned year
plus 150 basis points. For computation of rate of Interest for FY 2016-17, MBPPL has
considered the weighted average Base Rate plus 150 basis points, i.e., Base Rate for
different periods of the year as declared by State Bank of India plus 150 basis points,
which works out to be 10.79%. The computation of Weighted Average Base Rate for
FY 2016-17 is provided in the table below:

Table 3-12: Weighted Average Interest Rate Calculation for FY 2016-17

Period z Effective Rate (Base
From [ To i rate+150 basis points)

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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01-Apr-16 31-Dec-16 275.00 : - 10.80%
01-Jan-17 31-Mar-17 90.00 J 10.75%
Weighted Average Interest Rate 365.00 | 10.79% |

The Hon'ble Commission has notified the MERC (MYT) (First Amendment)
Regulations, 2017 on 29 November, 2017. In the amendment, the Hon’ble Commission

has revised the formulation for Base Rate, which is now linked to the Marginal Cost
of Funds-based Lending Rate (MCLR) of SBI.

For FY 2017-18, Base Rate has been considered as Base Rate declared by State Bank of
India for April 1, 2017 to November 30, 2017, and from December 1 onwards Base Rate
has been considered as 1-year MCLR declared by State Bank of India. So, the weighted

average rate of interest has been worked out as 10.17%. The computation of the same

has been shown in the table below:

Table 3-13: Weighted Average Interest rate computation for FY 2017-18

e e Effective Rate
01-Apr-17 30-Jun-17 91.00 10.60%
01-Jul-17 30-Sep-17 92.00 10.50%
01-Oct-17 30-Nov-17 61.00 10.45%
01-Dec-17 31-Mar-18 121.00 9.45%
Weighted Average Interest Rate 365.00 10.17% |

As regards the CSD, the actual CSD collected in FY 2016-17 was Rs. 3.84 crore. MBPPL
has claimed the actual interest of Rs. 0.34 crore on CSD paid/adjusted in FY 2016-17,

as recorded in its audited accounts.

The computation of [oWC and interest on CSD for FY 2016-17 and FY 2017-18 is shown

in the following Table:

Table 3-14: IoWC and Interest on CSD for FY 2016-17 and FY 2017-18 (Rs. Crore)

FY 2016-17 FY 2017-18

Particulars MYT | Actual for | MYT :

Order | Truing up | Order LA T
O&M expenses for a month 0.27 0.43 0.28 0.45
Maintenance Spares at 1% of opening GFA 0.48 0.53 0.49 0.53
One and half month’s equivalent of
expected revenue from sale of electricity 9.16 6.62 10.33 9.59
Less: Amount held as CSD 5.00 3.84 5.77 3.84

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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FY 2016-17 FY2017-18 |

Particulars MYT | Actual for | MYT 5

Order | Truing up | Order s
Less: One-month equivalent of cost of Power
Purchase, Transmission Charges and
MSLDC Charges 3.58 2.87 412 2.79
Total Working Capital Requirement 1.35 0.87 1.20 (0.06)
Rate of Interest (% p.a.) 10.80% 10.79% | 10.80% 10.17%
Interest on Working Capital 0.15 0.09 0.13 "
Interest on Working Capital for Wires |
Business 0.01 0.01 0.01 -
Interest on Working Capital for Retail .
Supply Business 0.13 0.08 0.12 -
Interest on CSD
Interest on CSD 0.54 0.34 0.62 0.39
Interest on CSD for Wires Business 005 003 006 0.04
Interest on CSD for Retail Supply Business 0.49 0.31 0.56 0.35

MBPPL requests the Hon"ble Commission to approve loWC and Interest on CSD after
final truing up for FY 2016-17 and provisional true-up for FY 2017-18 as shown in the

above Table.

3.11 Income Tax

Regulation 33.1 of the MYT Regulations, 2015 specifies as follows:

“33.1 The Commission, in its MY'T Order, shall provisionally approve Income Tax
payable for each year of the Control Period based on the actual Income Tax paid by the
Generating Company or Licensee or MSLDC, in case the Generating Company or
Licensee or MSLDC has not engaged in any other regulated or unregulated Business
or Other Business, as allowed by the Commission relating to the electricity Business
regulated by the Commission, as per latest available Audited Accounts, subject to
prudence check:

Provided that in case the Generating Company or Licensee or MSLDC has
engaged in any other regulated or unregulated Business or Other Business, and
the actual Income Tax paid by the Generating Company or Licensee or MSLDC
has to be allocated to the different Businesses, then the Income Tax shall be
provisionally allowed based on the Income Tax on the regulatory Profit Before
Tax, as allowed by the Commission relating to the electricity Business

regulated by the Commission, subject to prudence check:..." (emphasis added)
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In view of the above, the Income Tax has been computed on the regulatory Profit
Before Tax for FY 2016-17. The computation of Income Tax for FY 2016-17 has been
provided in Form 12 of the Formats prescribed by the Hon'ble Commission, which
have been submitted along with this Petition.

Further, in MYT Order, the Hon'ble Commission held that the RoE-based
methodology should be followed for computing the Income Tax for future years,
where actual data is not available. In view of this, MBPPL has projected the Income
Tax for FY 2017-18 based on the grossed-up RoE.

The Income Tax claimed by MBPPL for FY 2016-17 and FY 2017-18 has been submitted
in the following Table:

Table 3-15: Income Tax for FY 2016-17 and FY 2017-18 (Rs. Crore)

FY 2016-17 FY 2017-18
Particulars MYT | Actual for | MYT Estimated
Order | Truing up | Order
Income Tax | 050 033 | 050 0.64
Income Tax for Wires Business 0.45 0.30 0.45 0.57 |
Income Tax for Supply Business 0.05 0.03 0.05 0.@

MBPPL requests the Hon"ble Commission to approve Income Tax after final truing up
for FY 2016-17 and provisional true-up for FY 2017-18, as shown in the above Table.

3.12 Provision for Bad and doubtful debts

MBPPL has not claimed any provision for Bad and doubtful debt for FY 2016-17 and
FY 2017-18 as no such provisioning has been done in its audited accounts for FY 2016-

17 and the entire billed amount has been collected from the consumers.

3.13 Contribution to Contingency Reserve

In line with the MYT Regulations, 2015 and the approach adopted by the Hon'ble
Commission in the MYT Order, MBPPL has considered the Contribution to
Contingency Reserve at 0.5% of cost of Fixed Assets for FY 2016-17 and FY 2017-18.
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The Contribution to Contingency Reserve projected for FY 2016-17 and FY 2017-18 is

shown in the following Table:

Table 3-16: Contribution to Contingency Reserves for FY 2016-17 and FY 2017-18 (Rs.

Crore)
- FY 2016-17 FY 2017-18
Sr. "
No Particulars MYT | Actual for | MYT Esti d
' Order | Truing up | Order R
i e "
1 | Contr}butlon .to Contingency Reserves 0.23 025 0.24 0.2
for Wires Business
Contribution to Contingency Reserves
2 for Retail Supply Business S 4 Rl il

MBPPL requests the Hon'ble Commission to approve Contribution to the
Contingency Reserve after final truing up for FY 2016-17 and provisional true-up for
FY 2017-18 as shown in the above Table.

3.14 Non-Tariff Income

MBPPL has considered the actual Non-Tariff Income of Rs. 0.30 Crore, based on the
audited accounts for FY 2016-17, which comprises income from service connection

and other charges and income from electricity deposits.

Further, for the purpose of provisional Truing up for FY 2017-18, the Non-Tariff
Income towards service connection charges has been considered based on actual

income incurred during FY 2016-17.

The Non-Tariff Income claimed by MBPPL for FY 2016-17 and FY 2017-18 is shown in
the following Table:

Table 3-17: Contribution to Contingency Reserves for FY 2016-17 and FY 2017-18 (Rs.
Crore)

e FY 2016-17 FY 2017-18 |

No. Particulars MYT | Actual for | MYT
Order | Truing up | Order
1 | Non-tariff Income for Wires Business - - o .

Estimated

| Non-tariff Income for Retail Supply

A 0.01 0.30 0.01 0.05
| Business
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MBPPL requests the Hon'ble Commission to approve Non-Tariff Income after truing

up for FY 2016-17 and provisional true-up for FY 2017-18, as shown in the above Table.

3.15 Revenue from Sale of Electricity

The Hon’ble Commission, vide its Order dated June 13, 2014, had approved the tariff
applicable for the respective MSEDCL categories as the ceiling tariff for MBPPL, and
had approved the corresponding Tariff Schedule for Industrial consumers and
facilities for commercial purposes. The Commission, vide its MYT Order dated June
26, 2015 for MSEDCL, revised the tariff for MSEDCL upwards, but MBPPL kept its
tariff at the same level, except for reducing the energy charges for LT V(B) category
from Rs. 7.01 per kWh to Rs. 6.98 per kWh, and reducing the ToD rebate for night off-
peak hours from Rs. 2.50 per kWh to Rs. 1.50 per kWh.

It may be noted that the approved ceiling tariff applicable in MBPPL's licence area,
which was based on MSEDCL's approved tariff, was a composite tariff till the issuance
of MYT Order. After the issuance of MYT Order on October 26, 2016, separate
Wheeling Charges and Retail Supply tariff were made applicable. Hence, separate
revenue from Wheeling Charges and Retail supply tariff is available only from
October 2016. However, combined revenue for FY 2016-17 has to be considered, as the
MYT Order was made applicable in mid-year. Also, the combined Revenue
Gap/ (Surplus) has to be computed for FY 2016-17, in a manner similar to that being
done for FY 2015-16.

The category-wise break-up of revenue from Fixed Charges, Demand Charges, Energy
Charges, etc., for FY 2016-17 and FY 2017-18 is provided in Form F13 and Form F13.1

of the Formats respectively, which are submitted along with the Petition.

The revenue from electricity for FY 2016-17 and FY 2017-18 submitted by MBPPL in

the present Petition is shown in the following Table:

Table 3-18: Revenue from Sale of electricity for FY 2016-17 and FY 2017-18 (Rs. Crore)
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FY 2016-17 FY 2017-18
Sr. . Actual
i Particulars MYT | Actual for | MYT S
No. Provisional
Order | Truingup | Order Trui
- ruing up
1 | Revenue from Sale of Electricity 52.53 52.96 59.40 44.74

3.16 Aggregate Revenue Requirement for FY 2016-17 and FY 2017-18
The Summary of ARR for FY 2016-17 and FY 2017-18 for Distribution Wires Business

is shown in the following Table:
Table 3-19: ARR Summary for Wires Business for FY 2016-17 and FY 2017-18 (Rs. Crore)

S Particular wmﬁﬂ fo MYI;'Y T
articulars MYT T :
Gar: Order | Truingup | Order fefimated
1 Operation & Maintenance Expenses 218 | 3.37 224 3.55
2 | Depreciation 2.26 2.52 2.37 2.54
3 Interest on Loan Capital 319 341 3.11 3.14
4 Interest on Working Capital 0.01 0.01 0.01 -
Interest on deposit from Consumers "
2 : and Distributi[;n System Users R wie ks iy
6 | Provision for bad and doubtful debts i - - -
7 | Contribution to contingency reserves 0.23 0.25 0.24 0.26
8 | Income Tax 045 0.30 0.45 0.57
9 | Total Revenue Expenditure 8.39 9.90 8.48 10.10
10 | Add: Return on Equity Capital 2.16 2.38 2.26 2.40
11 | Aggregate Revenue Requirement 10.55 12.28 10.75 12.50
12 | Less: Non-Tariff Income - - - -
13 | Less: Income from Other Business - = - -
14 | Yol Aggregate Revenue 10.55 1228 | 1075 12550
Requirement [

The Summary of ARR for FY 2016-17 and FY 2017-18 for the Retail Supply Business is
shown in the following Table:
Table 3-20: ARR Summary for Retail Supply Business for FY 2016-17 and FY 2017-18 (Rs.

Crore)
Sy FY 2016-17 FY 2017-18
" | Particulars MYT | Actual for | MYT d
N Order | Truing up | Order Erimse
1 Power Purd}ase E)fpe'nses (including 38.86 3439 44.29 33.50
Inter-State Transmission Charges)
2 Operation & Maintenance Expenses 1.07 1.82 1.10 1.91
3 Depreciation 0.10 0.09 0.10 0.09
4 Interest on Loan Capital 0.13 0.11 0.12 0.10
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Sr El FY 2016-17 MY?’ 2017-18
: articulars MYT | Actual for s
e Order | Truingup | Order | Estimated
5 Interest on Working Capital 0.13 0.08 0.12 .
6 Interest on Consumer Security Deposit 0.49 0.31 0.56 0.35
Z Provision for bad and doubtful debts - - - -
8 Contribution to contingency reserves 0.01 0.01 0.01 0.01
9 Intra-State Transmission Charges 4.04 4.89 5.18 518
10 | MSLDC Fees & Charges 0.01 0.01 0.02 0.02
11 | Income Tax 0.05 ~ 0.03 0.05 0.06
12 | Total Revenue Expenditure 44.88 4175 | 5155 41.22
13 | Add: Return on Equity Capital 0.10 0.09 0.10 0.09
14 | Aggregate Revenue Requirement 44.98 4183 | 5l1.64 41.31
15 | Less: Non-Tariff Income 0.01 0.30 0.01 0.05
16 | Less: Income from other business - - > =
17 Less: Receipts on account of Cross- ) . ) .
Subsidy Surcharge
Less: Receipts on account of Additional
18 . - - - -
Surcharge, if any
19 Agg::egate Revenue Requirement from 44.97 4154 | 5163 41.26
Retail Supply

MBPPL requests the Hon’ble Commission to approve the ARR for Distribution Wires
Business and Retail Supply Business after final truing up for FY 2016-17 and
provisional true-up for FY 2017-18 as shown in the above Tables.

3.17 Revenue Gap/(Surplus) for FY 2016-17 and FY 2017-18

MBPPL has computed the combined Revenue Gap/(Surplus) for FY 2016-17 and FY
2017-18 as shown in the following Table:

Table 3-21: Revenue Gap/(Surplus) for FY 2016-17 and FY 2017-18 (Rs. Crore)

St FY 2016-17 FY 2017-18
" | Particulars MYT | Actual for | MYT "
S Order | Truing up | Order e
1 ARR for Distribution Wires Business 10.55 12.28 10.75 12.50
2 ARR for Retail Supply Business |l 4497 4154 | 51.63 41.26
3 Combined {\RR for Wires and Retail 55.52 53.82 62.38 5376
Supply Business - e
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Sr FY 2016-17 FY 2017-18
" | Particulars MYT | Actual for | MYT .
NG Order | Truing up | Order | Etimated
Add; Revenue Gap/(Surplus) for FY 5 3
4 2015.16 (3.02) (3.02) | (3.02) (3.02)
5 Less: Revenue from sale of electricity 52.53 52.96 59.4 44.74
6 Revenue Gap/(Surplus) (0.04) (2.16) (0.04) 6.00

MBPPL requests the Hon’ble Commission to approve the Revenue Gap/(Surplus)
after final truing up for FY 2016-17 and provisional true-up for FY 2017-18 as shown
in the above Table.
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4 Aggregate Revenue Requirement for FY 2018-19 &
FY 2019-20

In accordance with Regulation 8.4 of the MYT Regulations, 2015, during the Mid Term
review, the Distribution Licensee is required to present modifications to the Aggregate
Revenue Requirement and Tariffs or Fees and Charges for the remainder of the
Control Period. Accordingly, MBPPL has presented herein, the revised projections for
the remaining years of the Control Period, i.e., FY 2018-19 and FY 2019-20.

4.1 Energy Sales

In the MYT Order, the Hon’ble Commission has approved the energy sales of 112.37
MU for FY 2018-19 and 117.51 MU for FY 2019-20, which includes the energy sales
towards Building No. 15.

However, there is a delay in construction of Building 15, and it is expected to
commence construction of the same in April 2018, and the Building is expected to be
completed beyond the Control Period, i.e., after FY 2019-20. Based on the present
status of buildings, MBPPL has projected the energy sales for FY 2018-19 and FY 2019-
20 with the following approach:
a) CAGR of 1% has been considered for each category on previous year’s sales, to
cater to the inherent growth in energy sales of existing consumers.
b) Additional sales of 0.3 MU per month have been considered in FY 2018-19,
towards additional occupancy of vacant floors of Building No. 9 and 12.
¢) Building No. 15 is likely to be completed beyond FY 2019-20, hence, no energy
sales have been considered towards the occupancy of Building No. 15.
d) Additional sales of 0.5 MU per month have been considered from June 2018
onwards in FY 2018-19 and FY 2019-20 for construction power for Building No.
15.

Based on the above assumptions, the Energy Sales have been projected for FY 2018-19
and FY 2019-20. The details of the month-wise and category-wise energy sales
projections have been submitted in Form F1 of the Formats prescribed by the Hon'ble

Commission, and annexed to the present Petition.
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The revised category-wise sales projections for FY 2018-19 and FY 2019-20 are shown

in the following Table:

Table 4-1: Energy Sales Projected by MBPPL for FY 2018-19 and FY 2019-20 (MU)

FY 2018-19 FY 2019-20
A T
HT Category B _

HT I 103.21 79.62 110.24 80.41
HT II 1.96 5.00 5 6.00 ﬁl
LT Category l
LT I (G-P) : - - ="
LTHA 012 0.64 0.12 0.64 |
LTI B 031 0.38 0.31 038 |
LTI A 0.30 0.01 0.31 0.01
LTIIB 6.47 7.20 6.53 7.27
Grand Total 112.37 92.84 117.51 94,72

MBPPL humbly requests the Hon’ble Commission to approve the projected energy
sales for FY 2018-19 and FY 2019-20 as shown in the above Table.

4.2 Distribution Loss

The Hon'ble Commission in the MYT Order has approved the distribution loss of
0.64% on the basis of actual distribution loss of FY 2015-16 after excluding the

transformation losses.

MBPPL has established the distribution network primarily on the higher voltage level
of 22 kV. Consequently, the Distribution Losses on account of technical losses in the
system are very low. The actual Distribution Loss for FY 2017-18 is 0.91%. The
distribution loss level of 0.91% being very low, there is no scope for reducing it further.
Also, Buildings 9 and 12 are not fully occupied yet, hence, with higher loading, the
losses may change slightly.

In view of the above, MBPPL has projected Distribution Loss of 0.91% for FY 2018-19
and FY 2019-20. In case of any deviations in the distribution losses, MBPPL shall
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approach the Hon'ble Commission for necessary relief at the time of truing-up at the
end of the Control Period.

Table 4-2: Revised Projection of Distribution losses for FY 2018-19 and FY 2019-20

FY 2018-19 FY 2019-20
Particulars Revised Revised
% MYT Order o MYT Order | %
Projection Projection
Distribution Loss (%) 0.64% 0.91% 0.64% 0.91%

MBPPL humbly requests the Hon'ble Commission to approve the projected
Distribution losses for FY 2018-19 and FY 2019-20.

4.3 Energy Balance

For projecting the Energy Balance for FY 2018-19 and FY 2019-20, MBPPL has
considered the projected energy sales, distribution loss and InSTS loss of 3.92% as
approved by the Hon'ble Commission in the MYT Order. Accordingly, MBPPL has
projected the energy requirement for MBPPL at the State periphery for FY 2018-19 and
FY 2019-20 as shown in the following Table:

Table 4-3: Energy Balance for FY 2018-19 and FY 2019-20

FY 2018-19 FY 2019-20

Particulars MYT Revised MYT Revised

Order Projection Order Projection
Energy Sales (MU) 11237 92.84 117.51 94.72
Distribution loss (%) ) 0.64% 0.91% 0.64% 0.91%
Energy Requirementat T<>D (MU) | 113.09 | 9369 11827 95.59
Intra-State Transmission Loss (%) 3.92% 3.92% 3.92% 3.92%
Energy Requirement at G<>T (MU) 117.71 97.52 | 123.09 99.49

Further, MBPPL submits that Hon’ble Commission may take holistic view regarding
consideration of actual InSTS loss on the basis of State Grid Loss accounts for all

Distribution Licensees in the State, in line with the approach adopted in the previous
MYT Orders for all Distribution Licensees.
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4.4 Power Purchase Cost

The Hon’ble Commission vide Order dated February 26, 2016 in Case No. 49 of 2015
had approved the medium-term procurement of 20 MW power through Competitive
Bidding, including 10 MW as Base Load on round the clock (RTC) basis and 10 MW
as Peak Load from 0800 to 2300 hours from Monday to Friday, from April, 2016

onwards.

Subsequently, MBPPL entered into Medium-Term PPA for 10 MW with M/s. Jindal
Power Limited (JPL) for meeting the Base Load demand and for 10 MW with M/s.
GMR Energy Trading Limited (GMRETL) to meet the Peak load demand for a period
of 5 years from 1 July, 2016 to 30 June, 2021. The Hon'ble Commission has approved
both the PPAs and adopted the lowest tariff as a result of the process of competitive
bidding followed by MBPPL.

In the present Petition for projection purpose, MBPPL has considered the quantum for
purchase of power from these both sources at normative availability of 85%. The tariff
for purchase of power has been considered in accordance with the provisions of the
PPAs. For FY 2018-19 and FY 2019-20, the tariff works out to Rs. 3.93/kWh and Rs.
3.98/kWh for JPL, and Rs. 4.09/kWh and Rs. 4.15/kWh for GMRETL, including Fixed
Charges and Energy Charges, and applicable escalation.

Renewable Purchase Obligation (RPO)

MBPPL has considered the RPO targets as specified in the MERC RPO Regulations,
2016. The RPO targets are 2.75% for Solar and 11.0% for Non-Solar for FY 2018-19 and
3.50% for Solar and 11.50% for Non-Solar for FY 2019-20.

MBPPL intends to purchase RE power at preferential tariff, however, at present, no
agreement is in place for purchase of RE power. Hence, for the purpose of the present
Petition, MBPPL has considered the procurement of RECs for RPO compliance for FY
2018-19 and FY 2019-20. Non-solar RECs and Solar RECs have been considered at floor

price of Rs. 1.0/kWh each. In case of any actual energy purchase from RE sources, the

same will be submitted at time of truing up for respective year.
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Sale of Surplus Power

MBPPL has entered into a PPA for capacity of 20 MW. At present, the load in the SEZ
area is around 15 MW because of pending work of Building No. 15. Hence, there is
surplus power available with MBPPL during FY 2018-19 and FY 2019-20. In the
present Petition, MBPPL has considered the total balance quantum from JPL and
GMRETL after meeting the demand of MBPPL, towards the sale of surplus power.
However, in real time operations, 100% dispatch of surplus power will not be possible
considering the market demand-supply conditions. MBPPL will try to maximize the

sale of surplus power so as to reduce the burden of fixed charges on the consumers.

For the purpose of the present Petition, MBPPL has envisaged sale of such surplus
power at 75% of the weighted average rate of power purchase of JPL and GMRETL,
which works out to Rs. 2.98/kWh and Rs. 3.03/kWh for FY 2018-19 and FY 2019-20,

respectively, which is higher than the Fixed Charge of purchase from these sources.

MBPPL, in the present Petition, submits the estimated Power Purchase quantum and
cost of power purchase for FY 2018-19 and FY 2019-20 as shown in the following Table:

Table 4-4: Power Purchase for MBPPL for FY 2018-19 and FY 2019-20

FY 2018-19 FY 2019-20
Particulars = Source MYT Revised MYT Revised
Order | Projection | Order = Projection
| Source for Base Load -JPL. | 7446 | 7446 | 74.46 74.66
Source for Peak Load - )
- GMRETL 33.66 34.30 33.66 34.43
Purchase | Purchase of Solar REC - - = -
Quantum | Purchase of Non-Solar REC - - - - -
(MU) Sale of Surplus Power | - (11.24) - (9.60)
Purchase of additional Power 9.59 - 14.97 -
Total o 117.71 97.52 | 123.09 99.49
‘| Source for Base Load - JPL 27.70 2924 | 27.70 29.74
Source for Peak Load -
Power GMRETL 12.52 14_01 ] 12.52 _ 14.29
Purchase Purchase of Solar REC 113 0.27 1.51 0.35
Cost (Rs.  Purchase of Non-Solar REC 1.94 1.07 212 1.15
Crore) ' Sale of Surplus Power - (3.35) - (2.91)
| Purchase of additional Power 3.57 - 5.57 &
| Total 46.86 41.24 4942 42.61
Average | Source for Base Load as per the
Powe;g ]' Medium-Term PPA - 1 372 e N S48
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FY 2018-19 FY 2019-20

Particulars | Source MYT Revised MYT Revised

Order | Projection | Order | Projection
Purchase | Source for Peak Load as per the

Rate (Rs. Medium-Term PPA d e g e . 419
/kWh) Purchase for Solar REC ' = , w | -
Purchase for Non-Solar REC - - x| -
Sale of Surplus Power - 2.98 - 3.03
Purchase of additional Power 3.72 i 3.72 -
Total 3.98 4.23 4.02 4.28

MBPPL humbly requests the Hon’ble Commission to approve the projected cost of
power purchase for FY 2018-19 and FY 2019-20.

4.5 Transmission and MSLDC charges

Being a Distribution Licensee, MBPPL is entitled to share the Total Transmission
System Cost and MSLDC Charges in accordance with the MYT Regulations, 2015.
MBPPL submits the projected Transmission Charges and MSLDC Charges as
determined by the Hon'ble Commission vide Order dated July 22, 2016 in Case No.
91 of 2016, as shown in the following Table:

Table 4-5: Projected Transmission Charges and MSLDC Charges for FY 2018-19 and FY
2019-20 (Rs. Crore)

FY 2018-19 FY 2019-20
Particulars MYT Revised MYT Revised
Order | Projections | Order | Projections
Intra-State Transmission Charges 5.79 5.79 5.81 5.81
MSLDC Charges 0.02 002 | 002 | 0.02

MBPPL humbly requests the Hon’ble Commission to approve the projected
Transmission Charges and MSLDC Charges for FY 2018-19 and FY 2019-20.

Further, MBPPL submits that the Hon'ble Commission may consider the revised
Transmission Charges and MSLDC Charges for FY 2018-19 and FY 2019-20, as

approved in the respective Orders after Mid-term Review of the respective entities.
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4.6 Operation & Maintenance Expenses

For approval of O&M Expenses, in the MYT Order the Hon’ble Commission had
applied the three-year average variation in WPI and CPI to arrive at the inflation factor
for projecting the O&M expenses from FY 2016-17 onwards. Based on this approach,
the inflation rate considering 60% and 40% weightage to WPI and CPI, respectively,
works out to 2.97% after applying the efficiency factor of 1%.

The normative O&M expenses for FY 2018-19 and FY 2019-20 have been projected by
considering the normative escalation factor of 4.75% on the normative O&M expenses
for FY 2017-18, computed in Chapter 3 of this Petition, as shown in the Table below:

Table 4-6: Normative O&M Expenses for FY 2018-19 and FY 2019-20 (Rs. Crore)

Particulars FY 2017-18 | FY 2018-19 | FY 2019-20
l\lor.mahve O&M Expenses for Wires .52 360 3.86
Business _ - I _

Normative O&M Expenses for Retail 1.89 1.98 202

Supply Business

However, in continuation of the rationale discussed in detail in Chapter 2 of this
Petition, MBPPL requests the Hon’ble Commission to allow the actual O&M expenses
based on the existing contracts for services and suitable escalation factor for FY 2018-
19 and FY 2019-20, as discussed below.

As regards the Employee Expenses, MBPPL has entered into a Corporate Services
Agreement with its parent organisation KRCSPL. As per the said Agreement,
Employee Expenses are payable to KRCSPL at 35 paise per unit of energy sale for FY
2015-16 and further escalation of 12% shall be applied annually, to arrive at the norm
for subsequent years. Accordingly, norms have been computed as 49 paise/kWh for
FY 2018-19 and 55 paise/kWh for FY 2019-20.

As regards R&M Expenses, MBPPL has entered into an Agreement with Vatsa Electric

Company for repair and maintenance of the distribution network on December 7,
2017. The copy of the Agreement is attached as Annexure X to this Petition. In this

Agreement, escalation factor of 5% or WPI, whichever is lower has been considered
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for the R&M services. Accordingly, the escalation factor of 2.23% has been considered
for FY 2018-19 and FY 2019-20.

As regards A&G expenses, the escalation factor of 4.75% has been considered in

accordance with the first amendment to the MYT Regulations, 2015.

The O&M expenses projected by MBPPL for FY 2018-19 and FY 2019-20 are shown in
the following Table:

Table 4-7: Projected O&M Expenses for FY 2018-19 and FY 2019-20 (Rs. Crore)

Sr. FY 2018-19 FY 2019-20
No. Particulars MYT Revised MYT Revised
Order | Projection | Order | Projection
Distribution Wires Business
1 | Employee Expenses 297 3.39
2 | R&M Expenses | 231 0.84| 2.38 0.86
3 | A&G Expenses 0.19 0.20
4 | Total O&M Expenses 2.31 3.99 2.38 4.44
Retail Supply Business
1 | Employee Expenses 1.60 1.83
2 | R&M Expenses 1.13 0.45 1.16 0.46
3 I A&G Expenses 0.10 : 0.11
4 | Total O&M Expenses 1.13 2.15 1.16 | 2.39 |

MBPPL requests the Hon’ble Commission to approve the projected O&M expenses
for FY 2018-19 and FY 2019-20 as shown in the above Table.

4.7 Capital Expenditure and Capitalisation

In the previous Chapter on truing up for FY 2016-17 and provisional truing up for FY
2017-18, MBPPL has submitted the capitalisation incurred for establishment of
distribution network. For FY 2018-19 and FY 2019-20, MBPPL has proposed
capitalisation towards the installation of harmonic filters in order to maintain the
quality of supply at interconnection point. MBPPL has proposed capitalisation of Rs.
0.90 Crore for FY 2018-19 and Rs. 0.90 Crore for FY 2019-20, towards Non-DPR
schemes since capital expenditure to be incurred is less than 10 Crore. No
capitalisation has been projected towards any metering scheme, i.e., under Retail

supply business.
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Since, the construction of Building No. 15 will start in FY 2018-19, the capital
expenditure towards the establishment of electricity distribution network for Building
No. 15 has been considered in FY 2018-19 and FY 2019-20.

The details of the Capital Expenditure and Capitalisation proposed for FY 2018-19 and
FY 2019-20 are provided in the Formats annexed to this Petition. The Capital
Expenditure and Capitalisation proposed for FY 2018-19 and FY 2019-20 are shown in
the following Table:

Table 4-8: Capital Expenditure & Capitalisation for FY 2018-19 and FY 2019-20 (Rs. Crore)

Sr. FY 2018-19 FY 2019-20
No. Particulars MYT Revised MYT Revised
Order Projection Order Projection
| Distribution Wires Business
1 | Capital Expenditure 2.96 8.78 - 7.92
. Capitalisation 2.96 0.90 - 0.90
' Retail Supply Business g i
1 | Capital Expenditure 0.01 | - - -
2 I Capitalisation 0.01 - " =

MBPPL requests the Hon'ble Commission to approve the projected capital
expenditure and capitalisation for FY 2018-19 and FY 2019-20 as shown in the above
Table.

4.8 Depreciation

For computation of depreciation, MBPPL has considered the closing GFA for FY 2017-
18 as discussed in the earlier Chapter, as the opening GFA for FY 2018-19. The addition
to GFA has been considered equivalent to capitalisation proposed for FY 2018-19 and
FY 2019-10. MBPPL has calculated the depreciation as per Regulation 27 of the MYT
Regulations, 2015 for the Distribution Wires and Retail Supply Business separately by
applying the asset class-wise depreciation rate as specified in the Regulations on the

average asset class-wise GFA during the year.

The depreciation projected for FY 2018-19 and FY 2019-20 is shown in the following
Table:
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Table 4-9: Depreciation for FY 2018-19 and FY 2019-20 (Rs. Crore)

Sr. FY 2018-19 FY 2019-20
No Particulars MYT Revised MYT Revised
Order | Projection | Order Projection
Wires Business
1 | Opening GFA | 503 5142 5399 52.74 |
2 | Additions during the Year 2.96 0.90 - 0.90
3 | Closing GFA 53.99 52.74 53.99 53.64
4 | Depreciation 2.52 2.58 2.60 2.63
Retail Supply Business
1 |OpeningGFA 1.86 1.69 187 1.69
2 | Additions during the Year 0.01 0.00 0.00 0.00
3 | Closing GFA 1.87 1.69 1.87 1.69 |
4 | Depreciation 0.10 0.09 0.10 0.09

MBPPL humbly requests the Hon'ble Commission to approve the projected
Depreciation for FY 2018-19 and FY 2019-20 as shown in the above Table.

4.9 Interest on Long-term Loan Capital

MBPPL has computed the Interest on Long-term Loan as per Regulation 29 of the MYT
Regulations, 2015. For computation of interest on Long-term loan capital, MBPPL has
considered the closing net normative loan for FY 2017-18 as discussed in the earlier
Chapter, as the opening net normative loan for FY 2018-19. The normative repayment
of loan has been considered equal to the projected depreciation for the year, in
accordance with the Regulations. For arriving at the debt component, the debt: equity
ratio of 70:30 has been considered on the proposed capitalisation. The interest rate has
been considered based on the weighted average interest rate of the actual loan basket
of MBPPL. The interest on loan has been computed in accordance with the provisions
of MYT Regulations, 2015.

Interest on long term loan capital projected for FY 2018-19 and FY 2019-20 is shown in
the following Table:

Table 4-10: Interest on Long-term Loan Capital for FY 2018-19 and FY 2019-20 (Rs. Crore)

FY 2018-19 FY 2019-20
r,

Order | Projection | Order | Projection

[

'S .

L ags. Particulars MYT | Revised | MYT | Revised
|

1 | Wires Business

| 1.1 | Opening Balance of Normative Loan 28.62 28.94 2817 | 2699
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FY 2018-19 FY 2019-20
Sr. : _ -
No Particulars MYT Revised | MYT | Revised
Order | Projection | Order | Projection
12 Addition of Normative Loan during 207 0.63 ) 0,63
the year
13 Normative Loan Repayment during 252 258 2 60 263
the year
1.4 | Closing Balance of Normative Loan 28.17 26.99 25.56 24.98
| 1.5 | Interest Rate (%) 10.90% 9.25% 10.90% 9.25%
' 1.6 | Interest on Long term loan capital 3.09 2.59 2.93 2.40
2 | Retail Supply Business
2.1 | Opening Balance of Normative Loan 1.02 0.92 0.93 0.83
5 Addition of Normative Loan during 0.01 : i i
the year J
23 Normative Loan Repayment during 0.10 0.09 010 0.09
the year
2.4 | Closing Balance of Normative Loan | 093 0.83 0.83 0.74
2.5 | Interest Rate (%) 10.90% 9.25% 10.90% | 9.25%
| 2.6 | Interest on Long term loan capital 0.11 0.08 0.10 I 0.07

MBPPL requests the Hon’ble Commission to approve the projected Interest on Long-
Term Loan capital for FY 2018-19 and FY 2019-20 as shown in the above Table.

4.10 Interest on Working Capital and Consumers’ Security Deposit

MBPPL has computed the normative IoWC as per Regulation 31 of the MYT
Regulations, 2015, for the composite Distribution Wires and Supply Business. The rate

of interest has been considered equivalent to the 1-year MCLR, as on date of filing of

the present Petition, plus 150 basis points, i.e., 9.75%. The same Interest rate has been

considered for computation of Interest on Consumer’s Security Deposit, in accordance

with the previsions of MYT Regulations, 2015, as amended from time to time.

The IoWC and Interest on CSD computed for FY 2018-19 and FY 2019-20 are shown in
the following Table:

Table 4-11: Interest on Working Capital and CSD for FY 2018-19 & FY 2019-20 (Rs. Crore)

Sr. FY 2018-19 FY 2019-20
No. Particulars MYT Revised MYT Revised
Order | Projection | Order | Projection
1 | O&M expenses for a month 0.29 0.51 0.30 0.57
2 | Maintenance Spares at 1% of opening GFA | 0.53 0.54 0.56 0.54
05\N ESSA}
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St FY 2018-19 FY 2019-20
No. Particulars MYT Revised MYT | Revised
' Order | Projection | Order | Projection
3 One and half month’s equivalent of e 10.76 657| 11.07 6.80
expected revenue from sale of electricity .
4 Less: Amount held as Security Deposit | 6.06 384 6.27 3.84
from consumers |
Less: One-month equivalent of cost of
5 | Power Purchase, Transmission Charges and 4.39 3.44 4.60 3.55
| MSLDC Charges .
6 | Total Working Capital Requirement 1.12 0.34 1.05 0.52
7 | Rate of Interest (% p.a.) 10.80% 9.45% | 10.80% 9.45%
8 | Interest on Working Capital 0.12 0.03 0.11 0.05
9 Inte.rest on Working Capital for Wires 011 0.01 0.01 0.01
Business .=

10 Interest on "_Norkmg Capital for Retail 0.01 0.02 | 0.10 0.04
Supply Business .
Interest on CSD - _

11 | Rate of Interest (% p.a.) . 10.80% 9.45% | 10.80% 9.45%
12 | Interest on CSD 0.65 0.36 0.68 0.36
13 | Interest on CSD for Wires Business 0.07 0.04 0.07 0.04
14 | Interest on CSD for Retail Supply Business 0.59 0.32 0.61 0.32

MBPPL humbly requests the Hon’ble Commission to approve the IoWC and Interest

on CSD for FY 2018-19 and FY 2019-20 as shown in the above Table.

4.11 Return on Equity

MBPPL has computed the RoE capital in accordance with Regulation 28 of the MYT
Regulations, 2015 for the Distribution Wires and Retail Supply Businesses separately.

The closing equity for FY 2017-18 as discussed in the earlier Chapter has been

considered as opening equity for FY 2018-19. The addition of equity has been

considered after applying debt:equity ratio of 70:30 on the proposed capitalisation.

The Return on Equity projected for FY 2018-19 and FY 2019-20 is shown in the
following Table:
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Table 4-12: Return on Equity for FY 2018-19 and FY 2019-20 (Rs. Crore)

FY 2018-19 FY 2019-20
3:;'. Particulars MYT | Revised | MYT | Revised
Order | Projection | Order | Projection
Distribution Wires Business
1 Regulatory Equity at the beginning of 1515 1555 | 16.04 ] 15.82
the year
2 | Equity portion of capitalisation during 0.89 0.27 } 0.27
the year
3 | Reduction in Equity Capital on account i ) ) k
| of retirement / replacement of assets :
4 | Regulatory Equity at the end of the year | 16.04 1582 | 16.04 16.09 |
5 | Rate of Return 15.50% 15.50% | 15.50% 15.50%
6 | Return on Equity for Wires Business 2.42 243 | . 249 2.47
Retail Supply Business
9 | Regulatory Equity at the beginning of 056 051 0.56 051
the year
10 | Equity portion of capitalisation during L ) ) .
the year
11 | Reduction in Equity Capital on account . ) . )
| of retirement / replacement of assets
12 | Regulatory Equity at the end of the year |  0.56 0.51 0.56 0.51
13 | Rate of Return 17.50% 17.50% | 17.50% 17.50%
14 | Return on Equity for Supply Business 0.10 0.09 0.10 0.09

MBPPL requests the Hon’ble Commission to approve the Return on Equity for FY
2018-19 and FY 2019-20 as shown in the above Table.

412 Income Tax

As regards Income Tax, Regulation 33.1 of the MYT Regulations, 2015 specifies as
follows:
“33.1 The Commission, in its MYT Order, shall provisionally approve Income Tax
payable for each year of the Control Period based on the actual Income Tax paid by the
Generating Company or Licensee or MSLDC, in case the Generating Company or
Licensee or MSLDC has not engaged in any other regulated or unrequlated Business
or Other Business, as allowed by the Commission relating to the electricity Business
regulated by the Commission, as per latest available Audited Accounts, subject to
prudence check:
Provided that in case the Generating Company or Licensee or MSLDC has engaged in

any other regulated or unregulated Business or Other Business, and the actual Income
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Tax paid by the Generating Company or Licensee or MSLDC has to be allocated to the

different Businesses, then the Income Tax shall be provisionally allowed based on the
[ncome Tax on the regulatory Profit Before Tax, as allowed by the Commiission relating
to the electricity Business regulated by the Commission, subject to prudence check:..."

Being a SEZ Developer, MBPPL has engaged in other businesses also, and hence the
Income tax paid by MBPPL has to be allocated to the regulated Distribution business

in accordance with the proviso to Regulation 33.1 quoted above.

Further, in MYT Order, the Hon'ble Commission held that the RoE-based
methodology should be followed for computing the Income Tax for future years,
where actual data is not available. In view of this, MBPPL has projected the Income
Tax for FY 2018-19 and FY 2019-20 based on the grossed-up RoE.

The Income Tax projected by MBPPL for FY 2018-19 and FY 2019-20 is shown in the
following Table:

Table 4-13: Income Tax for FY 2018-19 and FY 2019-20 (Rs. Crore)

FY 2018-19 FY 2019-20
Sr. Particalars MYT | Revised | MYT | Revised
No. Order | Projection | o ger | Projection
1 | Income Tax for Distribution Wires Business 0.45 0.58| 045 0.59
2 | Income Tax for Retail Supply Business 0.05 0.06 | 0.05 0.07

4.13 Provisions for Bad and Doubtful Debt

MBPPL has not considered any provisioning for bad and doubtful debts as it has not
envisaged any outstanding receivables during for FY 2018-19 and FY 2019-20, based
on past trend.

4.14 Contribution to Contingency Reserve

In line with the approach adopted by the Hon'ble Commission in the MYT Order,
MBPPL has considered the Contribution to Contingency Reserve at 0.5% of cost of
Fixed Assets for FY 2018-19 and FY 2019-20. The Contribution to Contingency Reserve
projected for FY 2018-19 and FY 2019-20 is shown in the following Table:
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Table 4-14: Contribution to Contingency Reserves for FY 2018-19 and FY 2019-20 (Rs.

Crore)
Sr FY 2018-19 FY 2019-20
No. Particulars MYT | Revised | MYT | Revised
] Order | Projection | Order | Projection
1 Contr!butmn to Contingency Reserves 0.26 0.26 0.27 0.26
for Wires Business
> Contnbt_m()n to Con tingency Reserves 0.01 0.01 0.01 0.01
for Retail Supply Business

MBPPL requests the Hon’ble Commission to approve Contribution to the
Contingency Reserve for FY 2018-19 and FY 2019-20 as shown in the above Table.

4,15 Non-Tariff Income
MBPPL has considered the Non-Tariff income of Rs. 0.05 Crore each for FY 2018-19

and FY 2019-20 mainly towards the income from consumer charges levied in
accordance with Schedule of Charges approved by the Hon'ble Commission. The
Non-Tariff Income projected for FY 2018-19 and FY 2019-20 is shown in the following

Table:
Table 4-15: Non-Tariff Income for FY 2018-19 and FY 2019-20 (Rs. Crore)

Sr FY 2018-19 FY 2019-20
Nc;. Particulars MYT | Revised | MYT | Revised
Order  Projection Order | Projection
1 | Non-tariff Income 001 | 005 | 001 | 005

MBPPL requests the Hon’ble Commission to approve Non-Tariff Income for FY 2018-
19 and FY 2019-20 as shown in the above Table.

4.16 Summary of Aggregate Revenue Requirement (ARR) for FY 2018-19 and
FY 2019-20

The Summary of ARR for FY 2018-19 and FY 2019-20 for Distribution Wires Business

is shown in the following Table:

Table 4-16: ARR Summary for Wires Business for FY 2018-19 and FY 2019-20 (Rs. Crore)

Sr. . FY 2018-19 FY 2019-20

No. Particulars MYT Revised MYT Revised
Order | Projection | Order | Projection

1 | Operation & Maintenance Expenses 2.31 3.99 2.38 4.44

2 | Depreciation 2.52 2.58 2.60 2.63
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St FY 2018-19 FY 2019-20
Nc;. Particulars MYT Revised MYT Revised
Order | Projection | Order | Projection

3 Interest on Loan Capital 3.09 2.59 2.93 2.40
. Interest on Working Capital 0.01 0.01 0.01 0.01

Interest on deposit from Consumers
2 and Distribuﬁgz System Users ol e | al b
6 Provision for bad and doubtful debts - - - -
7 Contribution to contingency reserves 0.26 0.26 0.27 0.26
8 Income Tax 0.45 0.58 0.45 0.59
9 Total Revenue Expenditure 8.71 10.04 8.70 10.38
10 | Add: Return on Equity Capital 242 243 249 247
11 | Aggregate Revenue Requirement 11.13 12.48 11.19 12.85
12 | Less: Non-Tariff Income 5 = - =
13 | Less: Income from Other Business - - - -
1g | ToalAupremute Revene 1113 1248 | 1119 12.85

Requirement

The Summary of ARR for FY 2018-19 and FY 2019-20 for the Retail Supply Business is

shown in the following Table:

Table 4-17: ARR Summary for Retail Supply Business for FY 2018-19 and FY 2019-20 (Rs.

Crore)

i FY 2018-19 FY 2019-20
No. Particulars MYT Revised | MYT | Revised

Order | Projection | Order | Projection

Power Purchase Expenses (includin
1 Inter-State Transm ission Cl('la rges) : e Mkl Was sty
2 Operation & Maintenance Expenses 1.13 2.15 1.16 2.39
3 Depreciation 0.10 0.09 0.10 0.09
4 Interest on Loan Capital 0.11 0.08 0.10 0.07
5 Interest on Working Capital 0.11 0.02 0.10 0.04
6 Interest on Consumer Security Deposit 0.59 0.32 0.61 0.32
7 Provision for bad and doubtful debts - - - -
8 Contribution to contingency reserves 0.01 0.01 0.01 0.01
9 Intra-State Transmission Charges 5.79 .79 5.81 5.81
10 | MSLDC Fees & Charges 0.02 0.02 0.02 0.02
11 | Income Tax 0.05 0.06 0.05 0.07
12 | Total Revenue Expenditure 5477  49.79| 57.38 51.43
13 | Add: Return on Equity Capital 0.10 0.09 0.10 0.09
14 | Aggregate Revenue Requirement . 54.86 4987 | 57.48 51.52
15 | Less: Non-Tariff Income 0.01 0.05 0.01 0.05
16 | Less: Income from other business - & - -
17 Less: Receipts on account of Cross- B ) ) y
Subsidy Surcharge
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St FY 2018-19 FY 2019-20
Nc.’ Particulars MYT Revised | MYT | Revised
: Order | Projection | Order | Projection
Less: Receipts on account of Additional
18 . - - -~ i
Surcharge, if any -
19 Aggregate Revenue Requirement from 54.85 49.82 57.47 51.47

Retail Supply

MBPPL requests the Hon’ble Commission to approve the ARR for Distribution Wires
Business and Retail Supply Business for FY 2018-19 and FY 2019-20 as shown in the

above Tables.
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5 Tariff Philosophy and Tariff Design

133

5.1 Past revenue Gap/(surplus)

As discussed in the Chapter on Truing up for FY 2015-16, the Revenue Surplus for FY
2015-16 has been spread over the period from FY 2016-17 onwards as approved by the
Hon’ble Commission. After adjusting the Revenue Surplus of Rs. 3.02 each in FY 2016-
17 and FY 2017-18, the remaining amount of Revenue Surplus has been adjusted in FY
2018-19. The rate of interest for computing the carrying/(holding) cost has been
considered same as that considered for computing the [oWC for the respective year,
in accordance with the applicable MYT Regulations, as detailed in earlier Chapters.
Accordingly, the carrying/(holding) cost has been computed as shown in the

following Table:

Table 5-1: Computation of carrying/(holding) cost for True-up for FY 2015-16 (Rs. Crore)
Sr. Podhsilans FY 2015- | FY 2016- | FY 2017- | FY 2018-
No. 16 17 18 19
1 Opening Gap/(Surplus) 0 (6.29) (3.27) [ (0.24)
2 Gap/ (Surplus) addition during the year (6.29) - - -
3 Gap/ (Surplus) recovery during the year 0 (3.02) (3.02) (0.24
4 Closing Gap/(Surplus) (6.29) (3.27) (0.24) -
5 Rate of Interest (%) 14.05% 10.79% 10.17% 9.45%
6 Carrying/(Holding) cost (0.44) (0.52) (0.18) (0.01)

The holding cost computed above has been considered for recovery in FY 2018-19.
Similarly, the Revenue Gap/(Surplus) arising out of Truing up for FY 2016-17 and
carrying/(holding) cost on such revenue gap/(surplus) has been proposed to be
recovered in FY 2018-19. Accordingly, the carrying/(holding) cost has been computed
for Revenue Gap/(Surplus) arising out of truing up for FY 2016-17 as shown in the

following Table:
Table 5-2: Computation of carrying/(holding) cost for True-up for FY 2016-17 (Rs. Crore)
ﬁ;{; Particulars FY 2016-17 | FY2017-18 | FY 2018-19
1 Opening Gap/(Surplus) - (2.16) (2.16)
2 Gap/(Surplus) addition during the year (2.16) - -
3 Gap/ (Surplus) recovery during the year - - (2.16)
4 Closing Gap/(Surplus) (2.16) (2.16) -
5 Rate of Interest (%) 10.79% 10.17% 9.45%
6 Carrying/(Holding) cost (0.12) (0.22) (0.10)
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Further, the Revenue Gap/(Surplus) arising out of provisional Truing up for FY 2017-
18 has been considered to be recovered in FY 2018-19 and FY 2019-20 in order to

smoothen the tariff increase. No carrying/ (holding) cost has been considered on the

amount arising out of provisional Truing up for FY 2017-18, in accordance with

approach adopted by the Hon’ble Commission in previous Tariff Orders, wherein

carrying/(holding) cost is considered only on the amount arising out of final Truing

up for any year.

5.2 Revenue Gap/(Surplus) at Tariff approved in MYT Order

After taking into account the projected ARR and past Revenue Gaps/(Surplus) along

with carrying/(holding) cost, the Revenue Gap/(Surplus) at existing tariff has been

computed as shown in the following Table:

Table 5-3: Revenue Gap/(Surplus) at Tariff approved in MYT Order (Rs. Crore)

Sr FY 2018-19 FY 2019-20
Nc'). Particulars MYT Revised | MYT | Revised
Order | Projection | Order | Projection

1 ARR for Wires Business 11.12 12.48 11.19 12.85

2 ARR for Retail Supply Business 54.85 4982 | 5747 51.47

3 Combined {\RR for Wires and Retail 65.97 62.30 68.66 64.32
Supply Business
Add: Revenue Gap/(surplus) for Truin

4 | up for FY 201516 81 (30 0.24) | (3.02) -

5 Add: Carrying/(holding) cost for Truing i (1.15) ) )
up for FY 2015-16 '

6 Add: Revenue Gap/(surplus) for Truing ) (2.16) . )
up for FY 2016-17 i

- Add: Carrying/(holding) cost for Truing } (0.44) . )
up for FY 2016-17 '

8 Add:_ E.ievenrue (_Eap/(Surplfls) for ) 1.20 : 4.80
Provisional Truing up for FY 2017-18 |

9 Net ARR for recovery 62.95 59.50 65.64 69.11

10 | Less: Revenue from approved Tariff 62.96 52.57 | 65.63 54.42

11 | Revenue Gap/(Surplus) (0.01) 6.94 (0.01) 14.69

It is clear from the above Table that the tariff approved for FY 2018-19 and FY 2019-20
in the MYT Order does not meet the Net ARR of the Wires and Retail Supply Business.
The gap between Average Cost of Supply (ACoS) and Average Billing Rate (ABR) has

been computed as shown in the following Table:

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.




K RAHEJA
CORP

¢
@seacs

Table 5-4: Projected Revenue Requirement and ACoS for FY 2018-19 and FY 2019-20

135

Particulars FY 2018-19 FY 2019-20
Net ARR for recovery (Rs. Crore) 59.50 69.11
Energy Sales (MU) 92.84 94.72
Average Cost of Supply (ACoS) (Rs. /kWh) 6.41 7.30
Average Billing Rate (ABR) 5.66 5.75
ACoS-ABR Gap (Rs. /kWh) 0.75 1.55

Accordingly, it is proposed to increase the average tariff by Rs. 0.75/kWh in FY 2018-
19 and Rs. 1.55/kWh in FY 2019-20, in order to meet the projected revenue
requirement. Accordingly, the Net ARR for recovery, ACoS and proposed tariff

increase is shown in the following Table:

Table 5-5: Proposed ACoS and tariff increase for FY 2018-19 and FY 2019-20

FY 2018-19 | FY 2018-19 | FY 2019-20

Particulars (existing) | (Proposed) | (Proposed)
Net ARR for recovery (Rs. Crore) 52.57 59.50 69.11
ACoS (Rs. /kWh) 5.66 6.41 7.30
Proposed Tariff Hike (%) - 13.20% 13.84%

5.3 Determination of Wheeling Charges

MBPPL submits that considering the sales forecast, HT sales is around 91% of total
projected sales for FY 2018-19 and FY 2019-20. Considering the configuration of
existing distribution network, the loss level in the area of supply is very low as 0.91%.

Since, the primary distribution voltage is 22 kV and 91% of the sales is to HT category,

common Wheeling Charges have been proposed for HT and LT category based on the

ARR for Wires Business and projected energy sales as under:

Table 5-6: Proposed Wheeling Charges for FY 2018-19 and FY 2019-20

FY 2018-19 | FY 2018-19 | FY 2019-20 | FY 2019-20
’ Approved Approved
Particul PP PP
gz o in MYT | Proposed | inMYT | Proposed
Order Order
ARR for Distribution Wires 10.61 12.48 10.70 12.85
Business (Rs. Crore)
Energy Sales (MU) 112.37 9284 | 11751 94.72
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FY 2018-19 | FY 2018-19 | FY 2019-20 | FY 2019-20
§ Approved Approved
Particul
g in MYT | Proposed | inMYT | Proposed
Order Order
Wheeling Charges (Rs.
/kW_h) 0.94 1.34 | 0.91 1.36

MBPPL requests the Hon’ble Commission to approve the Wheeling Charges as
proposed above for FY 2018-19 and FY 2019-20.

5.4 Philosophy for Retail Supply Tariff

MBPPL proposes the following tariff philosophy for the determination of Retail
Supply Tariff for the Control Period:

5.4.1 Fixed/Demand Charges

The Hon’ble Commission, in the MYT Order in Case No. 10 of 2016, has approved the
two-part tariff for the third MYT Control Period from FY 2016-17 to FY 2019-20.
However, it is observed that the Hon'ble Commission has retained the existing
Fixed /Demand Charges, which are not at par with other Distribution Licensees in the
State. At present, the recovery from the approved Fixed/Demand Charges is only 18%
of the fixed cost, which is very low. There is an urgent need to increase the
Fixed/Demand Charges from the present level, in order to increase the recovery of
the fixed cost incurred by MBPPL through Fixed/Demand Charges. Hence, MBPPL
has proposed to increase the Fixed/Demand Charges at par with the approved
Fixed/Demand charges for MSEDCL for FY 2018-19 and FY 2019-20. MBPPL
respectfully requests the Hon’ble Commission that the Fixed/Demand Charges may
be increased further, in line with any increase that may be approved for other
Distribution Licensees in the State based on the respective MTR Petitions filed by the

Distribution Licensees.

The proposed increase in Fixed/Demand Charges will increase the revenue from
Fixed/Demand Charges up to 26% and 27% of the fixed cost incurred by MBPPL in
FY 2018-19 and FY 2019-20, respectively.

5.4.2 Reduction of Cross Subsidy
MBPPL is supplying electricity primarily to consumers of IT & ITeS industry in its
SEZ. Being an IT & ITeS SEZ and with the specific mandate from the Ministry of
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Commerce, Govt. of India, it is the responsibility of MBPPL to provide reliable,

economical and quality power supply to the consumers in the SEZ.

MBPPL, in its MYT Petition, had proposed category wise tariffs such that the ABR for
all consumer categories would be equal to ACoS, so as not to create any cross-subsidy
keeping in view the objective of the Act, as the tariffs were being determined for the
first time for MBPPL. However, in the MYT Order, the Hon’ble Commission stated
that it is not inclined to eliminate the cross-subsidy entirely for the time being, and
determined tariffs so as to minimise the level of cross-subsidy considering the

consumer profile and consumption mix.

Further, MYT Regulations, 2015 specifies as under in this context:
“88.2 The retail supply tariff for different consumer categories shall be
determined on the basis of the Average Cost of Supply, computed as the ratio of
the Aggregate Revenue Requirement of the Distribution Licensee for the Year
determined in accordance with Regulation 78, and including unrecovered Revenue
Gaps of previous years to the extent proposed to be recovered, to the total sales of the
Distribution Licensee for the respective Year.
88.3 The Commission shall endeavour to gradually reduce the cross-subsidy
between consumer categories with respect to the Average Cost of Supply in
accordance with the provisions of the Act.
88.4 While determining the tariff, the Commission shall also keep in view the cost of
supply at different voltage levels and the need to minimise tariff shock to consumers.”

In order to achieve the above objectives, MBPPL has proposed the category-wise
tariffs such that while cross-subsidy has not been eliminated entirely, the Gap between
ACoS and ABR has been minimised. The ABR for all categories has been proposed
within +20% of ACoS for FY 2018-19 and FY 2019-20, as mandated by the Tariff Policy.

5.4.3 Time-of-the-Day Tariff
As per the approved Tariff Schedule, the following Time of Day (ToD) Tariff is
applicable for HT Industrial, HT-Commercial, LT Industrial and LT Commercial

category having load above 20 kW:
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Table 5-7: Existing Time of the Day Tariff

Time Slot Energy Charge (Rs. /kWh)
2200 Hrs - 0600 Hrs (1.50)
0600 Hrs - 0900 Hrs & 1200 Hrs - 1800 Hrs 0.00
0900 Hrs - 1200 Hrs 0.80
1800 Hrs - 2200 Hrs 1.10

The implementation of ToD tariff is revenue-neutral for MBPPL. Any under or over
recovery arising from its implementation will be met through tariff at the time of
Truing up. MBPPL has hence, proposed to continue with the ToD Tariff approved by
the Hon'ble Commission in the MYT Order. In case the Hon’ble Commission decides
to review the applicable ToD tariffs across the Distribution Licensees in the State, then
such revised ToD tariffs would also be applicable for MBPPL.

5.5 Tariff Proposal for FY 2018-19 and FY 2019-20

Based on the tariff philosophy discussed in the earlier paragraphs, MBPPL proposes
the following tariff for its area of supply for FY 2018-19 and FY 2019-20:

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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5.6  Determination of Cross Subsidy Surcharge
Section 2(47) of the Electricity Act, 2003 defines 'Open Access’, while Section 42 of the

Act inter-alia mandates the Distribution Licensee to provide Open Access to eligible
consumers, subject to payment of Cross Subsidy Surcharge, Additional Surcharge and

other applicable charges.

Section 86(1) of the Act inter-alia mandates the Hon’ble Commission to determine
Cross Subsidy Surcharge (CSS), Additional Surcharge and other applicable charges
payable by the consumers opting for Open Access.

Regulation 14.7 of the MERC (Distribution Open Access) Regulations, 2016 also
specifies that:
“14.7 Cross-subsidy Surcharge -

... The Cross-Subsidy Surcharge payable to the Distribution Licensee by a
Consumer shall be as determined by the Commission in the Tariff Order in respect

of the Distribution Licensee or any other applicable Order:...”

Further, the Hon’ble Commission in the MYT Order has determined the CSS based on
the Formula stipulated in the revised Tariff Policy notified by Ministry of Power on
January 28, 2016, as reproduced below:

“SERCs may calculate the cost of supply of electricity by the distribution licensee to
consumers of the applicable class as aggregate of (a) per unit weighted average cost
of power purchase including meeting the Renewable Purchase Obligation; (b)
transmission and distribution losses applicable to the relevant voltage level and
commercial losses allowed by the SERC; (c) transmission, distribution and wheeling
charges up to the relevant voltage level; and (d) per unit cost of carrying regulatory
assets, if applicable.

Surcharge formula:

S = T- [CA1-L/100) + D+ R]

Where,

S is the surcharge

Mid Term Revw eti or M/. inspace Business Park Pvt. Ltd.
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I is the tariff payable by the relevant category of consumers, including reflecting the
Renewable Purchase Obligation

C is the per unit weighted average cost of power purchase by the Licensee, including
meeting the Renewable Purchase Obligation

D is the aggregate of transmission, distribution and wheeling charge applicable to
the relevant voltage level

L is the aggregate of transmission, distribution and commercial losses, expressed as
a percentage applicable to the relevant voltage level

R is the per unit cost of carrying regulatory assets.

Above formula may not work for all distribution licensees, particularly for those
having power deficit, the State Regulatory Commissions, while keeping the overall
objectives of the Electricity Act in view, may review and vary the same taking into
consideration the different circumstances prevailing in the area of distribution
licensee

Provided that the surcharge shall not exceed 20% of the tariff applicable to the

category of consumers seeking open access.”

MBPPL has computed the category-wise CSS in accordance with the above formula,

based on the approved values of various components as shown in the following Table:

Table 5-12: Proposed Cross-Subsidy Surcharge for FY 2018-19 and FY 2019-20

Consumer | T (ABR) C L | C/1-L%) D R Ccss |
38O | Re/kWh | Rs/kWh | % | Rs/kWh | Rs/kWh | Rs/kWh | Rs/kWh |
FY 2018-19 |
HT I 6.38 423 | 4.83% 4.44 1.34 - 0.59
HT I 6.38 423 | 4.83% 4.44 1.34 - 0.62
FY 2019-20

HT1 7% 428 | 4.83% 4.50 1.36 : 1.40
HT I 730 228 | 483% 450 136 j 145

MBPPL humbly requests the Hon’ble Commission to approve the category-wise CSS
for FY 2018-19 and FY 2019-20 as proposed above.
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5.7  Schedule of Charges

The Hon’ble Commission has approved the Schedule of Charges for MBPPL in the
MYT Order. MBPPL has not proposed any revision to the Schedule of Charges

approved by the Hon'ble Commission.

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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6 Proposed tariff Schedule for FY 2018-19 & FY 2019-20

HIGH TENSION (HT) - TARIFF

HT I: HT - Industry

Applicability:

This tariff category is applicable for electricity for Industrial use at High Voltage for
purposes of manufacturing and processing, including electricity used within such

premises for general lighting, heating/ cooling, etc.

[t is also applicable for use of electricity / power supply for Administrative Offices /
Canteen, Recreation Hall / Sports Club or facilities / Health Club or facilities/
Gymnasium / Swimming Pool exclusively meant for employees of the industry; water
pumps, fire-fighting pumps and equipment, street and common area lighting;
Research and Development units, etc. -

Provided that all such facilities are situated within the same industrial premises and

supplied power from the same point of supply.

This tariff category shall be applicable for use of electricity / power supply by an
Information Technology (IT) or IT-enabled Services (ITeS) Unit as defined in the
applicable IT/ITes Policy of Government of Maharashtra. Where such Unit does not
hold the relevant permanent registration Certificate, the tariff shall be as per the HT II
category, and the HT I tariff shall apply to it after receipt of such permanent
registration Certificate and till it is valid.

It is also applicable for use of electricity / power supply for common facilities in the
IT Park/SEZ (such as lobbies, central air conditioning, lifts, escalators, Effluent
Treatment Plant/Sewage Treatment Plant, wash rooms etc.) which are used by the
Units, excluding support services areas, after the registration is granted to the IT Park
by the Directorate of Industries and Development Commissioner of the SEZ for an IT
SEZ, as per the IT and ITeS Policy of the Government of Maharashtra as applicable
from time to time. (In case the Government of Maharashtra revisits the present

dispensation given under the IT and ITeS Policy, 2015, such use will be billed under

the Commercial tariff category unless otherwise stipulated in the revised Policy.)

Mid Term Review Petition for M /s. Mindspace Business Park Pvt, Ltd.
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Rate Schedule
FY 2018-19
Fixed/Demand | Wheeling Energy
Consumer Category Charge per Charges Charges
month (Rs./kWh) | (Rs./kWh)
HT I: HT Industry Rs. 270 per kVA | 1.34 4.32
2200 Hrs-0600 Hrs (1.50)
0600 Hrs-0900 Hrs & 1200 Hrs-
1800 Hrs | i
0900 Hrs-1200 Hrs 0.80
1800 Hrs-2200 Hrs 1.10
FY 2019-20
Fixed/Demand | Wheeling Energy
Consumer Category Charge per Charges Charges
month (Rs. /kWh) | (Rs./kWh)

HT Category
HT I | Rs. 290 per kVA 1.36 512
2200 Hrs-0600 Hrs (1.50)
0600 Hrs-0900 Hrs & 1200 Hrs-
1800 Hrs - i
0900 Hrs-1200 Hrs 0.80
1800 Hrs-2200 Hrs 1.10

HT II: HT- Commercial

Applicability:

This tariff category is applicable for electricity used at High Voltage in non-residential,
non-industrial and/or commercial premises for commercial consumption meant for
operating various appliances used for purposes such as lighting, heating, cooling,
cooking, washing/cleaning, entertainment/ leisure and water pumping in, but not
limited to, the following premises:

a) Non-Residential, Commercial and Business premises, including Shopping Malls

and Showrooms;

b) Combined lighting and power services for facilities relating to Entertainment,
including film studios, cinemas and theatres (including multiplexes), Hospitality,
Leisure, Meeting/ Town Halls, and places of Recreation and Public Entertainment;

c) Offices, including Commercial Establishments;

Mid Term Review Petition for M /s. Mindspace Business Park Pvt. Ltd,
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d) Marriage Halls, Hotels / Restaurants, Ice-cream parlours, Coffee Shops, Guest
Houses, Internet / Cyber Cafes, Telephone Booths and Fax / Photocopy shops;

e) Automobile and all other types of repairs, servicing and maintenance centres
(unless specifically covered under another tariff category); Retail Gas Filling Stations,
Petrol Pumps & Service Stations, including Garages; -

f) Tailoring Shops, Computer Training Institutes, Typing Institutes, Photo
Laboratories, Laundries, Beauty Parlours and Saloons;

g) Banks and ATM centres, Telephone Exchanges, TV Stations, Micro Wave Stations,
Radio Stations, Telecommunications Tower;

h) Sewage Treatment Plant/ Effluent Treatment Plant and common facilities like
Water Pumping / Lifts / Fire-Fighting Pumps and other equipment / Street and other
common area Lighting for Commercial Complexes, and not covered under the HT I -
Industry category;

i) Sports Clubs/facilities, Health Clubs/ facilities, Gymnasiums, Swimming Pools not
covered under any other category;

j) Construction of all types of structures/ infrastructure for any purposes;

k) Stand-alone Research and Development units not covered under any other
category;

1) Electrical Charging Centres for Vehicles; provided that, in case the consumer uses
the electricity for charging his own vehicle at his premises, the tariff shall be as per the

category applicable to such premises.

Rate Schedule

FY 2018-19
Fixed/Demand Wheeling Energy
Consumer Category Charge per Charges Charges
month (Rs./kWh) | (Rs./kWh)
HT-1I Rs. 270 per kVA | 1.34 4.50
2200 Hrs-0600 Hrs - (1.50)
0600 Hrs-0900 Hrs & 1200 Hrs- |
1800 Hrs -
0900 Hrs-1200 Hrs 0.80
1800 Hrs-2200 Hrs 1.10

Mid Term Review Petition for M/s. Mindspace Business Park Pvt, Ltd.
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FY 2019-20
Fixed/Demand | Wheeling Energy
Consumer Category Charge per Charges Charges
month (Rs. /kWh) | (Rs./kWh)

HTII Rs. 290 per kVA 1.36 5.45
2200 Hrs-0600 Hrs (1.50)
0600 Hrs-0900 Hrs & 1200 Hrs- i
1800 Hrs
0900 Hrs-1200 Hrs 0.80
1800 Hrs-2200 Hrs 1.10

A consumer in the HT II tariff category requiring single-point supply for the purpose
of downstream consumption by separately identifiable entities shall have to operate
as a Franchisee authorised as such by the Distribution Licensee; or such downstream
entities shall be required to take separate individual connections and be charged

under the tariff category applicable to them.

LOW TENSION (LT) - TARIFF

LT I: LT- General Purpose

Applicability: :

Electricity used at Low/Medium Voltage for Residential and any other activity not
covered under the LT II (A), LT II (B), LT IIT (A) and LT III (B) tariff categories.

Rate Schedule

FY 2018-19
Fixed/Demand Wheeling Energy
Consumer Category Charge per Charges Charges
month (Rs. /kWh) | (Rs./kWh)
LTI (G-P) Rs. 270 1.34 4.85
FY 2019-20
Fixed/Demand | Wheeling Energy
Consumer Category Charge per Charges Charges
month (Rs./kWh) | (Rs./kWh)
LTI (G-P) Rs. 290 1.36 5.85

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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Note:
Consumers who avail power supply at High Voltage for the above purposes sha-Il
also be billed as per this tariff category.

LT II: LT - Commercial

LT II (A): LT- Commercial (0-20 kW)

LT II (B): LT- Commercial (Above 20 kW)

This tariff category is applicable for electricity used at Low/Medium Voltage in non-
residential, non-industrial and/ or commercial premises for commercial consumption
meant for operating various appliances used for purposes such as lighting, heating,
cooling, cooking, washing/cleaning, entertainment/ leisure and water pumping in,

but not limited to, the following premises:

a) Non-Residential, Commercial and Business premises, including Shopping Malls
and Showrooms;

b) Combined lighting and power supply for facilities relating to Entertainment,
including film studios, cinemas and theatres (including multiplexes), Hospitality,
Leisure, Meeting/ Town Halls, and places of Recreation and Public Entertainment;

¢) Offices, including Commercial Establishments;

d) Marriage Halls, Hotels / Restaurants, Ice-cream parlours, Coffee Shops, Guest
Houses, Internet / Cyber Cafes, Telephone Booths, and Fax / Photocopy shops;

e) Automobile and all other types of repairs, servicing and maintenance centres
(unless specifically covered under another tariff category); Retail Gas Filling Stations,
Petrol Pumps and Service Stations, including Garages;

f) Tailoring Shops, Computer Training Institutes, Typing Institutes, Photo
Laboratories, Laundries, Beauty Parlours and Saloons;

g) Banks and ATM centres, Telephone Exchanges, TV Stations, Microwave Stations,
Radio Stations, Telecommunications Towers;

h) Sports Clubs/facilities, Health Clubs/ facilities, Gymnasiums, Swimming Pools not
covered under any other category;

i) Construction of all types of structures/ infrastructure for any purposes;

j) Sewage Treatment Plant/ Effluent Treatment Plant and common facilities like Water
Pumping / Lifts / Fire-Fighting Pumps and other equipment / Street and other

common area Lighting for Commercial Complexes and not covered under the LT III

- Industry category;

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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k) Stand-alone Research and Development Units not covered under any other

category;
1) Electrical Charging Centres for Vehicles; provided that, in case the consumer uses

the electricity for charging his own vehicle at his premises, the tariff applicable shall

be as per the category of such premises.

Rate Schedule
FY 2018-19
Fixed/Demand | Wheeling Energy
Consumer Category Charge per Charges Charges
month (Rs. /kWh) | (Rs./kWh)
LT II (A) Rs. 270 1.34 4.90
LT II (B) Rs. 270 per kVA | 1.34 4.55
2200 Hrs-0600 Hrs (1.50)
0600 Hrs-0900 Hrs & 1200 Hrs- _
1800 Hrs
0900 Hrs-1200 Hrs 0.80
1800 Hrs-2200 Hrs 1.10
FY 2019-20
Fixed/Demand Wheeling Energy
Consumer Category Charge per Charges Charges
month (Rs./kWh) | (Rs./kWh)
LT II(A) Rs. 290 1.36 5.85
LT II (B) Rs. 290 per kVA | 1.36 5.35
2200 Hrs-0600 Hrs (1.50)
0600 Hrs-0900 Hrs & 1200 Hrs- :
1800 Hrs )
0900 Hrs-1200 Hrs 0.80
1800 Hrs-2200 Hrs 1.10
Note:

The ToD Tariff is compulsorily applicable to LT II (B) (i.e., above 20 kW), and
optionally available to LT-II (A) (i.e., up to 20 kW) having ToD meter installed.

Mid Term Review Petition for M /s. Mindspace Business Park Pvt. Ltd.
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LT III: LT- Industry
LT III (A) - LT-Industry upto 20 kW load
LT HI (B) - LT- Industry, above 20 kW load

This tariff category is applicable for electricity for Industrial use, at Low/Medium
Voltage, for purposes of manufacturing and processing, including electricity used

within such premises for general lighting, heating/cooling, etc.

It is also applicable for use of electricity / power supply for Administrative Offices /
Canteens, Recreation Hall / Sports Club or facilities / Health Club or facilities/
Gymnasium / Swimming Pool exclusively meant for employees of the industry;

Research and Development units, etc. -

Provided that all such facilities are situated within the same industrial premises and

supplied power from the same point of supply;

This tariff category shall also be applicable for use of electricity / power supply by an
Information Technology (IT) or IT-enabled Services (ITeS) Unit as defined in the
applicable IT and ITeS Policy of Government of Maharashtra. Where such Unit does
not hold the relevant permanent registration Certificate, the tariff shall be as per the
LT II category, and the LT III tariff shall apply to it after receipt of such permanent
registration Certificate and till it is valid.

It is also applicable for use of electricity / power supply for common facilities in the
IT Park/SEZ (such as lobbies, central air conditioning, lifts, escalators, Effluent
Treatment Plant/Sewage Treatment Plant, wash rooms etc.) which are used by the
Units, excluding support services areas, after the registration is granted to the IT Park
by the Directorate of Industries and Development Commissioner of the SEZ for an IT
SEZ, as per the IT and ITeS Policy of the Government of Maharashtra as applicable
from time to time. (In case the Government of Maharashtra revisits the present

dispensation given under the IT and ITeS Policy, 2015, such use will be billed under

the Commercial tariff category unless otherwise stipulated in the revised Policy.)

Mid Term Review Petition for M /s. Mindspace Business Park Pvt. Ltd.
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Rate Schedule
FY 2018-19
Fixed/Demand | Wheeling Energy
Consumer Category Charge per Charges Charges
month (Rs./kWh) | (Rs./kWh)
LT III (A) Rs. 270 1.34 4.55
LT III (B) Rs.270 per kVA | 1.34 455
2200 Hrs-0600 Hrs (1.50)
0600 Hrs-0900 Hrs & 1200 Hrs-|
1800 Hrs
0900 Hrs-1200 Hrs 0.80
1800 Hrs-2200 Hrs 1.10
FY 2019-20
Fixed/Demand Wheeling Energy
Consumer Category Charge per Charges Charges
month (Rs. /kWh) | (Rs./kWh)
LT III (A) Rs. 290 1.36 5.40
LT III (B) Rs. 290 per kVA | 1.36 535
2200 Hrs-0600 Hrs (1.50)
0600 Hrs-0900 Hrs & 1200 Hrs-
1800 Hrs )
0900 Hrs-1200 Hrs 0.80
1800 Hrs-2200 Hrs 1.10

Note:

The ToD Tariff is compulsorily applicable to LT III (B) (i.e., above 20 kW), and
optionally available to LT- III (A) (i.e., up to 20 kW) having ToD meter installed.

MISCELLANEOUS AND GENERAL CHARGES

Fuel Adjustment Charge (FAC) Component of Z-factor Charge

The Fuel Adjustment Charge (FAC) component of the Z-factor Charge will be

determined in accordance with the formula specified in the relevant Multi Year Tarif

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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Regulations and any directions that may be given by the Commission from time to
time, and will be applicable to all consumer categories for their entire consumption.
In case of any variation in the fuel prices and power purchase prices, the Distribution
Licensee shall pass on the adjustments through the FAC component of the Z-factor
Charge accordingly.

The details of applicable Zrac for each month shall be available on the Distribution

Licensee’s website www.krahejacorp.com.

Electricity Duty and Tax on Sale of Electricity

Electricity Duty and Tax on Sale of Electricity shall be levied in addition to the tariffs
approved by the Commission, and in accordance with the Government of
Maharashtra stipulations from time to time. The rate and the reference number of the
Government Resolution/ Order under which the Electricity Duty and Tax on Sale of
Electricity are applied shall be stated in the consumers’ energy bills. A copy of such
Resolution / Order shall be provided on the Distribution Licensee’s website

www.krahejacorp.com.

Power Factor Computation
Where the average Power Factor measurement is not possible through the installed
meter, the following formula for calculating the average Power Factor during the

billing period shall be applied:

. /%
Average Power Factor = cotaitE i)
Towal(kVAh)

Wherein the k\VAh s = JZ(L’”?}J: + Z{Rfci’:m )

(1.e.. Square Root of the summation of the squares of kWh and Rk\VAh )

Power Factor Incentive
Applicable for HT I: HT- Industry and HT II: HT- Commercial categories as well as
LT II (B): LT- Commercial (above 20 kW) and LT III (B): LT- Industry (above 20 kW)

categories.
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Whenever the average Power Factor is more than 0.95, an incentive shall be given at
the rate of the following percentages of the amount of the monthly electricity bill,
excluding Taxes and Duties:

SL. | Range of Power Factor Power Factor Level Incentive
1 |0.951to0.954 0.95 0%
2 [0955t00.964 10.96 1%
3 | 0.965 to 0.974 10.97 2%
4 |0.975 to 0.984 0.98 3%
5 |0.985 to 0.994 ' 0.99 5%
6 |0.995 to 1.000 11.00 7%

Note: Power Factor shall be measured /computed upto 3 decimals, after universal

rounding off.

Power Factor Penalty
Applicable for HT I: HT- Industry and HT II: HT- Commercial categories as well as
LT II (B): LT- Commercial (above 20 kW) and LT III (B): LT-Industry (above 20 kW)

categories.

Whenever the average PF is less than 0.9, penal charges shall be levied at the rate of
the following percentages of the amount of the monthly electricity bill, excluding
Taxes and Duties:

Sl. | Range of Power Factor Power Factor Level Penalty
1 | 0.895 to 0.900 10.90 0%
2 | 0.885 to 0.89 | 0.89 2%
3 |0.875t00.884 1 0.88 3%
4 |0.865to0.874 0.87 4%
5 | 0.855to00.864 0.86 5%
6 | 0.845 to 0.854 0.85 6%
7 | 0.835t00.844 0.84 7%
8 |0.825to00.834 0.83 8%
9 | 0.815 to 0.824 0.82 9%
10 | 0.805 to 0.814 0.81 10%

Mid Term Review Petition for M /s. Mindspace Business Park Pvt. Ltd.
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Note: Power Factor shall be measured/computed upto 3 decimals, after universal

rounding off.

Prompt Payment Discount
A prompt payment discount of one percent of the monthly bill (excluding Taxes and
Duties) shall be provided to consumers for payment of electricity bills within 7 days

from the date of their issue.

Delayed Payment Charge

In case the electricity bill is not paid within the due date mentioned on the bill, a
Delayed Payment Charge of 1.25 percent shall be levied on the total amount of the
electricity bill (including Taxes and Duties).

Rate of Interest on Arrears
The rate of interest chargeable on the arrears of payment of billed dues shall be as

given below:
Sr. Interest
N Delay in Payment (months) Rate per
annum (%)

Payment after 60 days and upto 90 days from date of billing 12%

Payment beyond 90 days and upto 180 days from date of billing | 15%

3 Payment beyond 180 days from date of billing 18%

Load Factor Incentive

Consumers having a Load Factor above 75% and upto 85% will be entitled to an
incentive in the form of a rebate of 0.75% on the Energy Charges for every percentage
point increase in Load Factor from 75% to 85%. Consumers having a Load Factor
above 85 % will be entitled to a rebate of 1% on the Energy Charges for every
percentage point increase in Load Factor from 85%. The total rebate will be subject to

a ceiling of 15% of the Energy Charges applicable to the consumer.

This incentive is applicable only to consumers in the tariff categories HT I: Industry

and HT II: Commercial.
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The Load Factor incentive will be available only if the consumer has no arrears with
the arrears in instalments has been allowed by the Distribution Licensee, and such
payment is being made as scheduled. The Distribution Licensee shall take a

commercial decision on the schedule for such payments.
The Load Factor is to be computed as follows:

Load Factor = Consumption during the month in MU

Maximum Consumption possible during the month in MU

Maximum consumption possible = Contract Demand (kVA) x Actual Power

Factor x (total no. of hours during the month, less planned load shedding hours*)
* - Interruption/mon-supply to the extent of 60 hours in a 30-day month.

In case the Billing Demand exceeds the Contract Demand in any particular month, the
Load Factor Incentive will not be payable in that month. (The Billing Demand
definition excludes the demand recorded during the non-peak hours, i.e., 22:00 hrs to
06:00 hrs and, therefore, even if the Maximum Demand exceeds the Contract Demand
in that period, Load Factor Incentive would be applicable. However, the consumer
would be subject to and shall have to pay the penal charges applicable for exceeding

such Contract Demand.

Penalty for exceeding Contract Demand

A consumer (availing Demand-based Tariff) exceeding his Contract Demand will be
billed at the applicable Demand Charge rate for the Demand actually recorded, and
also be charged an additional amount at the rate of 150% of the applicable Demand
Charge (only for the Demand in excess of the Contract Demand).

Under these circumstances, the consumer shall not be liable for any other action under
Section 126 of the EA, 2003, since the penal additional Demand Charge provides for
the penalty that the consumer is liable to pay for exceeding his Contract Demand. In
case a consumer exceeds his Contract Demand on more than three occasions in a
calendar year, the action to be taken would be governed by the provisions of the

Supply Code Regulations.
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Consumers’ Security Deposit

1) Subject to the provisions of Section 47(5) of the Electricity Act, 2003, the Distribution
Licensee shall require any person to whom supply of electricity has been sanctioned
to deposit an amount as security in accordance with the provisions of Section 47(1) (a).
2) The amount of the Security Deposit shall be equal to the average of three months’
billing or the billing cycle period, whichever is less. For determining the average
billing, the average of the billing to the consumer for the last twelve months or, where
supply has been provided for a shorter period, the average of the billing of such
shorter period, shall be considered

3) Where the Distribution Licensee requires security from a consumer at the time of
commencement of service, the amount of such security shall be estimated based on
the tariff category and Contract Demand/Sanctioned Load, Load Factor, diversity
factor and number of working shifts of the consumer.

4) The Distribution Licensee shall re-calculate the amount of Security Deposit payable,
based on the actual billing of the consumer, once in each financial year.

5) Where the amount of Security Deposit maintained by the consumer is higher than
the security required to be maintained under the Supply Code Regulations, the
Distribution Licensee shall refund the excess amount to the consumer in a single
instalment.

6) Such refund shall be made upon a request of the person who gave the security, and
with intimation to the consumer if different from such person; and shall be made, at
the option of such person, by way of adjustment in the next bill or by way of a separate
cheque payment within 30 days from the receipt of such request;

7) No refund shall be required to be made where the amount of refund does not exceed
10% of the amount of the Security Deposit required to be maintained by the consumer
or Rs 300/-, whichever is higher.

8) Where the amount of security re-assessed as above is higher than the Security
Deposit of the consumer, the Distribution Licensee shall be entitled to raise a demand
for additional Security Deposit. The consumer shall be given not less than 30 days to
deposit the additional security pursuant to such demand.

9) Upon termination of supply, the Distribution Licensee shall, after recovery of all
amounts due, refund the remaining amount of security to the person who deposited
it, with intimation to the consumer if different from such person.

10) A consumer - (i) with a consumption of electricity of not less than one lakh kilo-

Watt hours per month; and (ii) with no undisputed sums payable to the Distribution
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Licensee under Section 56 of the Electricity Act, 2003 may, at the option of such
consumer, deposit security by way of cash, irrevocable letter of credit or unconditional
Bank Guarantee issued by a scheduled commercial Bank.

11) The Distribution Licensee shall pay interest on the amount of Security Deposit in
cash (including by cheque or demand draft) at the Base Rate of State Bank of India as
on 1st April of the financial year for which the interest is payable, plus 150 basis points,
provided that the amount of such cash Deposit maintained by the consumer is at least
Rs. 50/-.

12) Interest on the Security Deposit made in cash shall be payable from the date of its
deposit by the consumer till the date of dispatch of the refund by the Distribution
Licensee.

Definitions

Maximum Demand

Maximum Demand in kilo-Watts or kilo-Volt Amperes, in relation to any period shall,
unless otherwise provided in any general or specific Order of the Commission, mean
twice the highest number of kilo-watt-hours or kilo-Volt Ampere hours supplied and

taken during any consecutive thirty-minute blocks in that period.

Contract Demand

Contract Demand means the demand in kilo-Watt (kW) or kilo-Volt Amperes (kVA),
mutually agreed between the Distribution Licensee and the consumer as entered into
in the agreement or agreed through other written communication. (For conversion of
kW into kVA, the Power Factor of 0.80 shall be applied.)

Sanctioned Load
Sanctioned Load means the load in kW mutually agreed between the Distribution

Licensee and the consumer.

Billing Demand - LT tariff categories
Monthly Billing Demand will be the higher of the following:

e 65% of the actual Maximum Demand recorded in the month during 0600
hours to 2200 hours;
» 40% of the Contract Demand.

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd. /
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Note:
- Only the Demand registered during the period 0600 to 2200 Hrs. will be considered

for determination of the Billing Demand.

- In case of a change in Contract Demand, the above period will be reckoned from the

month following the month in which the change in Contract Demand is affected.

Billing Demand - HT tariff categories

Monthly Billing Demand will be the higher of the following;:

a) Actual Maximum Demand recorded in the month during 0600 hours to 2200 hours;
b) 75% of the highest Billing Demand recorded during the preceding eleven months,
subject to the limit of Contract Demand;

¢) 50% of the Contract Demand.

Note:
- Only the Demand registered during the period 0600 to 2200 Hrs. will be considered
for determination of the Billing Demand.

- In case of a change in Contract Demand, the above period will be reckoned from the

month following the month in which the change of Contract Demand is affected.

Mid Term Review Petition for M /s. Mindspace Business Park Pvt. Ltd.
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7 Prayers

MBPPL prays to the Hon’ble Commission as under:

(a) To admit the Mid Term Review Petition as per the provisions of the MYT
Regulations, 2015 as amended from time to time and consider for further
proceedings before the Hon'ble Commission;

(b) To approve the Truing up and Revenue Gap/(Surplus) for FY 2015-16 and FY
2016-17 and recovery of the same through tariff, as proposed by MBPPL;

(c) To revise the approved O&M expenses for FY 2015-16 and FY 2016-17 and
future years based on the detailed justification submitted by the Petitioner;

(d) To approve the provisional Truing up and Revenue Gap/(Surplus) for FY 2017-
18 and recovery of the same through tariff, as proposed by MBPPL;

(e) To approve Aggregate Revenue Requirement for FY 2018-19 and FY 2019-20
and its recovery through tariff, as proposed by MBPPL;

(f) To approve Retail Supply Tariff for FY 2018-19 and FY 2019-20 and the tariff
schedule, as proposed by MBPPL;

(g) To invoke its powers under Regulation 102 of the MYT Regulations, 2015 in
order to allow deviations from the MYT Regulations, 2015 wherever sought in
this Petition;

(h) Allow additions/alterations/ modifications/changes to the Petition at a future
date;

(i) Allow any other relief, order or direction, which the Hon’ble Commission
deems fit to be issued;

(j) Condone any inadvertent errors/inconsistencies/omissions/rounding off

differences, etc., as may be there in the Petition.

Mid Term Review Petition for M/s. Mindspace Business Par Pvt. Ltd.
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Directive 1:
MBPPL is directed to submit a DPR clubbing the expenditure proposed for ‘22/0.4 kV
distribution transformer and switchgear’, ‘LT Panel and Network” and '22 kV Network” for

prudence check and in-principle approval.

MBPPL’s Reply:

MBPPL has received the MYT Order in October, 2016. The capital expenditure spent
towards Building No. 12, which was under construction at time of filing the MYT
Petition, was already capitalized by March 31, 2016 i.e., before the receipt of the MYT
Order. MBPPL will submit the separate DPR for capital expenditure incurred in FY
2015-16 for post facto approval.

Further, Building No. 15 is proposed to be constructed in SEZ area. The construction
of the Building No. 15 is proposed to be started in April 2018. The construction of
electrical infrastructure likely to be started by December, 2018. MBPPL will submit the
DPR for Building No. 15 well before the start of Capital Expenditure for in principle

approval.

Directive 2:
Although MBPPL has claimed Contingency Reserve, it has not proposed any investnent in
accordance with the MYT Regulahlms, 2011. MBPPL is directed to invest the contribution to

Contingency Reserves in the manner provided in the Regulations.

MBPPL'’s Reply:

The Contingency Reserve approved for FY 2015-16 has been invested in G-Sec bonds
after issuance of the MYT Order. Further, Contingency reserve approved for FY 2016-
17 has also been invested. The documentary evidences against for the purchase of G-
Sec Bonds as investment of contingency reserves for FY 2015-16 and FY 2016-17 have
been attached as Annexure - XI-A & Annexure XI-B

Directive 3:

The Commission directs MBPPL to ensure metering of all interface points. MBPPL should

provide a single-line diagram with marked up interface meters (T<>D periphery and details of

Mid Term Review Petition for M /s. Mindspace Business Park Pvt. Ltd.
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consumer netering points at Point of Supply). Further, MBPPL should submit month-wise

energy accounts for all interface points along with its Petition at the time of MTR.

MBPPL’s Reply:

The Single line diagram (SLD) showing the details of electrical infrastructure have
already been submitted along with CAPEX DPR. The updated SLD is attached
herewith. The copy of latest available month-wise energy account statements for State-
wise energy accounts (FBSM/IBSM) for FY 2015-16, FY 2016-17 and FY 2017-18 (April
2017 to Sept. 2017) for all interface points is also attached herewith as Annexure - XII
to this Petition.

Directive 4:
MBPPL is directed to segregate the Distribution Losses between the HT and LT level and
submit the breakup at the time of MTR

MBPPL’s Reply:

MBPPL submit that the distribution network is purely HVDS (High Voltage
Distribution System). For consumers availing supply on HT Voltage, the metering is
provided at 22 kV level. For consumers availing supply on LT voltage, the metering is
provided on LT distribution Panel itself. Hence, service cable connecting to the
consumer premise is after the metering point. Thus, practically there is no LT
distribution network in the system. The distribution loss mentioned in the Petition is
purely the loss of 22 kV network emanating from T<>D Interface point (EHV
Substation), 22 kV HT network and 22/0.433 kV Distribution Transformers. Only the
interconnecting cable from LV bushing of Distribution Transformer up to LT panel
may be considered as network on LT side, whose loss is not measurable and is
negligible as compared to the total distribution loss of the system. Hence, the

Distribution loss submitted in the present Petition comprises of loss of HT network.

Directive 5:
MBPPL should provide the segregated voltage-wise (HT: LT) capitalized value (Opening
GFA) for each asset class during the MTR.

MBPPL’s Reply:

‘Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.




K BAHEJA
CORP

@:@ce \6Y A

The segregated voltage-wise (HT:LT) capitalised value (approved Opening GFA for
FY 2015-16) for each asset class has been submitted as under:

Sr. No. | Particulars Amount (Rs. Crore)
HT level
1 22 kV Receiving Station 10.55
2 22 kV Network -
3 Distribution Substation 18.41
- Sub-total (A) 28.96
LT Level
9 LT Panel 14.34
6 AMR and Consumer metering - - 142
7 Sub-total (B) - - 1576
8 Grand Total (A+B) ' 4472

Directive 6:
MBPPL is directed to submit, at the time of MTR filing, relevant details and computation of

VCoS in line with framework stipulated by the ATE.

MBPPL’s Reply:
In view of reply of Directive (4), the since the distribution loss for MBPPL is effectively
the loss at HT level. Hence, Voltage wise cost of supply would be same as Average

Cost of supply computed in the present Petition.

Directive 7:
The monthly electricity bills issued by MBPPL to its consumers do not have basic details such

applicable per unit rate. MBPPL should study the monthly bills issued by other Distribution
Licensees, and should also incorporate the minimum required information as per the provisions

of the Supply Code.

MBPPL’s Reply:

MBPPL submitted that the monthly electricity bills issued by MBPPL to its consumers
are fully compliant with the provisions of the Supply Code and have all the requisite
information, including applicable per unit rate on the back side of the bill. (in order to
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reduce the clutter of information on the front side). The same has been recognised by

the Hon'ble Commission in Order dated November 28, 2017 in Case No. 168 of 2016.

Directive 8:

Given the approach followed (‘plug and play’) by MBPPL for the creation of electrical
infrastructure, it would be in MBPPL's interest to control the harmonics level at the point of
supply to the extent possible so that the quality of supply to other consumers is not affected.
MBPPL may explore alternatives to reduce/control the harmonics in its system considering

the recommendations of various studies and the technical solutions available.

MBPPL’s Reply:

MBPPL is supplying electricity specifically to IT & ITeS categories and is mandated to
provide reliable and quality power supply in its area of supply as per the requirement
of SEZ. For providing reliable power supply, MBPPL has planned its distribution
network with adequate redundancy and has made significant efforts to maintain
reliable power supply. MBPPL submits that supplying quality power to the consumer
means providing the supply with appropriate voltage and frequency, in their

intended manner without significant loss of performance.

In the MBPPL's area of supply, the major load consists of HVAC load, which prone to
inject the harmonics in the distribution system. Further, load such as computers and
other IT equipment are also prone to inject harmonics in the distribution system. In
order to control such harmonics at consumer level, MBPPL has been taking active
measures at consumer side (beyond the metering point). The supply provided by
MBPPL is within the prescribed harmonic level of 5% Vrup. As per IEEE STD 519-
1992, allowable level of Total Voltage Distortion (Vyup) is 5% and for Total Current
Distortion (Irup), it is 20%. Further, the quality of supply of this level is just not
desirable for some high end consumers having high sensitivity data and desires more
precision in quality of supply. Hence, there is urgent need to control the harmonics
injected from source side. In view of the above, MBPPL has proposed to take measures

to control the injection of harmonics from source side. MBPPL will submit the separate

DPR in this regard in due course of time.

Mid Term Review Petition for M/s. Mindspace Business Park Pvt. Ltd.
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